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UNIFoRM Covi Nants. Borrower and bender covenant amd agice as fothmes:

1. Payment of Principal and Interest.  Horrowes shall prompily pay when due the principal of and intesest on the
indebtedness evidenced by the Note, prepayment and late charges as praowided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insumance. Subject 10 applicable law of 1 & WHtlen Waives by Fonder, Roprower shall pay
to Lender on the day monthly installments of principal and mtesest are pavable under the Note, until the Note 1 praidd i fudd.
a sum (hercin “Funds™) cqual to onc-twelfth of the yearly 1aves and assessmients which may attn prority. over this
Mortgage. and ground rents on the Propeity. if any. plus oncawelith of yearly pronminm instadlmients for hiazand imsafanee,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any, wil as feasenably cxtimuted initially and from
time 1o time by ).ender on the basis of assessments and il and renonable esimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal of
state agency (including Lender if | cnder is such an institution ). L ender shall apply the Funds to pay said e, A Inents,
insurance premiums and ground rents. L.ender may not charge 101 o holding and applymg the Funds. anahvzng satd gecoumt,
or verifying and compiting said asscrsments and bills, unless ender pays Boreower interest on the Funads and applicable Law
permits Lender W make such a charge. Borrowes and Jonder may agiee i witing ot she time of cwecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless sich agtccment is made of applicable faw
requites such interest to be paid. § ender shall ot he reguised 1o pay Bortoner any anterest of carnings on the Funds. Londer
shall give to Borsower, without charge, an annual accoeunting of the Funds showing credits and debin to the Funds and the
purpose (or which cach debit to the Funds was made.  The Funds ate pledged as additions! secutity for the sums secured
by this Morigage.

If the amount of the Funds held by §.ender. together wath the future monthly instaliments of Fonds payable poor to
the due dates of 1a1es, 3ssCSsMEMS, INSUFANCS PRSI and ground seats, shall eveeed the amount reguired to pay waid tawes,
asscssMEnts. insurance premiums and ground rents as the 1all due. such evcess shall be, at Botrower's optioa, aither
prompily repaid 1o Borrower of credited 10 Bosrower on moentbly instaliments of Funds, If the amount of the Funds
held by Lender shall not be suflicient 10 PaY TAVES, AVCMENS. maulatee prenpums and geound et as they (ol due,
Borsower shall pay to Lender any amount necessary to make up the defiaenay sathin 30 diss from the daie notice is mailed
by Leader to Borrowes requesting payment therews.

Upon payment in full of all sums sccured by this Mortgage. 1 oader shall promptly etund o Botioner any Funds
held by Lender. If under paragraph 18 hereof the Property s sold o the Properey i otherwise avquited by | ender, $emdes
shali apply. no later than immediately prior to the sale of the Property of i acquisiion by Fender. any Fands held by
Leader at the time of application as a credit agiunst the suns sonted by this Morgagee

3. Application of Payments. Unluss applicable Jaw provades othenwise. all paymenis teceived by Lender under the
Note and paragraphs 1 and 2 heteof shalt be apphed by 1 ender it i pasowent of amounts pavable to | eader by Borroner
under paragraph 2 hereol. 1hen 10 interest payable on the Note, then 1o the principat of the Note, amd then (o intetest amd
principat on any Future Advances.

4. Charges; Lieas. Borrower shall pay all tares, assosnients and other charges, fines and impositiens attribuable to
the Property which may attain a priofity oves this Morigage. and teaschold pryments of ground rents, if any, in the manncr
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making pasment. when duc. directly to the
payee thereof. Borrower shall prompily furnish to Lender all acties of amounts due under this paragraph. and in the evemt
Horrower shall make payment dwectly. Borroner <hall prompthy furneh 1o Lender reveipts cvidencing sich payments.
Borrower shall prompily Jischaige any hien which has prioriy oo this Morigage: provaded. that Borrewer <hall nt be
required to discharge any such lica w long as Borronet shall agice in wihing 1o the payment of the obhgation secuged by
such lien in a manner acceprable (o Lender. o shall in poed faith contes wich hien by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement o the Lien of forfenure of the Propeny of any part thereof.

S. Mazard Insusance. Borrower shall kecp the imprescmichits acs exinting of heseafter erected on the Propenty inured
against lons by fire, hazards included within the term “entended covetape”. and such other hazards as fender may reganre
and in such amounts and for such periods as § endes Mmay g proy ideh. that Eender shall not seguire that the ameunt o
such coverage exceed that amount of coverage sequired 1o pay the sums seonred by this Mongage.

The insurance carfics providing the insurance shall be choven by Borrower subject to approvat by Leader: provided.
that such approval shall not be unrcasonahly withhcld AU preanuni on insuratice polices <hall be paid i the mannes
provided under paragraph 2 hereof or. of not paid in such mannce, by Boreowes making payment. when duc. dhrectly to the
INsurance carrier.

All insurance policies and renewals thereot shall be in form acecptable to Femder and shall mclude a standard mongage
clause in (avor of and in form acceptable to Lendes. Lender <hall have the night o hold the policies and rencwals thereef,
and Boreower shall prompily furaish to Lender al renewal notices and all seceipts of paid premiums. In the event of loss,
Borvower shail give prompt notice (o the 10sUrsNCE CAFNICT and Lender. bender ny make proof of loss if not made prompily

by Borrower.
Unlcss Lender and Borrower otheniise agree in wahing. insurance provecds shatl be applicd 1o restoration or repaic of

the Property damaged, provided such restoration of repaif i< ceonomically feasible and the secuority of this Mortgage »
not theredy impared. I such restorshion of fepair is not coononically feauble or W the security of this Morigage would
be impaired, the insurance proceeds shall be applicd to the sums sevured by this Montgage. with the eveess. if any, paid
10 Borsower. If the Property is abandoned by Borrower. o it Borrower Gails to respond 10 1 .ender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance casaice oflers to settde o chom for insurance heaefits, Lender

is authorized 10 colicct and apply the insurance proceeds at b ender's option cither 1o restorathion of repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in waiting. am wich application of proveeds to prncipal shall ot extend
ot postpone the due date of the monthly instaliments refesred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Leader. o)l right, title and intcrest of Botrower
in and to any insurance policics and in and to the procecds thereof sesulting from damage to the Propesty prior to the sale
or acquisition shall pass to Lender to the eaxtent of the sums scoured by this Mortgage immediately prier to such sale or
acquisition.

6. Preservation snd Maintenance of Property; Lcascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good fepair and shall not commit waste of pesnit impaiment of detctioration of the Property
and shall comply with the provisions of any lcasc if this Mortgage is on a leaschold. I this Mortgage is on a wnit in &
condominium or a plannced unit devclopment. Borrower shall pesform all of Borrower's obhigateas under the declaration
or covenants crcating or governing the condominium or planncd wait development. the by-laws and regulations of the
condominium or planned unit development, and constituent documents. 3 condominium or planncd unit devclopment
sidec is executcd by Borrower and recorded together with this Morigage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the sider
were a part hereof.

7. Protection of Lendes’s Security. I Bommower (ails to perform the covenants and agreemicnts contained in this
Mortgage, or if any action or procceding is commenced which matcrially affects Lender's inteeest in the Property.
including. but not limited to, emincnt domain. insolvency, code enforcement, of arrangements of proceedings involving 2
bankrupt or decedent, then Lender at Lenader's oplion, upon aatice (¢ Borrowes, may make such appearances, disburse such
sums and take such action as is necessary (o protect Lender's nterest. inctuding. but not limited 10, dishursemient of
reasonable attomey's fees and cnlty upon the Property to make repairs. If Lender required MOTIgage incwrance as a
condition of making the loan sccured by this Mongage. Borrower shall pay the premiums required (o maintain such
insurance in cffect until such time as the requirement for such insurance tcrminates 1 accordance with Borrower's and
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