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Uxirory Covexasts. Burower and Lender covonant and syree ws follows:

1. Pavaixt ofF Prixarpar axo INtrerpst. Borcovwer shall prompely pay whea due the prindpal of and interest en the in-
debtedness evidenced by the Note, pripayment and lite charges os provided in the Notweo wnd the prindipal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicalle Law or 1o 2 writen weiver by Lender, Borrower shall pay o
Lender on the day monthly insallments of principal snd interest are pavable under the Nuote. until the Netwe is paid in foll, a sum
Cherein “Funds™) equal to cne-twelfth of the vearly tixes 2nd ocscssments which may attain pnority over this Meongege, and ground
rents on the Propeny, if any, plus coenwelith of vearly premivm incaliments for hazard insarance, plus onetwelith of vearly pre-
mium installments for mortgage insurance, if any, all as reawonably cstimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable ¢stimates thereof.

The Funds chall be held in an instituticn the deposits or accvunts of which are insured or guiranwced by a Federal or state
agency (including Lender if Lender is such an ineimtion’. Lender <hall apply the funds to pay said nanes, assessments. insurance
premiums and ground rents. Lender may not charge for 0 holding snd =pplyving the Funds, analyzing said account, or verifving and
compiling said ascssments and bills, unless Lender pavs Berrower interest «n the Funds and applicable liw permits Lender to make
such a charge. Borrower and lender may agree in writing a1 the time of exevution of this Mongage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such inzerest to be paid, Lender shall not te required
1o pay Borrower any interdet or earnings on the Funds. Lerder shall give 1o Borrower, without charge, 2n annual accvunting of the
Funds showing credits and debits 1o the Tunds and the purpese for which each debit 1a the Funds was made. The Funds are pledged
a3 additicna] =curity for the sums secured by this Mengage.

If the amount f the Funds held By Lender, trzeitker with the fumure monthly indallments of Funds payable prior to the
due dites of taxes, assevmenty, insurance premiums and grovrd rents, shill exceed the amcunt requited to pay said taxes, assess-
inents, insurince premiums and ground rents as they fall dee. such excess hall be. at Borroweds opticn, either prompily repaid to
Borrower or credited to Borrower on monthly inuallments of Furds. If the amwunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and greurd rents as they {all due, Berrewer shall pay to Lender any amoum
necessary 1o make up the deficiency within 30 davs from the dite natice is mailed by Lender to Borrower requesting pavinent thereof.

Upon pavment in full of all sums secured by this Mongsge, Lender shall prompily refund to Borrowes any Funds held by
Lender. If under paragraph 18 hereof the Property is sold cr the Preperty is cthenwise acquired by Lender, Lender shall apply,
no lster than immediately pricr to the sale of the Propenty o1 its acquisition by Lender, any Funds held by Lender a1 the time of
apphication as a credit againgt the sums secured by this Mongage.

3. ArpLicariox oF PavmexTts. Unless applicable law provides othenwise, all payments received by ELender under the Note
and paragraphs 1 and 2 kereof shall be applied by Lender first in payment of 2mcunis payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable on the Nute, then 10 the principal of the Note, and then to interest and principal on any Future Advances.

4. Cnarces; Liess. Borrewer shall pay all taxes. asscesments and othze charges, fines and impositions attributable te the
Properiy which may attain a pricrity over this Mortgage. znd kasehald payments or ground rents, if any, in the manner provided
under paragraph 2 hereof cor, if rot paid in such menner, by Borrower making pavient, when due, directly to the pavee thereof.
Borrower shall promptly hurnish 1o Lender all Notices of amcurts due under this paragraph, and in the event Bortwer shall make
payment directly, Borsower shall prowptly furnith 1o Lender rectipts evidencing such payments. Borrower shall promptly discharge
any Lien which has priority over this Mongage; provided, that Birrower shall nct be required 1o discharge any such lien so long as
Borrower shall agree in writing to the payment of the obligaticn weured by such lien in 2 manner accepiable to Lender, or shall in
good faith contest such lien by, e defend ¢nforcement of such lien in, leg:l preceedings which cperate te prévent the enforcement
of the lien or forfeiture of the Property or any parnt thereof.

5. Hazarp Ixsumrance. Borrower shall keep the improvements now existing or herezlter erected on the Property insuted
against Joss by hre, hazards included within the term “extended ceverage,” ard such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require: provided, thet Lender shali not requite that the amount of such coverage exceed
that amoum of coverage required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall e chosen by Borrawer subject to approval by Lender; provided, that such
spproval shall not be unreasonably withheld. All premiums on insurance policies shall bte paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals 1hercof shall le in form acceprable 1w Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish 10 Lender all renewal nctices znd all reccipts of peid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carmrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othenwise agree in writing. irsurance proceeds shall be applied to restoration or repair of the
Peoperty damaged, provided such restoration or repair is econemically feasitle and the security of this Mortgage is not thereby
impaited. If such restoration or repair is not economically feasible or if the security of this Mertgage would be impaired, the insur-
ance proceeds shall be applied to the sums tecuted by this Meongage, with the cxcess, if any, paid to Borrower. If the Propenty
is abandoned by Borrewer, or if Borrower fails 1o respond to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance camtier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restcration ¢t repair of the Property or to the sums secured by this Moitgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shali not extend eor
postpone the due date of the monthly installments referred 1o in pzragraphs 1 and 2 hereof or change the amount of such installmens.
If under paragraph 18 hereof the Propeity is acquired by Lendcr, all right, title ard interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage to the Propeny prior to the sale or acquisition shall pass 10 Lender
10 the extent of the sums secured by this Mortgage immediately pricr 10 such sale or zcquisition.

6. PRESERVATION AKD MAINTENANCE OF ProrerTy; LEasEnoips; Coxvoranxiunms; Praxxep Usit Deverorsiexss. Borrower
shall keep the Property in good repair and shall not commit waste cr permit impairment or deterioration of the Property and shali
comply with the provisions of any lease if this Mongage is on a leasehold. If this Mortgage is on 2 unit in 2 cendominium or a
planned unit development, Bortower shall perform all of Borrower's obligation under the declaration or covenants creating or govern:
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develgpment,
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agieements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hercof.

7. Prorecmion oF Lexper’s Securmiry. I Barrower [ails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
cminent domain, insolvency, code enforcement, or arrangements cr proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender's interest, including, but not limited to, dishurseirent of reasonable atterney’s fees and entry upon the Propenty to
make repairs. H Lender required mortgage insurance as a conditicn of making the loan sccured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requitement for such insurance terminates
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