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UxsiForu Covenants. Borrower and Lender covenant and agree as follows:

] 1. Paymeat of Principal and Intecest. Bocrower shall prompily pay when due the peincipal of and interest oa the \
indebledness evidenced by the Note, prepayment and lale charges as provided in the Note, and the principal of and interest
oa any Future Advances secured by this Mortgage.

2. Funds for Taxes snd Tasurance. Subject 1o applicable law of to a written waiver by Lender, Bommower shall pay ]

to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in (ull.

a sum (hercin “Funds™) equal (0 ode-twelfth of the yearly taves and assessments which may attain priority over this

Mortgage, and ground rents on the Property, if any. plus cae-twelfth of yearly premium installments for hazard insurance, '

plus onc-tuclfth of yeatly premium installments for morigage insurance. if any, all 2s reasonably estimated initially and from

time 10 time by Leader on the basis of assessrments and bills and reasonable estimates thereof. | .
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or :

state agency (inchoding Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said faves, assessments, i

insurance premiums and ground reats. Lender may not charge Tor so holding and applving the Funds, analyzing s3id 2ccount, i

or verifying and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law ;

permits Lender 1o make sich a charge. Borroaer aml Lender may agree in wriling at the time of evecution of this ¢

Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law l

requires such interest 1o be paid, Leader shill not be required to pay Borrower any interest of carnings on the Funds. Leader
shall give to Borroaer, without charge, an annual accounting of the Funds showing credits and debits 10 1he Funds and the
purpose for which 2ach debat to the Funds was made. The Funds arc pledged as additional security for the sums secured
by this Mortgage. .

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to :
the due dites of faves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said tates, :
assessments, insurance premiums and ground reats as they f2ll due, sich evcess shall be, at Borrouer's option. either
prompily regeid o Borrower of cradited 10 Borower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay laves, assessments. insurance premiums and ground rents as they falk due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 Jdsys from the date notice is mailed
by Leoder to Borroaer requesting payment thereof.

Upon payment in full of all sums secured by this Maortgage. 1 ender shall prompily refund 1o Borrowzr any Funds :
hetd by Lender. H under paragraph 18 hereof the Property is sold of the Propeny is otherise acquired by Lender, Leader i
shall apply. no later than immediately prior 1o the sale of the Property or its acquisiticn by Lender, any Funds held by s
Lender at the time of application as a credit against the sums secured by this Morigage. ¥

3. Application of Payments Unlcss apphicable law provides otherwise. all payments received by Lender under the '
Note and paragraphs 1 2nd 2 hereof shall be applxcd by | ender finst in payment of amounts payable 1o Lender by Borrower T
under paragraph 2 hereof, then 10 interest payabic on the Note. then to the principal of the Note, and then to interest and !
principal on any Future Advances.

4. Charges; Liens. Boeroaer shall pay all taves, assessments and other charges. fines and impositions attnibutabie to
the Property which may atrain a priority over this Mortgage, and Seasehold payments o ground reats, if any. in the manner
provided under paragraph 2 hereof o, of nat paid in such manner, by Borrower making payment, when due, directly fo the
payee thereof. Borrower shalt promptly furnish 10 Lender all notices of amaunts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Leader receipts evidencing such payments.

Borroaer shall prompily discharge any Iien which has priority omver this Monigage: provided. that Borrower shall nx be
required to discharge any such lien o long as Borroraer shall agree in writing 10 the payment of the obligation secured by
such Len in a manner acceptable to Lender, or shall in gousd faith contest sixch lien by, o defend eaforcement of such lien in,
lkegal proceedings which opetate to prevent 1he enforcement of the lxn or forfeiture of the Propeity of any part thereof.

5. Hazard Isssrance. Borroaer shall Leep the improsements roa cuisting of hereafter erected cn the Property insured
against oss by fire, hazards included within the term “evtended coverage™. and such other hazards as Lender may require
and in such amounts and for such perinds as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums sevured by this Mortgage. :

The insurance carrier providing the insurance skall be chosen by Borroacer subject to approval by Leoder; provided, i
that such approval shall not be unreascoally withheld. All premiums on insurance policies shall be paid in the manner :
provided under paragraph 2 bereof o, f pt paid in such manner, by Borroaer making payment, when due, directly to the
insurance carrier.

All insurance policies and renew als thereof shall be in form acceptable 10 Lender and shall include 2 standard mortgage
clawse in faver of and in form acceptable 10 Lender. Lender shatt have the right to hold the policics and rencuals thereof,
and Borrower shall promptly furoish to Lender all reacw 2l notices and ath receipts of paid premiums. In the event of koss.

Borrower shall give prompt notice 1o the insurance carrier and L ender. Lender may male proof of boss if not made prompily
by Borrower,

Unlcss Lender and Borrower otheraise agree in writing. insurance proveeds shall be applaed 1o restoration or repair of
the Property damaged, provided such restoraticn of repair 13 economically feasible and the security of this Mortgage 15
ot thereby impaired  IF sich restoration of repair is not economically feasibde o6 1f the security of this Mongage would
be impaired. the insurance procecds shall be applied to the sums secured by this Morgage, with (he excess, if any, paid
to Borrower. I the Property is abandoned by Borroaer, or if Borroaer fatls 10 respond 1o 1ender within 30 days from the o
dare notice is maifed by Lender to Borroaer that the insurance carrier offers to setile a chim for insurance benefits, Lender S

is authorized to collect and apply the insurance proceeds at Lender’s oplicn either 10 restoration or repair of the Property .
of to the sums sccured by this Mortgage. 3

Unleys Lender and Borrower othernise agree in wniting. any such application of proceeds to principal shall not c_itcnd i
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or postpone the due date of the moathly instalments referred to in paragraphs | and 2 hercol or change the amount of :

such installmeats. If under paragraph 18 bereol 1he Property s acquired by Lender, all sight, titke and interest of Borrower ‘3
in aed o an) insurance policies and in and to the proceeds thereol resulting from damage to the Property prior to the sake :

of acquisition shall pass to Lender to the extent of the sums secured by this Motgage immediately prior to such sale or '

acquisition.

6. Presenation and Maistenance of Property; 1 eancholds; Condominivms; Plaamed Unit Developments. Botroaer
shali keep the Property in good repair and shafl pot commit aaste or pernut impairment o deterioration of the Property
and shafl comply with the provisicas of any bease if this Mottgage is on a kaschodd. If this Mortgage is on a unit in a
condominium of a planned unit development, Borroacer shall perferm all of Botroaer's obligations under the declaratien
of covenants creating or governing the condominium of planned unit deselopment, the by-laws and regulations of the
condaminium oc planoed unit development, and constituent documents. I a condominium or planned unit development
rider is cvecuted by Borroaer and revocded together with this Morigage, the covenants and agreements of soch rider -
shafl be incorpovated 1nto and shafl amend and supplement the conenants and agreements of this Morigage as if the rider '
were 3 part hereol.

7. Proteciion of Leaders Security. If Borroaer fals 1o perform the covenants and agrecments contained in this .
Mostgage, of  any action of proceeding s commenced which moaterially aflects Lender’s interest in the Property, E
including. but not himited to, eminent domain, insohency. code enforcement, or arrangements of proceedings invohing a
bankrupt or decedent. then Leader at Lender’s option, upon notice 1o Borroaer, may make such appearances, daburse suxh
sums and tale such action as is pecessary to protect Lender's interest. including. but ot limited 1o, dusbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. H Lender required mortgage insurance as a -
coadition of making the Joan secured by this Mentgage, Borrower shall pay the premiums required to maintain such -
insurance in effect until such time as the requitement for such insurance terminates in accordance with Borrower's and
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