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Usirorst Covexaxys. Bomaower and Lerder coverant ard agree as foliows:

1. Pavysiext oF Praxarar asp Inveresy. Borrower thall promptly pay whken due the principal ¢f and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Ixsuraxce. Subject wo applicatle law or to a writtén waiver by Lender, Borrower shall pay t
Lender ¢o the day monthly instsllments of principal and interest are payable under the Note, until the Nete is paid in full, 2 sum
(berein “Funds™) equal to onetwelfth of e yearly taxes and assessments which may 2main priority cver this Mortgage, and ground
rents on the Propenty, if any, plus one-twellth of yeuly premium installments for hazard insurance, plus onetwelfth of yearly pre-
minm installments for mortgage insurince, if any, all as reisonably estimated initially and from time to time by Lender on the basis
of assessments and bills 2nd reasonable estimates thereof,

The Funds chall be hel in an institution the deposits or acoounts of which are insured or guaranteed by a Federal or state
agency (incloding Lend<r if Lender is such an institutia). Lender shall apply the funds 10 psy s2id tixes, assessments, insurance
premiums and ground rents. Fender may pet charge for so bulding and applving the Funds, analyring sadd account, or verifying and
compiling said ascessments and bills, unless Lender puys Borrower inrerest on the Funds and applicable Liw permits Lender 10 make
such a charge. Borrower 2nd kpder may agree in writing 2t the time of executicn of this Mconigage that interest on tke Funds shall ke
paid to Borrewer, and vnless such agreement b made or applicable law requires such interest to be puid, Lender shall not be required
to pay Borrower zny interest or eamings on the Funds. Lender shall give to Borrawer, withour charge, an annual acoccunting of the
Funds showing eradits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additinal secunty for the sums sevured by this Maortgge.

If the amcunt of the Funds held ty Lender, together with the future monthly installments of Funds pavable prior to the
due dites of taxes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay said taxes, assess-
ments, insurince premivms and ground rents as they fall due, such excess shall ke, a2t Burrower's coption, either promptly repaid to
Borrewer or credited to Borrewer en monthly installmenss of Furds. U the amount of the Funds held by Lender shall nct be
sufbcient 15 pay taves, assessments, insurance premiums and grourd rents as they [2l]l Jue, Borrower shall yuy to Lender any asmvunt
necessary 1o make up the defciency within 30 duys from the dite pitice is moilkd by Lendér 1o Burower requesting payment therecd.

Upcn payment in full of 2ll sums secured by this Mortgage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 kerecf the Property is sold cr the Property is cberwise acquired by Lender, Lender shall apply,

po Lier than immediately prict © the sale of the Propenty of its acquisition by Lender, any Funds beld by Lender at the time of
appbicaricn 25 a aedit against the sums secured by this Mongage.

3. Arrizcanox oF Paruexts. Unless applicable hiw provides otherwise, all pavments received by Lender under the Note
and paragraphs 1 and 2 Bereof shall be apphed by Lender first in payment of 2mounts pavable to Lender by Borrosrer under panagraph 2
herect, then to interest payable ¢n the Note, them to the prndipal of the Nute, and tken 1o interest and principal on any Future Advances.

4. Cuarces; Liexs. Bommower shall pay all taxes, assessments and other charges, Bnes and impositions atmmibutable to the
Property which may attain a pocrity over this Merntgage, and leasebold payments or ground rents, if any, in the manner provided
under paragraph 2 hereod or, if not peid in such manrer, by Borrower making payment, when due, directly 1o the payee therecf.
Borrewer shall promptly fumikh to Lender all Notices of amounts due under this psragraph, and in the event Borrower shall make
payment directly, Borrower shall prompely furnish to Lender recipss evidencing such payments. Borrower shall promptly discharge
any ken which has pricrity over this Mongege; provided, that Borroswer shall nit be required to discharge any such Fen so Jong a5
Borrower shall azrce in writing to the payment of the cbligation secured by such Lien in 2 manner acceptable to Lender, ot shall in

good hith contest such Lien by, cr defend enforcement of such lien in, kegal proceedings which cpenate 10 prevent the enforcement
of the Een or fotfeiture of the Property «r any part therecf.

5. Hazsaxp Dxsuraxce. Bormower shall keep the improvermsnts pow existing cr hereafter erected on the Property insured
againt kss by fire, hyzards included within the term “extended cuvenige,” and such cther hazards as Lender may require and in such
amcurts and for such perieds as Lender my require; provided, that Lender shafl not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the incurance shall be choren by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums oa insurance policies shall be paid in the manner provided under pera-
graph 2 bereod or, if not eid in such manner, by Borower making payment, when due, direcily 10 the insurance carmier.

All insyrance pobcies and renewals thereof shall be in form acceptable 10 Lender and <hail incddode 2 standard mwortgage
clause in faver of and in form acoeptable w Lender. Eender shall have the right to bold the policies and renewals thereof, and
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of kns, Bormower shall
give prompt notice to the insurance camiea and Lender. Lender may make prodf of Yuss if not made promptly by Botrower.

Unless Lender and Boaower otherwise agree im writing, irsurance proceeds shall be applied to restoration or repeir of the
Property damaged, provided such restoraton or repair s economically feasible and the security of this Mortgage & not thereby
impaited. If soch restoration or repair & not econcmically feasible oc if the security of this Mcrtgage would be impaired, the insur-
ance proceeds shall be apphed to the smns secured by this Mongege, with the excess, if any, paid to Bommower. If the Propenty
s akandooed by Borrower, or if Borrower fails to respoed to Lender within 30 days from the date motice is mailed by Lender wo
Boacwer that the insurance carrier offers to settle 2 caim for insurance benefits, Lender is authorized to collect and apply the insur-
apce proceeds a1 Lender’s cption either 19 restoration o repair of the Properts ef to the sums secured by this Morigege.

Unless Lender and Borrower otbarwise agree in writing, any such apphication of proceeds to principal shall not extend o
pestpene the due date of the monthly installments referred to in paragraphs 1and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Froperty is 2oquired by Lender, all nght, title and interest of Borower in and o any inmunance
oolbicies and in and o the proceeds thered resulting from damage o the Propenty prior to the sale or acquisition shall pass 1o Lender
to the extent of the sums secured by this Mortgage immediately price to soch sale or aoquisition.

6. PrEseavamion asp MawTexsxce ofF Prorexyy; Leasemoips; Coxvoxustuss; Prasxeo Uxsty DevErorsesTs. Borrosver
shall keep the Propenty in good repair and shall not commit waste ¢r permit impairment or deterioration of the Property and shall
compiy with the provisicns of any Jease if this Mortgege is on 2 leaseheld. If this Meortgage & en 2 it in 2 coodominium e a
phinped unit development, Boaarer shall perfocm 2ll of Borrower’s obligatsia under the decliration of covenants creating or govern-
ing tke condominfum or phoned unit development, the by-laws and regulatiios of the condominium o planned unit deved:pment,
and constituent documents. If a condominium o plinned unit development rider 5 executed by Bomrower and revorded together

with this Mortgage, the covenants and agreements of such rider shall be incorpirated into and shall amend and supplement the cos-
enants and agreements of this Mortgage as if the rider were a pan berecf.

7. Prorecmion oF Lexpex’s Szcunrry. I Boarower fails 1o perform the covenants and agreements contizined in this Mortgage,
or if any acton of proceeding is commenced which materally affects Lender’s interest in the Property, including, but not Emited to,
eminent domain, insolvency, code enfucement, of armngements ¢r proceedings invohing a bunkrupe o decedent, then Lender at
Lender’s opti-n, upon notice to Borrower, may make sich appearances, disbune such sums and tle sixh action as is necesary
protect Lender's interest, inchiding, bot not limited to, disburement of reascnable attomey’s fees and entry upen the Property to
male repoirs If Lender required mortgige insurance as 2 conditen of making the kan secured by this Morgage, Borrower shall
pas the premiums required to maintiin such insurance in effect until such time as the requirement for suich insurance terminates
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