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Ustrory Covexaxts. Borrower and Tendor covenint arnd agree as follows:

I. Pavaent oF Prixarar axp Interest. Borrower chall prompdy pay wken due the princips! of and interest on the in-
debtadness evidenced by the Note, prepayment and late charges as priided in the Note, and the principal of and interont n any
Future Advances secured by this Mortgige. 'I

- 2. Fuxps ror "Faxes asp Insuraxce. Subject ta applicable liw or to a writien waiver by Lender, Boreower shall pay to
Lender on the day monthly installments of principal and interest nre pavatle under the Nete, vntil the Note is paid in full, 2 sum
Cherein *Funds™) cqual o coetwelfth of the yearly taxes and acsessments which mav attain pricrity over this Mongige, and ground
rents on the Property, if any, plus onetaclfth of vearly premivm incad'ments for hazand insurince, plus cne-twelfth of yvearly pre-
mium installivents for mortgage insurance, if an¥, @l as ressenably otimaed initially and from time to time by Lender on the bass
of assessments and bills and reasonable estimates therect,
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The Funds <hall be Reld in an instituticn the dep-qn of accotrts «f uh ch are insured or guanmued by a Fedend or state
agency (including Lender if Lender is «ueh an institution). Lender hall app’y the funds to piv said tives, assessments, insurance
premiams and ground rents. Lender may not charge for o helding and apphing the Funds, analyzing s account, cr venifying and
compiling <aid assessments and bills, unless Lender pass Borower inwcet cn the Teads and applicable bw permits Lender 19 make
such a charge. Bomrower end knder may agree in writing 2t the time of execution «f this Mortgige that intrest on the Funds hall te ;
paid to Borrower, and unless cuch agreement is made or applicable law requires such interest to be paid, Lender shall not ke required : £
to pav Borraswer any interest of earnings on the Tunds. Eernder shall e 1o Borrewer, withour charge, an 2nnoual accounting of the

. Funds shewing redits and detits to the Funds and the purpise 1 which cach detit to the Furds was made. The Funds are pledeed
: 15 additi.nal cecurity for the sums cecured by this Mortpage. '
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I the amcunt of the Funds held by Lender, t cether with the future monthly installments of Funds payable pricr o the
due dites of taxes, assessments, insurance premiums ard creund rens, shall exceed the atnount requited to pay said taes, assess-
reents, insurance premioms end ground rents as they fall dee, such excess <hall ke, at Borrower's option, either promptly tepaid to
Borrower or credited 1o Brrrower on memthly inaallmene: f Funde, I the amoun: of the Funds Bl by Lender hull not be

sufficient 1) pay taxes, assessments, insurance premiums and ground roets as thev fall due, Borrower shall pav to Lender any amcunt
necessary to make up the deficiency within 30 days from the dite reotice is mailed by Lender to Borrower nql.c\ung pavinent theredf.

T

Upcn payvment in full of all sums secured b) this M rigage, Lender shall promptly refund to B rmower any Tunds held b\
Lender. If under peragraph 18 hereof the Property is «old r the Prpeny is cthernise acquired by Leeder, Lender shull apply,
no later than immedistely pricr to the sale of the Property o its acquisiton by Lender, any Funds held by Lender at the time of :

application as a credit against the sums secured by this Moagege.

3. Apprricamion of Pavmexts. Unles applicalle liw provides ctherwise, all pasvments received by Lender under the Nate
and paragnphf- 1 and 2 hereof shall be applied by Lender £o2t in paymert of amounts payable o Lender by Borrower under paragraph 2
hero f, then to interest payable cn the Note, then to the principal ¢f the Note, and then t) interest and principal on any Furure Advances.

4. Cirarces; Ligxs, B rrower thall pay all taves, ascmrents anl other charges, fines and impositions attributable to the
Properiy which may attain a priority over this Muartgage, and leacehcld pavments or ground rests if any, in the manner provided
under paragraph 2 haeof on if net pard in such menner, by Porrower making payment, when due, deeatly to the payee theredf.
Bomrewer hall prompily furnidh to Lender all Netices of amcunts dve urder this piragraph, and in the esent Borrawer shall male
paviment directly, Bortover shall promypdy furnish to Lender receipts eidencing such payments. Borrwwer shall promptly discharge !
any lien which has priority cver this Montgage: provided, that Borrower sball noe be rcquin:d to discharge any such len s lung as
lortower thall agree in writing to the piimert of the cblpticn sccuzed Uy such lien in a manner acegtsble to Lender, o shall in
sood faith contest such Ben by, or defend enfucement of such Tien in ksl procecdings swhich (perate o prevent the enforvement
; of the Lien or forfeiture of the Property or any part thereof.

5. Hazarn Insurasc:. Borrower shall heep the improvemons now onidting or heresfier erected on the Property insured
against kss by fire, harards included within the term “extended coversge” and such cthier hazards as Lender may require arnd in.sech
amounts and for such periods a5 Lender may rquire: provided, that Lendir shall notrequire that the amount of such coverage exveed
thot amount of coverage tequited to pay the twoms secured by this Moarnnge.

The insutance carrier providing the inturance hall te chosen ty Brrrower subject to approval by Lender; provided, that such |
approval dhall net be unrcasonably withheld. All premiums on insurasce policies shall te paid in the manner provided under pan-
graph 2 hereof o, if neot paid in such manner, by Borrower making payment, when due, direatly t the insurince carrier,

All insurance policics and renenals thereof thall te in form acceptable to lender and shall indude a standand morage . SR R
clauw in favor of and in fum acceprable to Tender. Lendir shall hae the right 0 hold the policies and renewals theteof, ard
Borrower shall promptly furnih to Lender all ronewal petices and all receipts of paid premiumes, o the event of bes, Borrower shall
give prompt notice 19 the inwrance carricr and Lender. Lender 1ray mike proof of Das if noet made promply by Borrower,

Ur'ess Llender and Birtvwer ctherwioc agree in “riti"g irsurance proceeds chall be applied 1o ndoration or repuie of the
I‘nnpcny damaged, provided such restoration o repait is conemically featble and the sccurity of this Mortgage s not thereby
impaired. I such restoration (@ tepair is not econemically feasible ar if the security «F this Motgage weull be impaired, the inwur-
ance proceeds thall be applied to the wms ecured by this M orepage, with the oacers, if any, paid 6 Borower. TE the Proparts )
is atandoned by Borrower, or if Borrower fails to respord 1o Lender within 30 days from the date npitice is mailed by Tender 1o ‘.
Borcower that the inarrance carrier offers to settle a claim foo insurence benehts, Tander is auth tized 1o codlect ard apply the incur :
ance preceeds at Lender’s option cithar ts restoration or tepair of the Progeriy or to the sums secured by this Monage. £
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Usless Lender and Borower ctherwise agree in writine. any such applicati n of procecds to principal dall nct evnd o
i stpone the due date of the menthly installments referced 10 in parsgphs 1 and 2 hae £ or change the amount of such installeents. s
11 under paragraph 18 hereof the Property is acquired Ly Lender, all right, title ard interest of Bo numr in and to any insurance '
policies and in and to the procceds thereof resulting from damage to the Propeny pricr to the sale or aequisition shall pas 1o Lendsr
to the (atent of the suims seeuzed by this Montgage immediaedy prior 1vosuch sale or sequicition.
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PRESERVATION axp MaNtexaxce ofF Prorery; Lrasenoins; Coxporiniungs; Prassen Usit Deverorsmexos, Borrowe
<hall keep the Property in good zepair and shall not commit wete or permit impairment or deterination of the Property and shall i
comply nith the provisiens of any leawe if this Mortgage is cn a leacehdd. M this M rgage is «n a urit in a condominium cr a .
planned unit deselopment, Berower shall perfurm all of Burrower’s oblisation under the declination or cnenants creating of gaem- :
ing the condominium or planned unit develepment, the bylaws znd sqqulations of the condeminium « plinndd unit dacdepmenty, H
and constituent dwcuments. If a condeminium cr planned unit devekpment rider is exccuted by Bomwer and recorded together ,l
with this Mortgege, the covenants and agreements of such rider <hall te incorporated into and shall ameed and supplement the cov- !
cnants and agreements of this Mongage as if the rider were a part heredf.

7. Protection or Lixpir's Szcurimy. If Borruwer fsils to perf. 1m the covenants and agreements ¢ontained in this Mortcage, J '
or it any ar*ien o pmuodmg is commenced which materially affects Lender's interest in the Property, including, but net limited v,

cminent drmiain, insclvency, ade (n[urccrrcm, CT AIT4NREIENIS O F rraecdings invihing @ benkrupt o decedint, then Lender ar
1ender's cption, upon netice o Borrower, may make such appearances, disburse such sums and take such auticn as is necessary b
protect Lender's interest, xmludmg but not limited to, dishursement of reasonable attormney’s fees and ecuy upen the Propernty o
make repairs. If Lender required mortgsge insvrance as a conditio n of ruking the lan secured by thisy Mortgage, Borroner shall
psy the premiums required to mainnin such insurance in effect vnul such time as the requizement for such insurance torminates
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