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Uxiroryt Covenants. Borrouer and Lender coaenant and agrie o b lloas

1. PavaesT oF Principar asxp Inrerest. Barrower shali promptly poy when due the prindpal of and intcrest o the in-

debtedness evidenced by the Note, prepayment and lite charges s provided in the Nete, and the prindipal of and mntorest onoans
Future Advances secured by this Martusge.

2 Fuxps FOR Taxes axp Insurance. Subicct to applicable Liw or to a written weiver by Lender, Borrower shall pay
Lender an the day monthly installments of principal and interest are pavable under the Noze until the Note s paid in fulll 3 sum
Cherein “Fundsy™) equal to onetwelfth of the yearly taxes and wsessments which may attain pri rity cver this M ortgege, and ground
rents on the Propenty, if any, plus onetwelfth of yearly premium installments for huzerd insurance, plus oncenwelfth of yearly pre
mium installments for mertgage insurance, if any, all as resepably estimated initially and from time to time by Lender «n the basis
of assessments and bills and reasonable estimates thereof.

“The Funds shall be held in 2n institution the depesits or accounts of which are inwured or guaranteed by a Federsl o1 vate
agency Cincluding Lender if Lender is such an institni ng. Lender shall apply the funds o pey said teaes, ssessments, insurance
premiums and greund rents. Lender may not charge for so halding and spplyving the Funds, anshzing said cccount, oo verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Luw permits Lender tr male
such a charge. Burrower and lender may agree in writing at the time of execution of this Maortgage that interest ¢n the Funds <hall be
paid to Borrewer, and unless such agreement is made or applicable law requires such intereer to be paid, Lender shall not be required
to pav Berrower any interest or earnings on the Funds. Lender shall give to Borrnower. without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpse fur which each debit to the Funds was made. The Furds «re pledged
as additional security for the sums secured by this Mertpage.

1 the amount of the Funds held by Lender, together with the future monthly inctallments of Furds pavable prior to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the ameunt required to pav aid tive:. as-ess
ments, inurance premiums and ground rents as they fall due. such excess shall ke, ot Berrowers option, either promptly repaid to
Borrower or credited to Borrower on menthly installments of Furds. If the amount of the Funds held by Eender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days frm the d:te netice i~ mailed by Lender to Borrower requesting pavment thereof

Upon payment in full of all sums secured by this Mortgage, Lender chall promptly refund to Bomower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold cr the Property is otherwise acquired Ly Lender. Lerder <hall apply,
no lster than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicatiun as a credit against the sums secured by this Mortgage.

3. AwppLicaTiOoN oF Pavamexss. Unless applicable law provides ctherwise, all payments received by Lender under the Neze
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment ¢f amunts pavable to Lender by Borrower under paragraph 2
hereof, then to interest pavable cn the Note, then to the prindipal of the Nrte, ard then to interest and principa) on any Future Advances.

4. Cnarces; Liens. Borrower shall pay all taxes, awsecsments and cther charges, fines and impesitions atributable to the
Property which may attain a prcrity over this Meortgage. and lacehold peyments or ground rents, if zny, in the minner provided
under paragraph 2 hereof o1, if not psid in such muanner, by Eornower making pavment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of amourts due urder this paragraph, and in the event Borrower +hall make
payment directly, Borrower shall promptly fumnish to Lender teceipts evidensing such psyments. Borzosser shall promptly discharge
any lien which has priority over this Mortgage: provided, that B riower shall nce be required to discharge any such lien so hng as
Borrower shall agree in writing to the payment of the obligaticn secured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, or deferd ¢nforcement of such lien in, legal procecdings which (perate tu prevent the enfurcement
of the lien or forfeiture of the Property or any pant thercof.

S. Hazarp Insurance. Borrower shall keep the improvements now existing o herezfter erected on the Property insured
against loss by fire, hazards included within the term “extended cuverage,” arnd such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require: provided, that Lender shall not 1equire that the amount of such coverige exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be cheen by Borrower subject to appreval by Lender; provided, that such
approval shall not be unreasunably withheld. Al premiums on irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making pavment, when due, directly to the insurance cartier.

All insurance policies and renewals thereof shall ke in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender thall have the right to hold the policies and renewals therecf, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is cconcmically feasitle and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mcrtgage. with the exces, if any, paid to Borrower. M the Property
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a clim for insurance benefits, Lender is authorized te collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Propenty «r to tke sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such applicaticn of proceeds to principal shall not extend ot
pestpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediately pricr to such cale or zequisition.

6. PRESERVATION AND MAINTENANCE oF ProrErRTY; Leasesoips; CoNposinNiums; PLANNED U~ DeverormesTs. Borrower
shall keep the Property in good repair and shall nct commit waste «r permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this NMortgage is on a leasehold. If this Mertgage is cn 2 unit in a condominium cr a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condeminium ot planned unit development.
and constituent documents. I a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pan hereof.

7. ProtecTiox oF LENDER's SEcurimy. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially aHects Lender's interest in the Property, including, but not limited tn,
cminent domain, insolvency, code enforcement, of arrangements «r proceedings involving a bankrupt <t dectdent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such actien as is necessary o
pretect Lender's interest, including, but not limited to, disbursement of reasonable attvrnes’s fecs and entry wpon the Property to
make repairs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower thall
pav the premiums required to maintain such insurance in effect until such time as the requirement fer such insurance terminates
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