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Unieorst Covenanys. Borrower and Lender covenamt arud agree as follows:

]. PaysExt oF Pmixciear axp Interesr. Borrower shalt premptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal of and interest on any ; \
Future Advances secured by this Morgage.

2. Fuxsps ror Taxes axp Insurance. Subject to applicable law
Lender on the day monthly installments of principal and interest are paya

Cherein “Funds™) equal to onetwellth of the yearly taxes and assessments which may anain priority over this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, 2l as reasonably

estimatedd initially and frum time to time by Lender on the basis
of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranwed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay s2id tixes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and 2pplying the Funds, analyzing said account, cr verfying and
compiling said assessments and bill nds and applicable law permits Lender to make

s, unless Lender pays Borower interest on the Fu
' such a charge. Borrower and lender may agree in writing at the time of execution of this Mcrtgage that interest on the Furds shall be
: h interest 1o be paid, Lender shall not be requited :

paid 10 Borrower, and unless such agreement is made or applicable law reguires suc
without charge, an annual accounting of the

to pay Borrower any interest of eamings on the Funds. Lender shall give 1o Borrower,
Funds and the purpuse Tor which each debit to the Funds was made.

i
or to a written waiver by Lender, Borrower shall pay to .l :
ble under the Note, until the Note is paid in full, a sum
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Funds showing credits and debits io the The Funds are pledged
as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments cf Funds payable prior to the
due dates of taxes, assessments, insurance preminms and ground rents, shall exceed the amount required 0 pay said taxes, assess
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Burrower's option, either promptly repaid o
Botrower or credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be

! sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borewer shall pay to Lender any amcunt
: necessary to make up the deficiency within 30 days frum the date nctice is mailed by Lender to Burrower requesting payvment thereof.
: Upon payment in full of all sums secured by this Mortigage, Lender shall premptly refund to Borrower any Funds held br
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise a2cquired by Lender, Lender shall apply,

: no Jater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
: application as a credit against the sums sevured by this Morigage.
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3. AppricaTiox of Pavsexts. Unless applicable haw provides otherwice, all peyments received by Lender under the Note
snd paragraphs 1 and 2 hereof shall be applied by Lender Erst in payment cf amcunts payable to Lender by Borrower under peragraph 2
heseof, then to interest pavable on the Note, then to the princiral of the Note, and then to interest and principal on any Future Advances.

4. Ciarces; Liexs. Borrower shall pay 2ll taxes, assesaments and ciher charges, fipes and impesitons attributable 10 the
Propersy which may atnain a priority over this Mortgage, and leateheld payments oc ground repts, if any. in the manner provided
under paragraph 2 hereof o1, if not peid in such manner, by Borrower making pevment, when due, directly to the pavee thereof.
Borrower <hsll promptly fumish to Lender all Noties of 2mounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promply furnish to Lender receipts evidencing such payments. Berrower shall promptly discharge
any lien which has priority over this Mortgage: provided, that Borrower shall pot be tequired to discharge any such lien so kng as
Borrower shall agree in writing 1o the pavment of the olligatinn secure] by cuch Hen in 2 manner acceptable o Lender, or shall in

good faith contest such Lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcemen
of the lien of forfeiture of the Propenty or any pan thereof.
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5. Hazamp Insuraxce. Bortower shall keep the improvements mow existing or hereafter erected on the Propeny insured

againu Joss by fire, hazards included within the term “extended o verage.” and such cther hazards as Leader may require and in swch
amounts and for such pericds as Lender may require; provided, 1hat Lender shall not require that the amount of such coverige exceed
that amount of coversge required to pay the sums secured by this Mortgage.

The insurance camier providing the insurance shall e cheen by Barrower subject to approval by Lender; provided, that such

approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 heteof or, if not paid in such mannce, b directly t> the insurarce camier.

y Buttower muking payment, when due,
All insurance policies and renewals thereof (hall ke in form acceptable to Lender and shall include a standard maeatgage
clause in favor of 2nd in form acceptable to Lender. Lender shull have the right to hold ihe policies and renewals thereof, ard

Borrower shall promptly fumnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Bomrower <hall
give prompt notice to the insurance carier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wnting. irsurance proceeds
Property damaged, provided such restoration or tepair is ec.romically feasitle and the security of this Mortgage is not thereby
impaired. If such restoration of repair is pot ecenomically feasible vr if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Martgage. with the excess, if any, pad o Borrower.
is abandoned by Botrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borower that the insunance carrier offers to settle a chim for insurance benehits, Lender is authurized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration of repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applicaticn of
postpone the due date of the monthly installments referred t; in paragraphs t and 2 hereuf of change the amount of such insullments.
If under paragraph 18 hereof the Property is acquired by Lender. all righs, title ard interest of Berrower in and to any insurance
poulicies and in and to the proveeds thereof resulting from damage to the Prepenty p

ot  the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediately privr to such <ale or soquisitien.
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<hall be applied to restoration or repir of the

If the Propenty

proceeds to principal shall nat extend oc
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6. PRESERVATION AND MAINTENANCE OF Proriryy; Leasgsorps; CoNpodiNiuss; Prasseo Usir DevetopsexTs. Borrower '
shall keep the Property in good repair and shall pot commit waste ¢r [enmit impairment of deteriration of the Property and shall s
comply with the provisicas of any lease if this M rtgage is on a leasehold. If this Mortgege s cn 2 unit in 3 condominium oz 2
plinned unit development, Borrower Eall perform all of Berm wer’s chligation under the decliration of ¢Hvenants Crearing of g.vern-
ing the condominium ec planned unit develcpment, the by-laws and regulations of the condominium or planred unit development,
and constituent documents. If a cendominium or plinned unit development rider is executed by Borrower and recurded together
with this Mortgage, the covenants and agreements of such

rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pam hereof.

I 7 Proyecrion of Lesper's Securrry. If Berrower fails to perform the covenants and agreements contained in this Mectgage, ‘ N
1
or if any action or proceeding is commenced which materially 2ffects Lender's interest in the Preperty, including. but not limited t, . E
eminent domain, insolvency, code enforcement, of amangements €t procecdings involving a bankrupt or decedent, then Lender 2t
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Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as Is necessary 12 : tm

disbursement of reascnable attorney’s fees and entry upon the Property 0 : lm
Jitiin of making the loan secured by this Meortgage, Borruwer skhall
Hect until such time as the requirement for such insurance terminaies

protect Lender’s interest, inchuding. but not limited 1o,
make repairs. I Lender required mortgage insurance as a oun
r+¥ the premiums required to maintain such insurance in e
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