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Uxirors Covinants. Borrower and Lender covenant ard agree as follows:

. PavmesT of Puxcrpar asp Inveresy. Borrower dhall prompily pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and Lite charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mongage.

2. Fuxps roa Taxes asp Insuraxce. Subject to applicatle hw or to 3 written waiver by Lender, Bommower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Nute, until the Nwte is poid in full, 2 sum
{berein “Funds™) equal to onetwelfth of the yearly taxes and acsessments which may amain peicrity over this Mongage, and ground
rents on the Property, if any, plus onetwelfth of yerly premium installments for hizard insurance, plus cnetwelfth of yealy pre
mium installments for mortgage insunance, if any, all as reasonably estimated initially and feom time to time by Lender on the bosis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acccunts of which are insured or gusranteed by 2 Federal ar sute
agency (including Lender if Lender is such an institution). Lender shall apply the funds o pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, amalyzing s2aid account, or verifying and
compiling said assessments and bills, unless Lender yays Borrower interest cn the Funds 2nd applicable law permits Lender to make
such a charge. Borrower and Jender may agree in writing at the time of execution of this Mongage that interest on the Funds shall be
paid to Botrower, and unless such agreement is made cc applicable haw requires sich interest o be paid, Lender shall not be required
to yay Borrower any interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpase fce which each debit to the Funds was made. The Funds are pledged
as additicnal sccurity for the sums secured by this Morntgage. '

If the amount of the Funds held by Lender, togetber with the future monthly installments of Funds payable prin to the
due dates of taxes, assessments, insurance premivms ard ground rents, shall exceed the amcunt required to pay s3dd taxes, assess-

. ments, insurance premiums and gtmnd'n:nts as they fall duve, such excess shall be, at Borrower's option, either promptly repaid 1o

Bamwer'q:crcditcdtoBonomtonmomhlyinsuﬂnzmdeunds. If the amount of the Funds held by Lender shill not be
sufbcient to pay taxes, assessments, insurance premiums and greund rents as they fall due, Barower shall pay to Lendexr any amcunt
necessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Bormower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompdy refund to Borrower any Funds beld by

_ Lender. If under patagraph 18 hereof the Propexty is sold or the Property is cthenwise acquired by Lender, Lender shall apply,

16 hatex than immediately prior ® the sale of the Property ot its acquisition by Lender, any Funds held by Lender at the tme of
application as a credit against the sums secured by this Morgage. -

3. Arruicamiox of Paruexts. Unless applicable hiw provides ctherwise, 2ll payments received by Lender under the Note
and paragriphs 1 and 2 bereof shall be spplied by Lender first in payment of 2mcunts payable o Lender by Borrower under paragraph 2
lxr,e‘pf,‘thm to interest payable on the Note, then to the principal of the Note, and then 1o interest 2and principal on any Future Advances.

4. Caarces; Liexs. Borrower shall pay all taxes, ‘assessments and other charges, Bnes and impositions attributable to the

Property which may atain a poiority over this Mortgage, and keacebold payments o ground rents, if 2oy, in the manner provided
'under paragraph 2 hereof or, if not poid in sich mannes, by Borrower nuking payment, when due, directly 1o the payee thereof.

Borrower shall promptly fumish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower . shall prosmptly furnish to Lender receipts evidencing such poyments. Borrower shall promptly discharge
any Ben which bas prictity over this Mortgage; provided, that Borrower. shall et be requited to discharge any such Len so boog s
Borrower shall agree in writing ip. the payment of the cbligaticn cecured by such ien in a manner acceptable to Lender, ¢r shall in

good faith contest such Lien by, or defend enforcement of such Yen in, legal proceedings which cperate to prevent the enforcemment '

dthgliénqtfo:_fdtu_reofdjchpertyaanypqnnhcre&-

5. Hazawp Issumance. Borrower shall keep the improvements now existing or hereafter erected cn the Property insured
againct Joss by fire, hazards inchided within the tesm “extended coverage,” and such other hazards as Lender may require 2nd in such
amounts and fos such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
that amount of coverage zequired to pay the sums secured by this Morigage.

“The insurance carties providing the insurance shall be chocen by Borrower subject to approval by Lender; provided, thay such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 bereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

" All insusance policies and renewals thereof shall te in form accepeable to Lender and shall indode 2 standard mortgage -

clause i, favor of and in form acceptable 10 Lender. Lender shall have the right to bold the policies and renewals - thereof, ard

'Borrower shall promptly fuinish to-Lender all renewal notices and all receipts of paid premiums. In the event of koss, Borrower shall

give prompt notice to the insurance carrier and Lender. Lender may suke proof of loss if not made prompdybyBonower

.- Unless_Lendex and Bomrower o-tbcrwise.agret in writing, insurance proceeds shall be applied to restoration or repair of the
Propeity damaged, provided such sestoration or repair is econcmically feasible and tke security of this Mortgage is not thereby
impaired. I such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-

ance p_tm'.‘etﬂsl ;!nll be applied to the sums secured by this Mortgage, with the excess, if any, paid 1o Bortower. If the Propeny
is abandoncdhy Borrower, ot if Botrower fails to respord to Lender within 30 days from the date potice is mailed by Lender to
Borrower that the insurance camrier offers to settle 2 chim for insurance benehits, Lender is authorized to collect and apply the incur-

_ ance proceeds at Lender’s option either to restoration or repair of the Property of to the sums secured by this Moxtgage.

pestpone the due date of the monthly installments referred to in piragrapks 1 and 2 hereof or change the amount of such installments.

If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance

policies and in and to the proceeds thereof resulting from damage to the Property priot to the sale or acquisition shall pass to Lender
to the extent of 1the s"un;s secured by this Mortgage immediately price to such sale ot 2equisition. ' '

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall not extend of

6. PRESERVATION AND MAINTENANCE OF Pnov;ap;_ Leasenoros; Coxposuxtuts; Prassep Usrr DeveropsexTs. Borrower
shall keep the Property in good repair and shall not commit waste cr permit impainnent or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. 1€ this Mortgage is on a unit in a condominium of 2
planned unit development, Borrawer shall perform all of Borrower’s obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the bylaws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hereof.

7. Prorecmox of LExpEn's Securiry. If Bortower fails to perform the covenants and agreements contained in this Mortgage,
of if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
eminent domain, insolvency, code enforcement, of amangements «f proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and tzke such action as is necessary to
protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Propeny to
make repaits. I Lender required morigage insurance as a conditicn of making the kan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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