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Uxiroras Covenants. Bortower and Lendir covenant ard agrie as follows:

1. Pavarrnt oF Prisciear anp Interest. Borrawer shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp INnsurancE. Subject to applicatle law «r to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest zre payable under the Nete, until the Note is paid in full, a2 sum
(herein “Funds™) coqual to onetwellth of the yearly taxes and ascssments which may attain pricority over this Mortgage, and ground
rents on the Property, if any, plus cnetwelfth of yearly premiom instailments for hazard insurance, plus enctwelfth of vearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basds
of assessments and bills and reascnable estimates thereof.

The Funds <hall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal o state
agency Cincluding Lender if Lénder is such an initoticn). Lender shall apply the funds to pay said taves, assesaments. insurance
prémiums and ground rents. Lender may not charge for so holding and applying the Furds, analyzing il account, or verifyving and
compiling said assessments and bills, unless Lender pays Boruwer interest on the Funds and applicable law peamits Lender t9 make
such a charge. Buorrower and lender may agree in writing at the time of execution of this Mortgage that interest en the Funds chall be
paid to Borrower, and unless such agreement is made or applicable law requires wch interest th be paid. Lender shall not be required
to puy Borrower any intercst of eamings ¢n the Funds. Lender shall give to Borrower, without charge, 2an annual acccunting of the
Funds showing credits and debits to the Funds and the purpee fur which cach debit to the Funds was mede. The Funds are pledged
as additic nal security for the sums secured by this Mortgage.

If the am-unt of the Funds held by Lender, together with the future monthly instailments f Funds payable pricr to the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the ameunt required to pay said taxes, assess:
ments, insurance premiums and ground rents as they fall due, cuch excess <hall be, at Boerrower's option, either promptly repaid ©
Borrower or credited to Borrower on menthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficicnt to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Brrrower shall juy to Lender any amount
necessary to make up the deficiency within 30 days frem the dite notice is mailed by Lender to Borrower requesting payment therecf.

Upcn pument in full of all sums securad by this Moartgage, Eender <hall promptly refund to Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property is «old or the Property is ctherwise acquired by Lender, Lender shall apply,
ra later than immedistely prior to the sale of the Property or its acquisitien by Lender, any Funds held by Lender at the time of
applicatien as a credit against the sums secured by this Mortgage.

3. Arrricamiox of Pamrsts. Unless applicable law praides otherwise, all payments received by Lender under the Nete
and patagriphs 1 and 2 hereof <hall be applied by Lender first in piyment of ameounts pasable to Lender by Borrower under paragraph 2
heredd, then to interest pavatle cn the Note, then to the principal of the Nize, and then tu interest and principal ¢n any Future Advances.

4. Cuarcrs; DLipss. Borrover shall pay all taves, assesarents and other charges, fines and impositions attributable to the
Property which may attain a prictity over this Margage, and kachold pasment. or ground rents, if any, in the mnanner provided
under paragraph 2 haedd o, if not paid in such manner, by B orrower making pavment, uken due, direcdy to the payee theraf.
Borrower shall promptly furnish to Tender all Natices of amourts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promyptly furnich to Lender receipte evidencing such payments. Borrower <hall promptly diccharge
any lien which has priority oer this Mortgage; provided, that Borrawer shall not be required to discharge any such lien so bing as
Borrsier shall agree in writing to the payment of the cbligation scured by such lien in 2 manner acceptable to Lender, or <hall in
good faith contest such lien by, «r defend enforcement of such lien in, legal proceedings which (perate to pravent the enforcement
of the lien or ferfeiture of the Property or any pant thereof,

5. Hazaro Insurance. Borrower shall leep the improvements now existing or hoeafter erected on the Property insured
againet loss by fire, hazards included witkin the tm “cextended oscrage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may requite; provided, that Lender shall ot requite that the amount of such coverage excedd
thit amount of coverape required to pay the sums secured by this Morgige. _

The insurance carricr proaiding the insurance thall be (hoen by Borrower subject to approval by Lender provided, that such
approval +hall not be unreasonably withkeld.  All premiums cn icsurance policies shall te psid in the manner provided under para-
graph 2 heeof or, if not paid in such manner, by Borrower miking payment, when due, direaily to the inswurince crrier,

Al incurance policies and renewals thereof thall e in frm acceptable to Lender and shall include a standard morigage
dauwe in favor of and in fum acceptable to Lender, Veonder shall have the right to hold the policies and rencwals theredf, ard
Bortower <hall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Bortower ~hall
give prompt notice 1o the insurance carrier and lender. Londer may make proof of loss if net made premptly by Borrower,

Untess Lender and Borrower otherwive agree in wiiting. irsurance proceeds shall be applied o restoration or repair of the
Property damaged, provided such restoration or repair is econcmically feadble and the security of this Murtgage is not thereby
impaired. I such restorstion or repair is not conomically fesdble or if the sweurity of this Mirtgage would te impaired, the insur
ance proceeds shall be applied 1o the sums sccured by this M ogage, with the excess, it any, paid 2 Bormower. I the Property
i atandoned by Borrower, of if Borrower fails 6 respond 1o Tender within 30 days from the date naice is mailed by Tender 1t
Borrower that the imsurance warricr offers to stthe 3 chim for insurance benedits, Lender is autharized to collect and apply the insur
ance priceeds at Lender's option cither to resteration or repiir of the Property or to the sums secured by this Mortgage.

Unless Tender and Borrower otherwise agree in writing. any such application of proceeds to principa] shall not extend o
prstpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or chinge the amount of such inaallments,
If under paragraph 18 heref the Property is acquired by Lendur, all right, title and interest of Borrower in and to any insurance
policics and in and to the prceds thereof resuling from damage to the Property prior to the sale or acquisition <hall pass 1 Lender
to the extent of the sums secured by this Mortgage immediatedy prior to such cale or acquisition,

6. PreservaTiOoN asp Munterxaxce ofF Prorirry; raceno ns; Conpoaixiusss; Poasxsen Usit Dessropsiesres. Borrowar
shall keep the Property in goed repair and shall not commit waste or permit impairment or deterioration of the Property and  shall
comply with the provisions of any lease if this Muntgage is on 3 leawhodd. 1F this Mertgage is on a unit in a condominium or 2
plinned unit development, Borrower shall perform all of Bormar's obligation under the declanation er covenants creating or gaern-
ing the cond- minium or planned unit davclopment, the by-laws :nd regulations of the condeminium or planned unit development,
and constituent decuments. 1 2 condominium of planned unit development rider is executed by Berrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplanent ihe cov-
enants and agreements «f this Mortgage as if the rider were a pant hereof.

7. Provectiox of Liseer's Security. If Borrower fails to perform the covenants and agreements contasined in this Mortgage,
or if anv action or prceeding is commenced which materially sffects Lended's interest in the Property, including. but no limited t,
cminent domain, inschency, ade enforceinent, of arrangements or proceedings involving a bankrupt «r decedent, then Lender 2t
Lender's cption, upon notice to Burrower, may make such appaarances, disbure such sums and take such action as is necesary O
protect Lender's interest, including. but not himited to, disburement of reasonzble atterney’s fees and entry upon the Property to
make repairs. If Lender requited morntgage insurance as a conditin of making the lean secured by this Martgage, Borrower vhall
pay the praniums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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