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Usiroesy Convananes Borrowner and Fender covemant and aprec o folle s

1. Payenent of Primipal and fotvsest, Borreace shall praanptls pan adien doe she prmcapal of aid atorest e thy
indebtedness evadeecd by the Note, prepady ment and Late charpes as prosseded on thie Note and the prmcapal of and msteres
on any Fotuee Advances swoanted by thes Maonigage

2. Funds for Tanes and fnsurance. Subject 1o apphicable Law on 1o wirten wavet by Lender, Borrawer shall pay
to Lemder on the day monthly instatiments of prancapal snd asterest are pavable ondes the Notes ontil the Sote s pasd in fold,
a sum (herein “Fomds™) cquasl 1o one twelfth of the seatly tanes and asesments which may attan prociny sver ahin
Mortgage. and ground seats on the Propenty. of any. plus one-twelith of searly preomem snstaliments for hazatd snarasnce.
plus ane-twelfth of yeorly premmm installments for nottgage manrance. o8 any, all s easenabiv osmated initially and from
i to time by P ender on the hass of sssessoments and ity ond reasonable estamates thercot

The Funds shall be held in an anstitution the depaosits o sccounts of which are snsured o guarantecd by a Federal or
state agency GCincluding Leader if Deaden ssosuch an institotions  Fender shuall apphy the Funds 1o pay snd Lises, asessinents,
manrance preanons and ground remts D omder nun oot i ge 301 s obding and applving the Punds, analsziag sand accoumt,
or verifying and compiling said jssessments and bl unbes L ender pass Bottow et imerest on the Funds and applicable Lsw
potmits Lender to make sich o Charge Bottoner and Ponder may apice o wating at the tone of esecation of this
Montgage that mtesest on the Funds shall be pad o Botisacr, and unfess such agicement s made o apphicable law
sequires sich antercst 1o be paid, 1 ender shatl ot be sequired to pay Boteower ans interest of carmngs on the Fands. Leder
shat) give (o Borrower, wathont charge. an annaal accounting of the Fonds showmyg ciedits ind debits 1o the Funds and the
purpose tor which cach debit 1 the Funds was maade. The Foands are pledied as additional seconty for the sums secured
by this Mornigage.

IF the ameant of the Funds befd by 1 ender, tegcther wath the foture monthiv istaliments of Funds pavable poes to
the due dates of Laves, assessinents, insutance premmmis atnd erotend tents. shatl excced the amount seqired 1o pay sind tanes,
SOAMENIs. Insurance premmums and provad 1ents s they ol dues such evcess shall be, ot Bsirower’s ophion. cither
promptly scpaid 10 Boreoner or ciedited 1o Borrower on mesmhh sstaliments of Funds 10 the amonnt of the Funds
held by Lender <hall not be sullicient (0 pay faves, avsenmients, insuranee prentionis and ground rents as they (all due,
Borrower shall pay 10 1 emder any amount necessas 1oanake ap the deticiency withor 3 days trom the date notice s mailed
by Lender 1o Borrower reguesting parviment thereast

Upen payment an foll of alt sums secated byt Moengage. eader shall promptly setund 1o Borrowes any Fonds
held by L ender. 10 under paragraph 18 hereof the Property s sold of the Peoperiy i otherwise avqired by Fender, Lender
shall apply. no later than maniediately pracs o the sale of the Propeny or s acguesition by Lender. any Fumds held by
Leader at the nme of application a3 a credit against the sinns secured by thes Mongage.

). Application of Payments. Unless apphivable aw provides stherwise. all pasments seceived by 1 ender under the
Note and patagraphs 1and 2 horcof shall be applicd by 1 onder fisst an payment o amoinits pavable to § cnder by Boreoacs
under paragraph 2 hereof. then o mitciest payable on the Note then to the prancipal of the Note, sod then o interest and
principal on any Fulure Advances.,

4. Charges: Licos. Bogrower shall pay ol taves. assessmients and other charges, fines and impansitions attsibitable to
the Property which may attain a priority over this Mortgage, and feaschold payments of ground reats. if any. in the manact
provided under paragraph 2 hereof or, 1l not pard in such manner. by Borrower auking paymeat. when due. Jirectly to the
payee thereof. Borrower <hall prompily fusnish 1o 1 ender all notices of anwamts due wnder this paragraph. and in the event
Bortower shall make pavaent duectis. Bortoacs shall pramptly furoch 1o Lender seceipts ovidenang such payments.
Boriower shall prompily diccharge any lien which has prongy oves thas Montgape: provided. that Borrowes shall not be
required to dischisrge any such licn o fong s Boetrower shaib agree in wnning e the payment of the obbigation seeured by
sich licn in » mannar aceeptable 1ol ender, or shath in gond Laoth contest such bien by, or defend enforcement of <uch lica in,
legal provecdings which operate to provent the entorcement of the Len of (orfeitire of the Property o1 any pant thereof.

& Masard Inmurance. Bonower <hall beep the improsements mva enisting of hescafter eicciod on the Propenty insred
against loas by fire, hazards inddaded within the teem entended coverape . and such other hazards as B ender may reginre
amd 10 such amonnts and 1or such perieds as Lender may ceare: provided. that Lemder vhall not regnre that the amount of
wich coverage enceed that amoeunt of covetape fegquoted 1o pay the aimns secred by ths Moestgage.

The inswrance atrier providing the imvurance shull by chown by Borsower subject (o approval by Fender. provided.
that such approval thatl not be unreasenably sithheld AN pramns on insatance policics <hall be paid m the manner
provided under paragraph 2 heteot or, if not pad in such manner. by Bureower making payment, when due. diectly to the
ISUIANCe carricl.

Al insurance pohicies and tencaads thereot shalt by o tormm acceptable to Jender and shall indude o standard mortgage
clause 0 Gves of and 10 form acceptable to bender. L ender shall have the sight 1o hold the poticies wnd sencwals thereof,
and Borconer <hall promptly futaish o §eader all scocaal noties and alb recepts of paid preminms  In the event of loss.
HBorrower shall give prompl notecye te the msutance carer and Lender. L endes may mshe proot of lins of aot made prompily
by Borgower,

Unless | ender and Bortower otheraisg agree in winmg, insutame prasceds shall be applicd to restoration of sepair of
the Property damaged. provided sinh restoration o 1¢past i coenonically teauble and the security of thin Morgage s
not thereby impaned. I such restoration of sepat is st covnemically feasible of of the security of this Mertgage would
be impaired. the msurance provecds shall be apphed to the sums secured by this Monigage. wah the eveess. if any. pad
10 Botsewer. It the Propeiny s abandencd by Borressct, o1 of Boszoner faids 1o sespond to 1 ender within 30 days from the
date notice s nraled by Leader to Borrower that the nsarase varsics ofless 1o aeitle o cloam for imurance bencfits, Lender
i authonized to collect and apply the insurance prowedds at D onder's option enther 1o restoration of repair of the Propeny
or ¢ the sums sccured by this Morigage.

Unless Lender and Borrower otherwise agiee i wabing, am such apphication of provecds o pancipal shall not extend
or postpone the diw date of the monthiy installments seferied 1o m patageaphs 1 and 2 heseof or change the amount of
such installments. 11 under partagraph IS hereof the Properss s acquared By Beader, all saght, title and interest of Borrower
in and to any insurance pohicies and in and 10 the procecds theicot rosuling from Jamage 1o the Property prior to the sale
or acquisiion shall pass to Lender 1o the extent of the sums sevuied by this Moertgage immediately prios 1 such sale of
acquisition.

6. Prescrvation and Maintenance of Properts: §cavcholds: Condominionn: Flannced Unit Deselopments.  Bosroner
shall keep the Property in gond repaic and shall aot commit waste of perant impasment o deterioration of the Propenty
and shall comply with the provivons of any lease ot thee Mortgage v on g feaschold. 10 this Mostgage is on . unit in a
condomimum of & planned vt development, Borrower shall pertorn all o Borsowes's obhigations under the declration
OF covenanta creating of govetmng the condemunmum o planned wnt development. the bydaws and segulations of the
condomimum o planned unit desclopment. and contitucnt dicamente 1o condeminium of planned nnat desclopment
tider v crecuted by Borsower and recorded together wath this Mortgage. the covenants and agrcements of sch sider
shall be incorporated o and shall amend and supplement the covenants and agrecaments of this Mongage s if the sides
were a part hescof.

7. Protection of Lender's Security, I Boreowers fals 1o porform the covenants and agreements contained in this
Mougage. or if any action o proceeding v commenced which materially sifecrs Fended's intesest in the Property,
including. but not limited to. cavinent domain, insohiency, codv enforvement. of asrangements of proveedings involving a
bankrupt or decedent. then Lender at Lender™s oplion, upon natice e Borrower, may make such appearances, dnbagsye vich
sums and t1ake such action as is necessary o protect Lender’s anterest. anclinding, but not pinited o, disbursemcnt of
reasonable attorney™s fecs and eatty upon the Propenty to make repairs. i Teades reguited morigage acance as i
condition of making the lean sccured by thie Mongage. Bueriower shall pay the premiims sequired to maintam sach
insurance in cffect untit such time as the eoquitenient for such imssrance terminates mecordance with Borgewer's and
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