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Uxirorst Corvenanas. Berrower and Lender covenant and agree as follows:

1. Paymient of Principal and Interest. Borrower shall prompily pay when due the principal of and isterest on thie
indebtedness evidenced by the Note, prepaynient and Lite charizes as provided in the Note, drd the prinapal of and interest
on any Future Advances secured by this Mortgage.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Fender, Borroaer shall pay \
to Lender on the day monthly instaliments of principal snd interest are pavable under the Note, unta the Note s paid m full,
a sum (herein “Funds™) equal 1o one-twellth of the yearly taves and assessments whicvh may  attain priority over this |

é
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Mortgage. and ground rents on the Propesty, if any, plus onc-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initiaily and from
time to time by Lender on the basis of assessments and hills and reasenable estimates thereof. ‘ )
The Funds shall be held in an institution the deposits o7 acvounts of which are insured or guarantead by a Federal or Rt
state agency tincluding Lender if Leader is such an institution). -1 ender shall apply the Funrds to pay said taves, assessments,
insurance premiums and ground repts. Londer may not charge tor so holding and apphing the Funds, analyzing said account, l : 4
or verifving and compiling said assessments and bills. untess Lender pays Borrower interest on the Funds and applicable Law O\(}
permits Lender to make such a charge. Borcower and Lender may agree in writing at the time of evecution of this l *
Mortgage that interest on the Funds shall be paid 1o Borrower, and untess such agreement is made or appbeable law :
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest o zarnings on the Funds. Lender . :
shal] give to Borrower, without than:g an annuat accounting of the Funds shm\m credits and debits 1o the Funds and the i
purpose for which cach debit to the Funds was made. The Funds are phedged as additional security for the sums secured e lm
by this Morigage. A
If the amount of the Funds held by {.ender. together with the future monthly installments of Funds pavable prior to
thi due dates of 1aves, assessnients, insurance premivms ind ground rents, shall execed the amount required 16 pay said taves,
assessments. insurance premiums and grosntd rents as they fabll duel such evcess shall beo at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly invallments of Funds. If the amount of the Funds

held by Leader shall not be sufhicient to pay taves. assewsments, insuranve premivms and ground rents as they fall due, ¢
Borrower shall pay to Lender any amount necessary to mabke up the deficiency within 30 days from the date notice 1s mailed :
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Leader shall promptly refund to Borrower any Funds :

held by Lender. If under paragraph 8 hercof the Property s sold or the Properiy s otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the <ale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Morngage.

M. Application of Payments. Unless applicable Taw provides otherwise, atl paymenis received by lt.ndu under the
Note and paragraphs | and 2 hereof shalt be apphed by 1 eader firstan payment of anrounis pavable to Lender by Borroaer
under paragraph 2 hercol. then to interest pa)'ablc on the Note, thea o the principal of the Note. and thea to interest and
principal on any Future Advances.
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4. Charges; Liens. Borrower shall pay all taves, asscssments and other charges, fines and impositions attaibatable 1o
the Propenty which may.attain a priority over this Mortgage. and leasechold paymenis or geound rents, if any. in the manner
provided under paragraph 2 hercof or. iff not paid.in such manner. by Borroaer making payment. when due, direcily to the
payee thereof. Berrower shall prompily furnish to Lender all notees of amoeunts due under this paragraph, and in the event
Borrowaer shall make payment duectly. Borrower shail prompily furnish to Lender receipts evidencing such payments.
Horrower shall promptly discharge any lien which has prionity over this Mongage: proveded. that Borrower shall not be
required to discharge any such livn so tong as Borrower shall agree in wiiting to the payment of the obligation secured by
such lien in 2 manner acccplab!u to Lender. or shall in goed faith contest such licn by, or Jefend enforcement of such lien in,

legal proveedings which operate 1o prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Berrower shall keep the improvements siow exinling or heteafter erected on the Property insured

against loss hy fire. hazards included within the term “entended coverage™. and such other hazards as l;,nd-.r may require
i and in such amounts and for such pericds as Lender may requnre: pros ided. that Lender shall not require that the amount of
' such coverage enceed that amount of coverage required to pay the cums secured by this Mortgage.

The insurance catfier providing the insurance shall be chosen by Borrower subject to appronval by Lender; provided,
that such approval shali not be unreasonably withheld. All premivms on insurance policics shali be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due, directly to the
INSUFANCe Carfer.

Allinsurance poheies and rencwals thereod shall be i form aoceptable (0 Lender and shall include a standard mortgage
clause in favor of and in form acceptable to bender. Lender shill hase the right to hold the policies and renewals thereof.
and Borrov er shall promptly futnish to Lender all renewat notices and all receipts of paid premiums. In the eveat of loss,

Borrower shall give pmmpl notice 1o the insutange carner amd Fender. Lender may make peoot of Toss if nol made prompily g
by Burrower. ’

Unless Tender and Borroaer otherwase agree in wntmg, insugance provecds shall be apphied (o restoration or repair of
the Property damaged. provided such redoration of repanr s coononicatly teashle and the «wcurity of this Mortgage is
nol thereby impaired. H such restoration or repair 5 not cvonemicaliv feasible or if the security of this Meorigage would
be impaired. the insurance proceeds shall be apphicd to the sums woured by this Morstgage, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, o 1t Bortoaer fath 1o respond to 1 ender within 30 days from the
date notice is maled by Lender to Borrower that the insurance carner offers to seitle a ¢laim for insurance benefits, Leader
is authorized to collect and apply 1the mmsurance procecds at L ender’s oprion either to restoration or repair of the Property
or (o the sumsy sevured by thas Mortgage.

Unless Lender and Borrower otherwise agiee in woting. any such apph- ation of proceeds to prinapal shail not extend
or poslpom the due date of the monihly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph I8 hereof the Property iy acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proveeds thereof resulung from damage to the Progersy prior to the sale
or acquisition shall pass to Lender to the extent of the sums seeured by this Mostgage immediately prior 1o such sale or

acquisition.
6. Preservation and Maintenance of Froperty; Leascholds: Condominiums; Planned Unit Developments. Borrower £
; shall keep the Property in good repair and shall not commit waste or permul impairment or deterioration of the Propenty

and shall comply with the provisions of any lease il this Mostgage v on o feaschold. I this Mortgage i on a4 unit in a
condominivtiv or a planned vnit Jevetopatent, Borroaer <hill perform all of Borrower's obligations under the declaration
or ¢covenants creating or governing the condomumum o planned uait deveiopment. the by-laws and regulations of the
condeminium or planned unit development. and constituent dovuments. I a condominiumy or planped umit deselepment
rider is ovecuted by Borrower and recorded together with this Mortgage, the conenants and agreermients of such rider

shall be incorporated into and shall amend and supplement the covenants and agrecments of this Mortgage as if the rider
were a part hercof.

L 7. Protection of Lender’s Securify. If Borrower fails to porform the covepants and agreements contained in this

: Moatgage, or if any action or proceeding 15 commicnced which materially affects Lender's interest in the Properiy, ~
including. but not imited te, eminent domain. inwlency. code enforcement. or arrangements of proceedings involving a . z'

f bankrupt or decedent, then Lender at 1 ender’s option, upon notice to Borrvacr, may make such appearances, disburse such l
sums and take such action as is necessary to protect Lender’s interest. ancluding. but not limsted to, dishorsement of im
reasonable attomey's fees and entry upon the Property to make gepairs. I Tender regquired mortpage insurance as a N!
condition of making the loan secured by this Monigage. Borrower shall pay the premiums required to maintain such "3'
insutance in ¢ffect untsf such time as the reguirement for such imsurance terminates in accordance with Borrower's and =i
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