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Uxirory Covexants. Borrewer and lender covenant ard agree as follows:

: 1. Pavaext ofF Principar asxp Ixteresy. Berrower shall premptly pay when due the principal of and inwret cn the in- ‘
debtedness evidenced by the Ncote, prepoyment and lite charges as provided in the Ncte, and the principa] of and interest (n any
l__ Future Advances secured by this Mortgage.

' \ ij
2. Fuxos vor Taxes anp Insuraxce. Subject to applicable hiw or to 2 written waiver by Lender, Bomrewer shall pay to ) t R—
Lender on the day monthly installments of principal and interest are rayable under the Ncte, until the Nete is paid in full, 2 sum )
(herein “Funds™) equal 15 cnetwelfth of the yearly taxes and a

sessments which may amain priority over this Mortgage, and ground
rents oo the Propenty, if any, plus cnetwelfth of yeardy premivm installments for hazard

insurance, plus ceetwelith of yearly pre- i W
mium installments for monigage insurance, if any, all as reasonably estimated initially and frem time to time by Lender on the basis 5 i ;_:_,‘_ :
of assessments and bills and reasonable estimates thereof, | i‘-t;

The Funds shall be beld in an instituticn the deposits cr accounts of which are insured cr guaraniced by a2 Federal or state B g
agency (incloding Lender if Lender is such an insitution). Lender shall apply the funds to pay said taxes, assessments, insurance "0\
premiums and ground rents. Lendex

may oot charge b so belding and applying the Funds, analyzing said account, cr verfying and - ir . .
compiling said assessments amd bills, unless Lender pays Borrower interest on the Funds and applicable Law permits Lender to make ; (X3
such 2 charge. Bosrower and kender may agree in writing at the time of execution of this M:rtgage that interest on the Furds shall be i .
paid to Borrower, and unless such agreement is made oo applicable law requires sich interest o be paid, Lender shall not be required i o
to pay Borrower zny interest or earnings on the Funds. Lender :

i

shall give to Borruwer, withcut charge, 2n annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit 1o ¢

be Furds was made. Tte Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amcunt of the Funds keld by Lender, regether with the future monthly installments of Funds payable prior to the N
due dates of taxes, assessments, insurance premivms and grourd rents, shall exceed the amcunt required to pay sad taxes, assess- .

_ Tents, insunicce premiums and ground rents as they fall due, such excess shall be, at Borrower's opticn, either prompdy repadd 10 '
: Botrewer o credited o Borrewer cn mwathly invallments of Funds. If the amount of the Funds beld by Lender shall nct ke a
sufbcient

10 pay Lives, assessments, insunnce premivms and grourd rents as they fall due, Borrower shall ey to Lender any amrount
necessary to make up the deficiency within 30 days from the date oo tice is mailed by Lender to Borrcwer requesting pavment therecd.

1
Upcn payment in full of all sums secured by this Mortgage, Lender shall promptly refund 1o Borrosver any Funds held by
Lender. If under paragraph I8 hereof the Property is scld or the Preperty is ctherwise acquired by Lender, Lender shall

i

apply,

ro Liter thin immedistely prict 1o the sale of the Propenty o its acquisition by Lender, any Funds bheld by Lender at the time of ‘?
applicaticn as a credit againg the sums secured by this Murrgage.

3. Arrucamion oF Pavsents. Unless applicable Law provides otherwise, all reyments received by Lender under the Nece
and paragraphs 1 and 2 kereof shall te applied by Lender firt in payment of amcunts parable to Lender by Borrower under panagraph 2
berecf, then 1o interest payable cn the Nete, then to the principal of the Noze, and then 1o interest and principal oo any Future Advances.

4. Cuarces; Liexs. Borrower shall puy all taxes, 2:ses:ments and other chirges, fines 2ad impositions atrbunable 1o the
Property which may atin a privrity crer this Mectgage, and kacehedd payments of ground rects, if any, in the manner provided
uncer paragraph 2 haed or, if it paid in such m:nner, by Borrower making payment, whken due, directly to the payee thereof.
Borrower dull prempdy furnich to Lender 3l Notices of armcurnts due urder this piragrarh, and in the event Borrower <hall male

payment directly, Bocrewer shall prompdy fumnish 1o Lender receipes evidencing such payments. Barcwer shall prompely discharge
any Len which has pricrty over this Mungage, peovided, that Borrower shall noz be required to discharge any such ben so bing as
Beercwer shall agree in writing to the payment of the obligaticn secuzed Ly sich Lien in a munner acceptable 1o Lender, o shall in

good faith contest such Een by, or defend enforcecent of such Yen in, leg:l preceedings which ¢penate to prevent the enforcement ;
of the lien ot ferfeiture of the Property e any part thezeof.
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5. Hazano Insumaxce. Borewer shall keep the improvements now existicg cr bereafter erected cn the Property insured
against Jess by fire, hazards included within the term “eatended ccverage,” and such cther hizards as Lender may require aed in soch
amourts and for such pericds as Lender puy require: provided. that Lender shall nct require that the amcunt of such coverzge exceed
thit amount of coverige required 15 pay the sums secured bty this Morrgage.

The insurance carrier providing the incurarce shall be chaten by Borrower subject to approval by Lender; provided, that such :
approval shall not be unreascnably withkeld. All premiums cn irsurance policies shall te pad in the manner provided under para-
graph 2 bereof or, if nct paid in such manner, by Borrewer making payment, wken due, directly to the insurince carrier.

All insurance policies and recewals thereck <hall te in form accepable to Lender and shall incude a standard mertgage i
clawse in favor of and iIn form acceptadle @ Lender. Lender shall huve the right 1o bold the policies ard renewals thereof, ard t
Borrower shall prempdy furnish 1o Lender all renewal netices 2nd all receipss of padd premiums. In the event of boss, Borrower shall i

B ,;?539 ..‘7}7:'_--%’
give prempt notice 10 the insurarce camier and Lender. Lender may muke prof of kss if not made womptly by Bomower,

Unless Lender and Borower otherwice agree in writing, irsurance proceeds <hall be applied to restcration o« repair of the :
Property damiged, provided such restontion or repir is econcmically feacitle and the security of this Mortgage is oot thereby '
impeired. Ii such reswaation or repair is not eccnomically feasible o if the security of this Mortgage woul be impoired, the fnsuz- :
ance proceeds shall be applied to the sums secured by this Moungage, with the excess, if any, pad 1o Borrower.
is atandoned by Borrower, or if Burawer fails 1o respond

.
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i tke Propenty
to Lender within 30 days from the date notice is muiled by Lender o
Ecrrower that the insurance carrier offers to sett’e a chim For izsurince tenefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's cptinn cither 1o restoration or repair of the Preperty of to the sums secured by this Morrgage.

[

Unless Lender and Borrower ctherwise agree in writing. any such applicatiin of proceeds to principal shall nct exzend or : H
p stpone the due date of the monthly installmernss referred to in paragrapks 1 and 2 Bereof of change the amount of such installments.
If under paragraph 18 berecf the Propenty is acquired by Lender, all rght, tide ard interest of Boarrower in and o any insurance ;

pebcies and in and o the proceeds therecf resulting frem damage to the Propenty print 1o the sake o 2cquisivion dhall pass to Lender :
to the extent of the sums secured by this Motrgige immediszely pricr to such sale o zoquisition.

6. PrEsERvamiox axp MuNtTexance of Prorerry: Lercerior os; Convostiniusts; Praxxep Usrr DevELopsENTs., Borowner
shall keep the Property in good repair and <hall not commit waste or permit impairment o deteriration of the Property and shall
comply with the provisions of any keze if this M:rzage is on 2 leasebold If this Murigage 5 co 2 unit in 2 condominium o a
rlinned unit deselpment, Borrower shall perform all of Borr wer’s obligaticn under the decliration ¢ coverants creatin

ing the o nd minfum cr plainned unit deselpmenr, the by liws and regulations of the condrminfum o plinned unit
and censtituent Jocuments.

g ¢r g.vern-

develpment,
If a cendeminium o« plinned unit development rider s executed by Bommower and recorded together
with this Morigage, the covenants and agreements of such rider shali be incurpotated into and shall amend and supplement the cov-
enints and agreements of this Montgage as if the rider were a part hereof.
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7. Protecmios oF Lexper’s Securmy. If Borrawer fails to perform the covenants and agreements contzined in this Moctgige, l
<t if any aan of prceeding is commenced which materially affects Lenders interest in the Property, inchading, but not limited to,
aninent deruin, inschercy, aode enfircement, o amangements o procendings invehing a banbrupe or decedent, then Lender at :
Lender’s cpirn, upca nutice to Borrower, may make such appearances, dishure such sums and take such action as is pecewsary ' o
prtcct Lendet's interest, including, but not bmited to, diskunement f ressonable aturney’s fees and entry upon the Propeny oo LS;
ke repaits. If Lender required myv rrgege insurance as 2 condition of making the lan securad by this Mortgege, Borrower shall
ps¥ the premiums required to maintin sch msurance in efect until such time as the requirement for such insurance tormineies
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