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5? Uxirorys Covexants. Berrower and Lender covenant arnd agree as [ollows:
3 )
i

Paymext oF Prixcirar axp Inierest. Borrower chall promptly pay when due the principal ¢f ard intcrest on the in-
. debtedness evidenced by the Note, prepayment and Iite charges as providad in the Nete, and the principal of and interest ¢n any
gi Future Advances secured by this .\lortgage. \

2. Fuxps ror Taxes axp l.\suru\cr. Subject to applicable law «r o a written waiver by Leader, Borrower shall pay 1o
Lender cn the day monthly mstallmenb of principal and interest are payalle under the Nete, until the Note is paid in full, a sum ]
(herein “Funds™) equal to one-twelfth of the yearly taves and arsessments which may attain privity cver this Murtgage, and ground
tents on the Property, if any, plus cne-twellih of yearly premivm installments for hazard insurance, plus onetwelfth of yearly pre-
rmium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the tass
of assessments and bills and reasonable estimates thereof.

[

The Funds chall be held in an inctitution the deposits or accounts of which are insured or guaranteed by a Federal or stte
agency (including Lender if Lender is such an indituticn). Lender shall apply the funds to pay said tixes, assessments, insurance
premiums and greund rents. Lender may nct charge fur so holding and applying the Funds, analyzing said acecunt, «r verifying and
compiling sald assessments and bills, unless Lender pays Burrower intere:t «n the Funds and applicable Liww permits Lender to make
such a charge. Botrower and lender may agree in wridng at the time of execution of this Mcrtgage that interest on the Funds shall te
paid to Borrower, and unless such agreement is made ¢r applicable law requires cuch interest t3 be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annusl acecunting of the

Funds shewing credits and debits to the Funds and the purpese for which each debit 1o the Funds was made. The Funds are pledged i
as additicnal security for the sums secured by this Merigage,

i

L
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If the amount of the Funds held by Lender, tigether with the future montbly insctallments ¢f Funds payable pricr to the ‘i
due dites of taxes, assessments, insurance premiums and greund rents, shall exceed the zmcunt requirted to pay said taxes, aswess : ‘3‘
ments, insurance premiums and ground rents as they fall due, such excess «hall be, 2t Borrvwer's cpiin, either premptly repaid 1o : :E
: Borrower or credited 1o Borrower on monthly installments of Funds. Hf the amount of the Funds keld by Lender shall not be : i
sufficient 10 pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay 1o Lender any amount H
necessary to make up the deficiency within 30 days from the dste notice is mailed by Lender to Baorrower requesting payment thereok. : 5

Upcn payment in full of all sums secured by this Mortgage, Lender shall premptly refund to Borrower any Funds held by §

Lender. If under paragraph 18 hereof the Property is cold ¢ the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior t5 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a aedit against the sums secured by this Mungage.

3. Arrnicamtiox ofF Parmexts. Unless spplicable hw provides othenwise, all payments received by Lender under the Note :
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bonewer under paragraph 2
herecf, then to interest payable cn the Note, then to the principal of the Note, ard tEen 10 interest and prircipal ¢n any Future Advances.

{. Cuarces; Liess. Bomower shall pay all tases, assessiments and cthier charges, fines and impositbns attobunable to the
Property which may atiain a priority over this Merigage, ard lcasehold payvments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such m:ipner, by Borrower making paynent, when due, directly to the payee therecf. '
Borrower <hall promptly fummish to Lender all Watices of amcunts due vrder this paragraph, and in the event Borrower shall make
pavreent directly, Borrower shall promptly fumish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any Eea which has pricrity over this Moagage; provided, that Borrcwer shall not be required to discharge any such lien <o long as :
Borrower shall agree in writing to the payment of the obhgticn wcured by such lien in a2 manner acceptable to Lender, or shall in i
good faith contest such Yien by, ot defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement ,
of the lien or forfeiture of the Properiy or any pan thereof. .

5. Hazaep Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured :
against kiss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in such :
amourts and for such peériods as Lender may require; provided, 1hzt Lender shall not 1equire that the amount of such coverage e\ceed t
that amcunt of coverage required to pay the sums secured by this Mortgage.

The insurnce carrier providing the insurance shall be chaten by Bintower subject to approval by Lender; provided, that such
appraval shall not be unreasonably withheld. All premiums ¢n insurance policies shall te paid in the manner provided under pata-
graph 2 hereof w, if not paid in such nunnér, by Borrover making payment, when due, directly 19 the insurance carrer.

All insurance policies and renewals thercof shall te in form acceptable to Lender and shall include a standard mortgage : Cemt i in:
clause in favor of and in form acceptable 10 Lender, Lender chall have the right to hold the policies and renewals thereof, ard : R
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall :
give promapt notice to the insurance carrier and Lender. Lender may make proof of liss if not made promptly b} Borrower.

Unless Lender and Borrower ctherwize agree in writing, irsurance proceeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoraticn or repair is eccnomically feasitle and the security of this Mortgage is not thereby
impaired. If such restoration or repair & not econcmically feasible or if the cecurity of this Mortgage would te impaired, the insur-
ance proceeds chall be applied to the sums secured by this Morgage, with the excess, if any, paid to Bomower. If the Property
is abandoned by Borrower, or if Borrower fails tu respord to Lender within 30 days from the date nctice is mailed by Lender 1
Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

]t

Unless Lender and Borrower otherwise agree in wiiting, any such applicaticn of proceeds to principal shall not extend o
xstpone the due date of the monthly instullments referted to in paragraphs 1 and 2 hereof or change the amount of such installments. :
If under paragraph 18 hereof the Property is acquired by Lender, all right, title arnd interest ¢f Borrower in and to any insurance i
policies and in and to the proceeds theredf resulting from damage to the Property prior 1o the sake or 2cquisition shall pass to Lender N i
to the extent of the sums secured by this Mortgage immedistedy pricr 1o such tale or z¢quisition. %

6. PrEsErvaTioN AND MAINTENANCE OF ; “oPERTY; LEatenoLps; Coxporuxiuns; Pranxep Usit Diveropments, Borrower i :
shall keep the Priperty in good repair and shall not commit waste ¢r permit impairment or detericration of the Property and <hali :
compb with the provisicns of any lease if this Mortgage is ¢n a Tcasehold. If this Mertgage is ¢n 2 unit in a condeminium e a : .
planzed unit development, Bormower shall perform 2ll of Bomowver’s obligaticn under the declaration of covenants creating or govern-
ing the condominium or planned unit development, the bylaws and regulations of the cendeminium or planned unit development, :
and cnstituent documents. If a condominium or planned unit development rider is exccuted by Bomower and recorded togedhier i
with this Mortgage, the cuvenants and agreements of such rider shall be incorporated mto and shall amend and supplement the cov- t
cnants and agﬂ;‘(mﬁnh of this Moengage as if {he rider were a pant her&f

7. Promronox ofF Lexper's Secumiry. If Borrower fails ta perform the cosenants and agicements contained in this Mostgage,
vt if any action or procceding is commenced which materially 2ffects Lender's intcrest in the Property, incleding, but not limited t,
cminent domain, insolvency, code cnforcement, of atrangements ¢r procecdings invoelving a bankupt or decedent, then Lenda J
Lender’s cption, upon notice to Borrower, may make such appearances, disburse wuch sums and take such adicn as is necessary 1o
pretect Lender's interest, including, but not limited to, dishursement of reasunable attcrney’s fees and entry upon the Propenty ta
make repairs. If Lender required mortgage insurance as a conditicn of muking the lean cecured by this Mortgage, Borrower shall
4 . pay the premivms required to maintazin such insurance in effect until such time as the requirement for such insurance terminates
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