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Unirorst COVENANTS. Borrower and Lender covenant and agree as follras:

1. Paymeat of Principal and Intecest. Borrower shall prompily pay when due the principal of and inicrest oa the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances sccured by this Morgage.

2. Funds for Taxes and Insurance. Subject 10 applicable haw of (0 3 written waiver by Lender, Borvoaer shall pay
1o Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in foll,
2 sum (hercin “Funds™) equal 1o one-twel{th of the yearly tanes and aswessments which may attain priority over this
Morigage. and ground feats on the Property, if any, plus one-tuelfth of yearly premium instaliments for hazard insurance,
plus onc-twellth of yearly premium installments for mortgage insurance. of any. all as reascaably estimated initially and from
time to time by Lender on the basis of assessments and bulls and reasonable estimates theceof.

The Funds shall be beld in an institution the deposits of aceounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said tares, assessments,
insurance premiums and ground rents. Lender may not charge for so hokding and applying the Funds. analyzing said account.
or venfying and compiling said assessmeats and bills. unless Lender pays Bortower interest on the Funds aod applicable law
permits Lender to make such a charge. Bosrower and Lender may agree in writing at the time of evecution of this
Mortgage that infeeest on the Funds shail be paid to Borroaer, and unless swch agreement s made of applicable law
requires such iaterest 10 be paid, Lender shall not be required 1o pay Borroraer any interest of earnings on the Funds. Lemder
shall give to Borrower. without charge. an arnual accounting of the Funds showing credits and debits 10 the Fumds and the
purpose for which each debit to the Funds was made. The Fumds are pledgad as additionat security for the sums secured
by this Mortgage. . . .

1 the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the duc dates of 1aves, assessmivents, insurance premivms and ground redts, shall evceed the amount required to pay said 1aues,
assessments, insurance premiums and ground rents as they fall doe. such excess shall be. at Borroaer’s option, cither
promptly repaid 10 Borrower of credited 1o Borrower oo monthly insaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient 10 pay tases. assessments, insufance premivms and ground rents as they fall due.
Borrower shali pay to Lemder any amaunt mevessany o male up the defiviency within 30 days from the date notice is maited
by Leoder to Borroaor requesting payment thereof

Upen payment in full of al sums secured by this Mortgage, Leader shali promptly refund to Borroaer any Funds
held by Lender. 1M under paragraph IR hereol the Propery s sodd o the Property 15 othernise acquured by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its aquisition by Lender. any Funds held by
Lender at the tme of application as a credit aga:nst the sums sevured by this Mortzage

3. Application of Paymeats. Unlcss applable fan provides othemise. all payments received by Lender under the
Note and paragraghs | and 2 hereof shall be apphied by | ender fintin payment of amuants payable 10 Lender by Borroaer
under paragraph 2 hereof. then 10 iniciest payable on the Nate, then to 1he prinvipal of the Note. and then 1o intercst and
principat on any Fulure Advances. i

4. Charges; Liens. Borroazr shall pay all tasen 3ssesaments and other charges. fines and impasitioas attnibatabie 10
the Property which may attain 2 priority over this Moctgage, and keasehold payments or ground rents. if any, in the manoer
provided under paragraph 2 hereof or. iff not pad in sixh manner, by Borrowcr maling payment, when duz, directly o the
payee thercol. Borroaer shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the eveat
Barroaer shill make payment dureitly, Borroacr shall promptly temish to Eender receipls evakenwing such payments.
Borroaer shall promptly discharge any Lien whah has pronity over this Mortgage: provided. that Borrowner shall not be
required 1o discharge any such lica so kong as Borroaer shall agree in writing 1o the payment of the obligation secured by
such Een in 2 manner acceptable 1o Leader. or shall in good faith contest such tiea by, of defend enforcement of such lien in,
legal provecdings which opcrate to present the enforcement of the Ixn or forfeiture of the Propedty or any past thereo!.

§. Hazard Inssrance. Borroaes shall heep the improrements pow evisting of hereafier erecred on the Property insured
against toss by fire, hazards included within the teem “euterded coverage”. and sich other hazards as Lender may fequite
and in such amounts and for such periods as Lender may require; provided. that Leader shall not require that the amount of
such coverage excead that amount of conerage required 10 pay the sums sevured by this Morrgage.

The insurance catrier providing the insurance shail be chosen by Botrower subjext 10 approval by Lender. provided,
that sach approval shall pot be unreasorably withheld. AN premivms on insurance policies shall be paid in the marcner
providad under paragraph 2 bereof or. if not p2id in such manner, by Borroaer making payment, when due, directiy to the
insurande carcier. ‘ :

All insurance policics and renca als thereol shall be in form zoceptable to Lenkes and shall include a standard moctgage
clause in faver of and in form acceptable 1o [ ender. 1ender shall have the right to hold the policies and reneaals thereof,
and Borreaer shall promptly furnish ta L ender all renewal notices and all receipts of paid premiums. In the event of kns.
Borroaer shall give prompt notice 10 the insutamce carrmer and L ender. Lender may make proof of koss if oot made promptly
by Barroaer. ‘

Unless L ender and Borroraer otheraise agice in wht-ng. insurance proceads shall be applied 1o restoration of repair of
the Property damaped. provnded sixh restoration of reprir 13 evonomically feassble and the security of this Mortgage is
nod thereby bmpaired. 1f such restoration of repair is noet cvoncmially feasible of f the secunty of this Mortgage would
be impaired. 1he insurance proceeds shall be applied to the sums secured by this Mongage. with 1he ewess, if any. pad
to Bosromer. I 1l> P-operty 1 abandoned by Borroacr, of f Barrower fails to respoad 1o Lender within 30 days from the
Jdate notice is maited by Lender 10 Borroaer that the insurane carnier offers 1o seitle a chaim for insurance benefits, Lender
is authorized 1o collect and apply the insurane proceeds at §ender's option cither 10 restoration of repair of the Propeny
or 10 the sums sexured by this Mortgage .

Unless Lender and Borrower otheraise agree in wniting. any s.xh application of proceeds to principal shall not evtend
or postpone the due date of the monthly insta'lments referred 10 in paragraphs 1 and 2 hereo{ or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property 1s acquired by Lender, alt right, tithe and interest of Borrower
in and to any insurance policies and in and to the proveeds thereof resulting from damage 10 the Property prios to the sale
of acquisition shall pass to Lender to the eatent of the sums securad by this Mortgape immediately prior 1o such sale of
acquisition. ‘

6. Preservation and Maintenance of Property; [easeholds: Condominiums; Plansed Unit Ixrelopmments. Borroacr
shall keep the Property in good repair and shall not commit -aaste or permut impairment of deterioration of the Propenty
and shall comply with the provisions of any fease if this Mortgage s on 2 keaschold. 1M this Mortgage is o0 a unit in a
condominium o a planned umit developaent, Borreaer shall perform all of Borroaer's obligations under the declaration
or covenants creating of goveining the condommum or phanned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documxnts if 2 condominium or planned unit deselopment
rider 1s ciecuted by Borroaes and recorded together wath this Morigage. the covenants and agreemends of such rader
shall be incorporated into and shall amend and supplement the corvenants and agreements of this Mortgage as if the rider
were a pant hercol. :

7. Protection of Lendes's Security. I Bormower fals 1o perform the covenants and agreements contained in this
Mcrigage, or if any action of proveeding s commenved whih materially affects Lenders interest in the Property,
inchuding. but s himited to, eminent domain, inschveny. codk enforcement, o arrangements of proceedings involving a
bankrupt or decedent, thea Lender at Lender™s option, vpon notice to Borrower, may make such appearances, dnburse such
sums and take such action as is pecessary 1o protect Lender’s interest. inclinding. but not Bimited to. dobursement of
reasonable aliorney’s fees and entry upoa the Property to make repairs. If Leader required morigage insurance as a
condition of making the loan secured by this Mortgage, Borroacr shall pay the premiums requited to maintain such
insurance in cffect until such time as the requitement for such insurance terminates in accordaxe with Bocrower's and
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