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in accordance with Borrower’s and Lender’s written agreament of applicable law. Borrower thall pay the amcunt of all mertpagze in-
rurance premiums in the manner provided under parsgraph 2 heredd.

Any amounts disbursed by Lender pursuant to this paragraph 7 with interest thereon, shall become additioral indebtedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to cther terms of payment, ¢uch amounts thall te payvable
upen notice from Lender to Borrower requesting payment therecf, and shall bear interest fiom the date of disbursement at the rate
payable from time to time on cutstanding principal under the Note urless payment of interest at such rate weuld be contrary to
applicable hw, in which event such amounts shall bear interest at the hizhext rate permiswsible undcr applicsble liw. Nothing con-
tained in this paragraph 7 shall require Lender to incur any expense or take any acticn hereunder,

8. Ixsprcmion. Lender may make or cause to be made reasomable entries upon and inspections of the Property, previded
that Lender shall give Borower notice prior 12 any such inspectien specifyving reasonable cause therefor relsted to Lender's interest
in the Property. '

9. CoxpimxarmioN. The proceeds of any award or claim for dimages, direet or consequentia), in connection with any con-
demnation «r other mkmg of the Property, or part thereof, or for conveyance in licu of condemnation, are kereby assigned and <hall
be paid to Lender, ’

In the €vent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking f the Property, unless Borrower and Lender cthernise agiee in
writing, there shall be applied to the sums secured by this Mongege such proportion of the proceeds as is equal 1 that poportion
which the amount of the sums secured by this Mingege immediately prior to the date of taking bears to the fair market value f the
Property immediately prior to the date of taking, with the halance of the proceeds peid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor «ffers to make an
award or setde a claim for damages, Barrower fails to respend to Lender within 30 days after the date such notice is mailed, Lender
is authorized 1o collect and apply the procceds, at Lender’s optian, either to restoration or repair of the Prupcm or to the sums
recured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing. any such application of proceeds t3 principal <hall not extend or
paipone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amcunt of such installments.

10. Borrowir NoOT Rerkasep. Extension of the time for payment o modificaticn of amwetization of the sums secured by
this Mortgage granted by Lender to any succesxr in interest of Borrowr shall not cperate t5 release, in any manrcer, the Hability of
the criginal Borrewer and Bomrower's successors in interest.  Lender shall not be required to commence proceedings against such suc-
cessor or refuse to extend time for payment or othenwise modify 2mortization of the sums secured by this \l.,ngage by reason of any
demand madc by the originial Borrower and Buarower’s successors in interest.

11. ForBeamance By Lenxver NoT & Wawver. Any forbearance by Lender in exercising any right or remedy hereunder,
1 cberwise afforded by applicable Law, shall not be a waiver of or peclude the exercise of any such right or remedy. The procurc-
ment of insurance or the payment of taxes o «her liens or charges by Lender shali not te a \\aner of Lender's nghl to accelerate
the maturity of the indebtedness secured by this Montgage.

12. Restecies Cunutanve. All remedies provided in this Mortgage zre distinet and cumulative to any other right or remedy
under this Mortgzge or afforded by Liw or equity, and may be exercised concumently, independently or successively.

13. Successors axp Assions Bouxp; Joixt axp Severar Lusiiiry; Carmnons. The covenants and agreements herein con-
tained shall bind, and the rights hereunder shall inure to, the respeitive successors and assigns of Lender and Borrower, subject to
the provisicns of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several. The captions and head-
ings of the paragraphs of this Mertgage are fr convenience ¢nly and are not to be uced 13 interpret or define the provisions hereof.

14. Novice. Except for any notice required under applicable faw 1o be given in ancther manner, (2) any notice to Borrowet
provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at the Preperty address or at
such cother address as Borrower may designate by nctice to Lender as provided Lerein, and (b) any notice to Lender shall be given
by certibed mail, return receipt requested, to Lender’s address stated herein or t3 such cther address as Lender may designate by
petice t3 Borrower as provided herein. Any noice previded for in this Morigage <hall be deemed 10 have been given to Borrower
«r Lender when given in the manner designaied kerein.

15. Usirorar Mortcace; Goverming Law; Severasitsry. This form of marigage combines unifurm covenants for national
use 2nd nonuniform covenants with limited variations by jursdictisn 1o eonstitute a uniform security instrument covering real
property. This Mortgage shall be governed by the law of the jurisditon in which the Property is located. In the evemt that any
provisicn of clause of this Mortgage or the Nate conflicts with applicable haw, such conflict shall not affect other provisions of this
Morigage or the Note which can be given effect without the conflicting provision, and to this end the provisions of the Mortgage
and the Ncte are declared to be severable.

16. Borrower's Corpr. Borrcwer shall be furpished a conformed eopy of the Note and of this Mortgage a1 the time of
execution ot after recordation herecf.

17. Traxseer oF THE PropeRry; Assusmprion. If all or any part of the Property or an interest therein is sold or transferred
by Borrawer withcut Lender's price written consent, excluding (a) the creatien of a lien or encumbrance subordinate to this
Motigage, (b) the creation of 2 purchase money security interest for househeld appliances, (¢) a wansfer by devise, descent or by
cperation of law upon the death of 2 joint tenant or (d) the grant of any leasehold interest of three years or less not containing
an option to purchase, Lender may, at Lender's option, declare all the sums secured by this Motgage 10 be immediately due and
payable. Lender shall have waived such opticn to accelerate if, prior 0 the sale o transfer, Lender and the persen to whom the
Property is 10 be sold or tranderred reach agreement in writing that the credit of such person is satisfactory to Lender and that the
intcrest payable on the sums secured by this Morigage shall ke at such rate as Lender shall vequest. If Lender has waived the
(plicn to accelerate provided in this paragraph 17, and if Borrower's successor in interest has executed a written assumption agree-
went accepted in writing by Lender, Lender hall release Borrower from all obligations under this Mortgage and the Note.

If Lender excrcises such optin to accelerate, Lender thall muil Borrower notice of acceleration in accordince with para-
graph 14 herecf. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within which
Bortower may pay the sums declired due. If Borrower fails to pay such sums pricr to the expintion of such perind;, Tender may,
withcut funbier notice or demand on Borrcswer, invoke any remedies permitted by paragraph 18 herecf.

~NoxUsirors Covenants. Borrower and Lender Further covenant and agree as fudiows:

18. AccerEraTioN; ReMEDIEs. Dwcept as provided in paragrarh 17 hereof, upon Borrewer’s breach of any covenant or cgree-
ment of Borrower in this Mortgage, including the coverants 1o pay wken due any sums secured by this Morigage, Lender pricr 1o
goceleration shall mail notice 30 Borrower as grovided in paragraph 14 hereof specifying: (1) the breach; (2} the ecticn required 1o
cure such breach; (3) a date, not less than 30 days from the date the rotice is mailed to Borrower, by which such breech must ke
cuted; arnd (4) thzt failure to cure such breach on or before the date specified in the notice may result in accelerntion of the suns so-
cured by this Montgage, foreclosure by judichl preceeding and sal2 of the Propaty, The rotice skall furtker inform Borreuer of the
right to reinstate after accelerstion and the right to assert in the foreclosure proceeding the non-existence of a defzult ¢r any other
lefense of Borrower to acceleration and foreclosure. If the Freach is not cured en or Fefore the date specified in the notice, Lender
at Lender's option may declire oll of the sums secured by this Morigage to be immediately due end payble without furtker demand
and may foreclose this Mortgage by judicial proceeding. Lender skall be entitled to collect in such procecding &ll exyenses of fore-
clesure, including, but sot Emited 10, reascrralle attcrney's fees, and costs of documentary evilence, abstracts and title reports, all of which
J:all Fe edlitionsl swms secured By this Mortgage.

19. Borrower's Ricur 10 RErNsTtate. Nowithstanding Lender’s acedleratiocn of the sums sccured by this Meatgage, Beo-
rower hall have the right to bave any proceedings begun by Lender to enforce this Motgage discontineed at any time prior ta
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