YN

P

12

-

r—.?-:x‘s.‘-_ﬁ_‘y

=

2o 1443 04306

Uxsirory Covexants, Borrower and Lender covensnt and agree s Bllans

1. Paymist oF Principar asp IN1pRrsT. Borrower chal! poomptly poy wkhen dee the principsl of cod interer onthe in-
debrdness evidenced by the Note, prepavment and late charges as providad in the Neteo and the prindipa]l o and inwaca

cnouny
Future Advances secured by this Mortgage.

2. Fusps ros Taxes axp Insurance. Subject o applicable aw o0 to 2 wntten waner by Lender, Borrower dhall pay o
Lender on the day monthly installments of principal and interest are pavable under the Note, vnul the Note is paid in full 2 sum
‘herein "Funds”) equal to cnenwelfth of the vearly taxes and w-sessments which mav atain priority cver this Morggage. and ground
rents on the Propenty, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus conenwelfth of yearly pre-
mium installments fur morgage insurance, if any, all as reawonably estimated initislly and from tme to time by Lender ¢n the ha.is
of assessmments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits «r acccunts of which are insured «r gueranned by a Federal or sure
ageney (including Lender if Lender is such an instituti .. Lender shall apply the funds to pay s2id tuvee swwesments, insurance
premiums and ground rents. Lender may nct charge for so holding 2nd apphing the Funds, analvzing said socunt, or verifving and
compiling said assessments and bills, unless Lender pays Borrower interest «n the Fund. and applicshle Liw permits Lernder v make
such a charge. Borrower and lender may agree in writing at the time of execution of this Aforigage that interest en the Furds shall ke
peid to Borrower, and unless such agreement is made ¢r applicable law requires «uch interest to be paid, Lender shall not be required
to pay Borrower uny interest or earnings on the Funds. Lender shall give to Borrower, withuur charge, an annual acceunting of the
Funds showmg credits and debits to the Funds and the purp<e for which each debit to the Funds wis male. The Funds are pledged
as additicnsl scurity for the sums secured by this Merrgage.

If the am unt of the Funds held by Lender. t .gether with the future monthly installments of Funds pavable priv to the
due dites of taxes, assesments, inwurance piemiums and groured rents, shall exceed the ameunt required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall ke, zt Borraver’s optinn, either prompty repaid to
Borrower or credited 1o Borrewer on monthly installments of Furds. 1f the ameunt of the Funds held by Lender shall not be
sufficient 1 pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrewer <hail pay to Lender any amount
necessary 1o make up the deficiency within 30 days from the dite notice b mailed by Lender to Borrower requesting pavment thereof.

Upcn payment in full of all sums secured by this Murtgage, Lender shall promptly refund to Berrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply.

ro later than immediately prior to the sale of the Propenty or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit against the sums tevured by this Murtcage.

3. Aprricsmiox of Pavaexts. Unless applicable law provides ctherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in rayment ¢t amounts pavable o Lender by Borrower under paragraph 2
here £, then to interest pavable on the Nute, then to the principal of the Note, and then to interest and principal on any Future Advances.

4. Cuarcts: Liess. Borrcwer shall pey all taxes, asses<ments and other charges, fines and impositions attributable to the
Property which may attain a pric rity over this Moartgage, and leacehcld puvments er greund rents, if any, in the manner provided
under paragraph 2 hereuf cor. if not padd in such manner, by Brrrower ruking pavment, when due, directly to the pavee thereof.
Borrower shall promptly furnish to Lender 2ll Nutices of amourts due under this piragraph. and in the event Borrower shall make
payment directly, Borrower shall prompily furnish 1o Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mcrngage: provided, that Bomawver shall noet be required to discharge any such lien so long as
Borrawer <hall agree in writing to the payment of the obligati n weured by such Lien in 2 manner aweptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such Lien in. legal proceedings which (perate to prevent the enforcement
of the lien or forfeiture of the Propeny or any part thereof.

5. Hazarp Insurance. Borrower shall keep the improvements now existing or hereafter erected «n the Preperty insured
against less by fire, hazards included within the term “extended c ierage,” and such uiher hazards as Lender may require znd in such
amounts and for such pericds as Lender may require: provided, that Lender shall nct require that the amount of such coverage exceed
that amcunt of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance <hall te chrien by Borrower cubject to approval by Lender; provided, that such
approval dhall not be unreasnably withheld. All premiums on irsurance peldicies shall te paid in the manner provided under para-
graph 2 hereof or, if nut paid in such manner. by Borrower rmaking pavment. when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in frm acceptable to Lender and shall include a standard morgage
clause in favoer of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furpish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carsier and Lender. lender may make proof of luss if not made prompily by Bomower.

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ecennmically feasitle and the security of this Mortgage is nct thereby
impaired. If such restoration or repair is not ecencmically feasible or if the security of this Mortgage would be impaited, the insur-
ance preceeds shall be applied to the sums secured by this Murtgage, with the excess, if any, paid to Borrower. 1f the Property
is atandoned by Barruwer, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender
Borrower that the insurance carrier offers to witle a claim for insurance benefits, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lender’s option either to restoration uor repair of the Property «r 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of procecds to principal shall nct extend or
pstpene the due date of the monthly insallments referred 1 in paragraphs 1 and 2 hereuf or change the ameunt of such insallments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title ard interest of Borrower in and to any incurance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale o acquisition shall pass to Lender
10 the extent of the sums secured by this Mortgage immedistely pricr to such <ale or Loquivition.

6. PRESERVATION anD MauntExance oF ProperTy; LEasenoips; Cosposuxiums; PLax~ep Uxit DeVELOPMENTS. Borrower
shall keep the Preperty in good repair and shall not commit waste «r permit impairment 1 deterioration of the Property and <hall
comply with the provisiens of any lease if this Mongage is on a leasehcld. If this Mcrtgage is ¢n a unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or ¢ovenants creating of g.vern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develepment,
and constituent documents. I a condominium or planned unit development rider is executed by Bomower and tecorded together
with this Mcrtgage, the covenants and agreements of such rider shall be inccrporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider wete a pan hereof.

7. Prorecmox of Lexper's Security. If Borrower fails 1o perform the covenants and agreements centained in this Morteage,
or if any action or prceeding is commenced which materially affects Lender's interest in the Property, including. but net limized to,
cminent demain, insolvency, code enforcement. or arrangements or rroceedings invelving a2 bankrupt «r decedent, then Lender at
Lender's opticn, upon notice to Borrower, may make such appearances, dishure such sums and take such acticn 3s is necessary
protect Lender's interest, including. but not limited to. dishursemment of reasemable atterner’s fees and enuy upon the Propawy o
make repaits. M Lender required mortgage incurance as a conditien of making the lcan secured by this Mertgage, Borrower shall
reyv the premiums required te maintain such insurance in effect until such time as the requirement for such insurince terminates
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