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UxtroryM Covinants., Borrowar and Terder convenart ard agree os £ llaws:

1. PavyMmesT oF Prixcipar axp INteerst. Borrower shall prompsy pav when due the prinapsd of and intoresr oo the in-
debtedness evidenced by the Note, prepayment and Lire chiarges o praided in the Noreo and the principat of and intenet onoany
Future Advances secured by this Mortaage.

2. Fusps ror Taxes axp Ixsuraxce, Subjct to applicatle Liw or 10 3 wrien waiver by Lender, Borrower <hall pay e
lLender on the day monthly installments of prindpsl and interest are pavable under the Note, unul the Note s peid in full, a sum
“herein “Funds™) cqual to onetwelfth of the vearly taxes and s sessments which may anain prictity cver this Motgage, and ground
rents on the Property, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus cnetwelfth of yearly pre-
mium installments for mortgage insurance, if amy, all as reacpably estimated initially and from time to time by lender ¢n the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institutien the deposits or sccounts of which are inswured or guaranteed by a Federal or siate
agency (including Lender if Lender is such an inuitution}, Lender «hall apnly the funds 1o pay suid taves, assessments, insurance
premiums and ground rents. Lender may nct charge fur so helding end appliing the Funds, aralyzing wid sccount, or verifving and
compiling said assessments and bills, unless Lender puyvs Borrower interest on the Funds and applicable Law permins Lender to make
such a charge. Borrower and lender may zgree in writing at the time of execution of this Meortgage that interest ¢n the Funds shall be
paid to Borrewer, and unless such agreement is made or applicable law requires such interest ty be paid, Lerder shall not ke required
to pay Borrower env interest or eamnings on the Funds. Lender shall pive to Borrower, without charge, an annual acccunting of the
Funds shcwing credits and debits o the Funds and the purpese § 1 which cach debit 1) the Funds was made. The Funds are pledged
as additi-nal wcurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future nxonthly indallments of Funds payvable pricr to the
due d:tes of taxes, ascewsments, insurance premiums ard grnourd rents. shall exceed the amount required o pay said taves, asvess-
ments, insarance premiums and ground rents as they fall due, such excess <hall be, at Boorower’s opticen, either promptly repaid to
Borrower or credited to Borrower on monthly installments f Fund:, H the am-unt of the Funds held by lender shall not te
sufficient to pay taxes, assessments, insurance premiums and grourd rents es they fall due, Borrower <hall pay to Lender any amoun:
necesszry to make up the deficiency within 30 davs fzom the date nctice is mailed by Lender tv Bormuwer requesting payment theredf.

Upon payment in ful} of all sums secured by this M.rtgage, Lender shall prompily refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Prcperty is ctherwise acquired by Lender, Lender c¢hall apply,
no later than immediately prior to the sale of the Propernty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mongage.

3. ArpLicaTioNn oF Pavyaments. Unless applicable law provides otherwise, all payvments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender frst in payment of amounts pavablke to Lender by Borrewer under paragraph 2
Eereof, then to interest pavable en the Nuote, then 1o the principst . f the Nite, and then to interest and principal on any Future Advances.

4. Cuarces; Liess. Borrower shsll pay all taxes, assessments and other charges, fines and impositions atuributable to the
Property which may artain a pricrity over this Mestgage, and leasehold pavments or ground rents, if any, in the manner provided
under paragraph 2 herecf or. if not paid in such manner, by Berrower making payment. when due, directly to the payee thereof.
Berrower shall promptly furnish to Lender all Notices of amounts due under this paragraph. and in the event Borrower shall make
pavment directly, Borrower shall prompuy furnish to Lender receip:s evidencing such pavments. Bormower shall promptly discharge
any hen which has pricrity over this Morntgage; provided, that Borrower shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the payvment of the obligaticn scured by such lien in 2 manner acceptable to Lender, or shall in
wood faith contest such lien by, or defend enforcement of such lien in, legal procesdings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any part thercof.

5. Hazarp Insurance. Porrower shall keep the improvements now existing or hereafter erected on the Preperty insured
against lss by fire, hazards included within the term “extended cirerage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require: provided. 1hat Lendsr shall not require that the amount of such coverage exceed
that amcunt of coverage required to pay the wums secured by thic Mongage.

The insurance carrier providing the insurince shall be ¢hicen by Borrower subject 1o approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums con insurance policies <hall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thercef shall te in from acceptable 1o Lender and shzll include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof. ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt nmatice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Bormrower otherwi-e agree in writing, irsurance pri<eeds shall be applied to restoration or repair of the
Property damaged, provided such restaration of repair ks econamically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or rtepair is not economically feasible or if the security of this Mortgage would be impaired, the inwur-
ance proceeds shall be applicd to the sums secured by this Morigage, with the excess, if any, paid to Bonower. If the Propeny
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender t»
Borrower that the inswrance carrier offers to scttle a claim fur insurance benefits, Lender is authcrized 1o collect and apply the insur-
ance proceeds at Lender’s option either ta restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall nct extend o
p stpone the due date of the monthly installments referred w0 in paragraphs | and 2 hereof or change the amount of such installments,
If under paragraph 18 hereof the Propcrty is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from demage to the Property prior to the sale or acquisition shall pass to Lender
10 the eatent of the sums secured by this Mortgage immediately pricr 1o sudh sale or zcquinition,

6. PresrrvaTioN AND MAINTENANCE OF Prorerry; Leasgnorps; Coxporiniuns; Praxxio Ustr Deverormexys., Borrower
shall keep the Property in good repair 2nd shall not commit waste «r permit impairment or deterioration of the Property and <hall
comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is ¢n a unit in 2 condominium or a
plainned unit development, Borrower shall perform ali of Berrower’s obligation under the declaration or covenants creating or govern-
ing the oondominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium o planned unit development rider is exccuted by Borrower and recorded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a part hereof.

%. ProtEcTiox OF LExtkrs Securtty. If Berrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action ot proveeding is cemmenced which materially affects Lender's interest in the Property, including, but not limited to.
cminent domain, insolvency, ade enforcement, «r arrangements «r pricecdings invehing a bankrupt or decedent, then Lender at
Lenders ¢ptiin, upon nctice to Borrower, may make such appearances, disburie such sums and take such action as is necevary
protect Lender's interest, including, but not limited o, dichurement of reawnable attomney’s fees and entry upon the Property o
make repairs. 1f Lender required mongage insurance as 2 conditicn of making the loan secured by this Morgage, Borrower shall
payv the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance turminates
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