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Uxivoans Covexadrs. Bomower and Lender covenant and agree as follous:

1. Paysext of Prixcrear axp Interesy. Borrower shall prompdy pay when due the principal of and interet ¢n the in-

debtedness evidenced by the Note, prepayment and lite charges as provided in the Nete, and the principal of and interest <n any
Future Advances secured by this Mortzage.

2. Fu~ps ror Taxes axp Insurance. Subject to applicable hw «r to a written waiver by Lender, Bomower shall pay to
Lender on the day monthly installments of principal and interest are payakle under the Ncte, until the Nete is paid in full, 2 sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and arsessments which may atrain pricrity cver this Murigage, and ground
rents on the Property, if any, plus onetwelfth cf yeuly premium installments for hazard insurance, plus ceetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reawcnably estimated initislly and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an instirution the deposits o acecunts of which are incured or gnnted by a Federal or sute
agency (including Lender if Lender is such an instituvon). Lender shall apply the funds 10 pay said tixes, assessments, insurance
premiums and greund rents. Lender may not charge fur so boMing and applying the Funds, analyzing seid 2cocunt, o verifving and
compiling said assessments and bills, unless Lender pays Borrower interest <o the Fuands ard applicable haw permits Lender to make
such a charge. Borrower 2nd lender may agree in writing at the time of execution of this Mentgage that interest <n the Furds shall be
paid to Bocrower, and unless such agreement is made or applicable haw requites such interest to be paid, Lender shall not te required
to pay Borrower 2ny intetest of eamings on the Funds. Lender shall give to Berrwer, without chuge, in annual acccunting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledaed
as 2ddivicna] security For the sums secured by this Mocigage.

If the amcunt of the Funds held Ly Lender, t.gether with the future monthly installments of Funds payable price to the
due dates of taxes, assessments, insurance premiums and grourd rentss, shall exceed the amcunt required to pay s2id raves, asiess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Burower’s cption, either prompoly repaxd to
Borrower or aedited 12 Borrewer ¢n monthly installments of Furds. If tke amcunt of the Funds Leld by Lender shall nct be
sufficient to pay taxes, assessments, insurance premiuvms and grourd reats as they fall due, Bomewer shall ray to Lender any amount
necessary to make up the defciency within 30 duys frum the date otice is mailed by Lender to Borrawer requesting payment thereck.

Upcn payment in full of all sums secured by this Mortgage, Lender shall prompdy refusd 1o Bemrewer any Furds held by
Lender. If under paragraph 18 Eereof the Property is sold cr the Preperty is aberwise acquired by Lender, Lender shall apply,

no later thin immediately price w the sale of the Preperty ca its acquisitica by Lender, any Funds held by Lender at tke time of
applicazicn 2s 2 credit against the sums secured by this Meerzage.

3. Arrnicanox of Pavsuests. Unles applicable iw privides ciberwise, ail puyments received by Lender under the Ncote
ard raragraphs 1 and 2 Eercof shall be applied by Lender first in payrent of 3mcunts payable to Lender by Borrower under paragraph 2
bereck, then to interest parable cn the Note, then to the principal of the Nete, and then 10 interest and principal ¢n any Futuze Advances.

4. Cuarces; Liexs. Borrower shall par all taves, 2ssessments and otber charges, fizes and impeditions atmibentle to the
Property which may attain a pricrity over this Motgage, and Jeacel ] payments <« grcund tents, if any, in the marrer provided
under paragraph 2 herecf or, if ot peid in sixh minses, by Borrower puking paymeny, wlen due, directdy t> the payee thereof.
Bocrower <hall peomptly furnich to Lender all Netices of aincurts due urder this pinagraph, and in tke event Borrewer shall make
pavment directly, Borrower shall promptly fumish to Lender receipes evidencing such payments. Borrower shall peomptly discharge

any ben which has pricity over this Meontgage; provided, thar Borrower shall nce Le required o discharge any such ben so kong as

Berrewer shall agree in writing to the payment <f the obligaticn secured by such Len in 2 mancer xcceptable to Lender, or shull in
good faith contest such ben by, o defensd enforcement cf such Len in, kegal preceedings which cperate to prevent the enforcement
of the Len ot fcrfeiture ¢f the Property <o any pant therect.

5. Hazazp Issumance. Borrower shall keep the impraerents new existing «r bereafter erected co the Propertr insured
against ks by fire, hazards included within the term “exzended covenge,” and sch cther hizards as Lender may require azd in such

amcuzts and for such periods as Lender may require; provided, thit Lender skall ot require that tte amount of such coverage exceed
thir a2mocunt of coverige required ty pay the sums tecured by this Mongage.

The insurance carrier providing the insurance shall b= chozen by Borrower subject to approval by Lender; provided, that such
approval thall not be unreascoably withbeld. All premiums co insurance policies shall e paid in the manper provided under pam-
graph 2 hereof or, if nut paid in such manner, by Borrcwer making payment, wken due, directly to the insurarce carrier.

All insurance policies and renewals therecf shull te in frm 2cceptable o Lender and shall include a standand morigage
chause in Favoe of and in foem acceprable © Lender. Lender shail have the right to bold the pobcies and renewals thereof, ard
Borrower shall prompdy furnish to Lerder all renemal nodces and all receipts of padd premiums. In the event of dxs, Burower shall
give prompt notice 1o the insurance carmier and Lender. Lender may make procf of kss if not made peompdy by Bormower.,

Un'ess Lender and Borrower ciherwise agree in writing, irsurance proceeds shall be applied to restaation oc repaix of the
Property damaged, provided such retiqation or repair is ec.ovmically feasible and the security of this Mortgage B oot thereby
impaired. If such resweation or repair is mct eoncmically feasible cc if the security of this Mortgage would be impaired, the insur-
ance preceeds shall be applied to the sums secwred by this M rrgage, with the exces, if any, paid t> Bamower. If the Properts
is abandoned by Burrower, or if Borrower faids 1o respord to Lerder within 30 days frum the date nctice is mailed by Lender wo

Borrower that the insurance camier ofers to weite a chim for insurance benefts, Lender is authorized to collect and apply the insur-
ance proceads at Lerder’s cption either to restoration or repar of the Propenty «e to the sums secured by this Meortgage.

Upless Lender and Borzower ctherwise agree in writinz. any such applicatin of proceeds to prncipal shall not extend or

postpece the due date of the monthly installiments referted to in psragraphs | and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is 2cquired bty Lender. all right, title aod interest of Boarower in 2aod to any insurance
policies and in and w the proceeds therecf resulting from damige > the Propenty prict to the sale or acquinition

hall pass to Lender
1o the extent of the sums secured by this Matgage immedizzely prie o sixh sale o soquisition.

6. Preseavamion axp Mustixaxce oF Prorexry; Lissrnotos; Conposmiziuses; PLaxseo Usxit Devirorrints. Bormower
shall keep the Property in gocd repair and shall nit commit waste «r permit impairment of deterratin of the Propeny and shall
omply with the provisions of any lease if this Mungage s cn a leasebeld. If this Meorgige i co 2 unit in 2 codminfum o 2
plinned unit develpoent, Berrower shall perfoem all of Brrr.wer's cbligatin under the dexliriticn of cuvenants creatng of givern-
ing the cod-minfum cr plinned unit developmerr, the by-laws ind regulats s of the cndrminfum o plinned wnit devel prment.
and constituent documents. If a condominium o planned unit development rider &5 executed by Berrower and recorded rogether

with this Mcatgage, the cuvenants and agreements of such rider shall be incurporated into and shall amend and supplement the cov-
erants and agreements of this Mortgage as if the rider were a part herecf.

7 ProrecTiox of LEspER’s Stcurrry. If Borrower fails to perform the oivenants and agreements cuntained in this Moaigage,
cr if any action o preceeding is commenced which materally affects Lender's interest in the Property, including, but it limized to,
cminent demain, inschency, code enforcement, «f ammangements «f proceedings invching a benkrupt or decedent, then Lender at
Lender’s «pti-n, upon mdie to Borrower, may make such appearances, dishburse such sums and ke such acticn a3 s peessary to
pretect Lender's interest, inchuding. but oot Emited to, diskorerment of reascnable attamey’s fees and entry upon the Propenty to
make repairs. If Lender requirsd mengage insurance as a conditkn of making the kan sevured by this Mettgage, Borrower shall

pay the premiums required to maintain such insurance in efect until such time as the requirement for such insurince tuminates
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