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Uxtrory Covinants. Borowar and Lendir covenant ard agree as follows:

! 1. PavsexT of Paixcipar asp INTerest. Borrower shall promptly pay wken due the principal of 2nd interest ¢nthe in-
debtadness evidenced by the Nete, prepuyment and late charges as prividad in the Note, and the principal of and intrest <n ozmy

Future Advances secured by this Mortgige.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicatle Liw ¢r to a written waiver by Lender, Borrower shall pay to ]

Lender on the day monthly installments f principal and interest are payatle under the Ncte, until the Note is puid in full 2 sum

Chercin “Funds™) cqual to cne-twelfth of the yearly taxes and a-sessments which may atain priority uer this Mortgage. and ground
rents on the Property, if any, plus onetwelfth ¢f yearly premium indallivents for hazard insurance, plus cretwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reascnably estimated initially and from time to time Ly Lendcr on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds chall be held in an instituticn the depusits or accounts of which are insured cor guaranned by a Federal oz sure
agency (including Lender if Lender is such an inaitution. Lender chall apply the furds to pay said tives, assessments, insuramme
premiums and ground rents. Lender may nct charge for so holding and applving the Funds., analyzing wid account, o verifying and
compiling <a’d assessments and bills, unless Lendes pays Borower interest <n the Funds and applicable Liw pormits Lender to make
such a charge. Borrower and Jender may agree in writing at the time of execution cf this Mertgage that intcrest ¢n the Funds skall be
paid to Borrower, and unless such agreement is made or applicable law requires cuch interest t3 be paid, Lender shall nct be requited
to pay Berrewer any interest ¢r earnings cn the Funds. Lender shall give to Borrower, without charge. an annual acccunting of tha -; IR
Funds skcwing credits and debits to the Funds and the purpote fer which each debit 10 the Funds wis mate. The Funds are pledged E
as addiri- 3l sccuriry for the sums sevured by this Mortgage.

If the am unt of the Funds keld by Lender. t gether with the future monthly installments f Fueds pavable pricr 1o the .
due dites of taves, awessments, insvrarce premiums and grurd wents, <hall exceed the amunt required to pay Rl raves, aseess-
ments, insurance premiums and greund rents as they fall due. such excess <hall be, at Borrower's opticn, either promptly repaid to
Borrower or credited to Borrower ¢n monthly installments of Furde. If the amcunt cf the Funds beld by Lender shall not te
sufBcicnt to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pey to Lender 2ny amcunt
necessary to make up the deficiency within 30 days from the dite petice s mailed by Lender to Borrower requesting payment therecf.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is scld cr the Preperty is othenwise acquired by Lender, Lender shall apply,
no larce than immediately pricr to the sale of the Preperty or its acquisition by Lender, any Funds Eeld by Lender 2t the time of
application as a credit againet the sums secured by this Mortgage.

3. Arpricamion of Pavsienys. Unless applicable law provides otherwise, all payments received by Lender under the Note

and paragraphs 1 and 2 herecf shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
hereck, then to interest payable on the Note, then to the principul < the Ncte, and then to interest and principal on any Future Advances.
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3. Cuarces; Liens. Borrcwer shall pay all taxes, assecments and other charges, fines and impusiticns attributable to the
Property which may attain a pricrity over this Mortgage. and Yacehcld puyments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such manner, by Borrower making payment, when due, directly to the pavee thereof.
Borrower shall promptly furnich to Lender all Notices of amcurts due urder this paragraph, and in the event Borruwer shall make
payment directly, Borrower shall prompdy fumish to Lender reccipts evidencing such pevments. Borrower shall promptly diccharge
: any Een which has pricrity over this Mortgage: provided, that Burrower shall not be required to discharge any such lien so bng as
Borrewer shall agree in writing to the payment of the obligatin sccured ty such lien in a manner acceptable to Lerder, or shall in
good faith contest such len by, or defend enforcement of such Len in, leg:l procecdings which cperate to prevent tke enforcement

of the Lien or forfeiture of the Property o any part thereof.

5. Hazaep Insueasce. Borrower shall keep ihe impravements now existing or hereafter erected cn the Property insured

nst Joss by fre, hazards included within the term “extended ccverage,” and such cther hazards 2s Lender may require and in such
such coverage exceed
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amourts and for such pericds as Lender may require; previded, that Lender shall nct 1equire that tke amount of

that amount of coverage required to pey the sums secured by this Morntgige.

The insurance carrier providing the insurance shall be (heen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums cn insurance policies shall te paid in the manner previded under para-
graph 2 hereof or, if pot paid in such manner, by Borrewer making payment, when due, directly 1o the insurance carrier.

All insurance policies and renewals therecf shall te in furm acceptable to Lender and thalt include a standard mortgage :
clause in favor of and in form acceptable to Lender. Lender stall have the right to hald the pelicies and renewals thereof, ard !
Borrower shall promptly furnish to Lender all renewal nctices and all receipts of paid premiums. In the event of koss, Borrower shall ;
give prempt notice to the insurance carier and Lender. Lender may make proof of liss if not made promptly by Borrower. !

Unless Lender and Berrower otherwise agree in writing. irsurance procceds shall be applied to restoration or repair of the
Peoperty damaged, provided such restoration or repair is econcmically feasible and the security of this Mortgage is not thereby
impaired. I such 1estoration of repair is not econcmically feasitle cr if the security of this Mortgage would be impaired, the insur-
ance preceeds shall be applied to the sums secured by this Mrrigage, with the excess, if any, paid to Borrower. IF the Propesty
is atandoned by Borrower, or if Borrower fails to respord to Lecder within 30 days frem the date nctice is mailed by Lender to ; ‘
Botrower that the insurance carrier offers to seitle a clim for insurance benebts, Lender is authorized to collect and apply the insur- .
ance proceeds at Lender’s cption either to restoration or repair of the Property cr to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applicaticn of procecds to principal shall nct extend or

postpene the due date of the monthly inctallments referted to in paragraphs 1 and 2 herecf ot change the amount of such installments. i ;
If under paragraph 18 herecof the Property is acquired by Lender. all right, title ard interest of Borrower in and to any insurance : ‘
policics and in and to the proceeds thereof resulting from damage to the Propeny prior to the sale or acquisition shall pass to Lender ] :
to the extent of the sums secured by this Mortgage immedistely pri ¢ to such <ale cr acquisition. .i
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6. PRESERVATION AND MaixTexance or Propirry; Leacenorps; Coxporzuxtuns; Praxseo Usit Deveropsmests, Borrower

shall keep the Property in good repair and shall nct commit waste < permit impainment o detericraticn of the Property and shall ¥
comply with the provisions of any leace if this Mortgage is on a leasehold. If this Mecrtgage is cn a2 unit in a condeminium or a o
plinned unit development, Borrower shall perform all of Borruwer’s obligation under the declaration or covenants creating or givern- ’
ing the condcminium or planned unit development, the by-laws and regulations of the cendeminium or plainned unit development, |
and constituent documents. If a condominium or planned unit development rider is exccuted by Bomower and recorded together ;
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and <hall amend and supplement the cov- §
enants and agreements of this Morigage as if the rider were 2 pant herecf. i
7. Prorecmion oF LExDER's Stcurimy. M Borrower fails to perform the covenants and agreements centained in thiv Mertgage, ' g
. - . . - . > - . .. i N
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to, o ’
cminent domain, insolvency, code enforce.nent, er arrangements <@ preceedings invclving a bankrupt er decedent, then Lender at I *; E
Lender's option, upon nctice to Borrower, may make such appearances, disburse such sums and take such actien as is necessary to | @
: protect Lender's interest, including. but not limited to, disbunement «f reasonable attciney’s fees and entry upen the Propeny to i o
make repuirs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall i Ig
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pav the premiums required to maintsin such insurance in efect until such time as the requirerment for such insurance terminates
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