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U ntrorst Covisangs, Borroraer and L ender oovenant gnd 2270 an Tolloas

1. Payment of Principal and Interest. Boir aer shail promptiy pay when Jdue the pnncipal o and interest on the
indebtedness evedenced by the Note. prepavment =nd Late charges as pronided an the Norel end the prinapal of and interest
on any Future Advances secared by this Mortgage sy

ander the \O’L bl the Mot s p.‘sid )

o Lende the day monthly nstallments of principel and 1nterest are pavable |5 -
a sum thereid~<Junds™) cqual to vae-taelfth ot lb«: vearly Laves er awcesments which may sthan prionity er this ;
Morrgage. and gro rents on the Property, of 2ny. plus ene-taclfth of wearhy premiem instaliments for he LA,

plus one-taelith of yealbw premicm installments for mortgage manrance. 1f 2ay. 2t o reasonabiy estimatgdAmtizliy and from m
time to time by Lender on T basis of assescments 2nd Fils und ressenable estmates thereof.

The Funds shall he held inm institution the depustis vr zocounts of which are inured opgaranteed by & Federal or .=
state agency Onciuding Lender 18 1 eder i such cnmanictony 1 ender shalt qpply the FupdS to n_v. ~aid faves. asscsemenis, Ot
msurance premums and ground rents I énder muay ot charge for o Rofding and applen2 the Funds, analyzing sard azcount,
of venifying and compilting said assessments andgills, unless Tender pavs Borroagenterest on the Funds and apphicable faw i &
permits Lender to make such a charge Borrow? o owntng gt the time of evevuton of this
Mortgage that interest on the Funds shall be pad 18 ey such agiceawent i made or applicable law O
requires such intersst to be paid, Lender shali not e requirdd Srrotaer o0y iterest oF earnings on the Funds, Lender

bunds <ka YA vredits and dcb x o l}k Funds and the
ledged oy addiional sevusity for the sums secured

shall give to Borroaer, without charge. 2n annval aocounnng
purpose for whreh cach debit 1o the Funds aas made.
by this Mortgage
If the amount of the Funds held by Fend
the due dztes of faves, assessrrenty, smuran ti" amount n.q" 'ed to pay <and faves,
AsSIMents. iMufanie premivms andgivund renis a5 they 1o . 2t Borreaer’s opiron, either
prompiiy repaid to Borrower of_erédited to Berrouer on mom,':h .‘u'xmcn:s of l-'ure >Jf the amount of the Funds
Id by Lender <hall not be ~dibcient 10 pay faves. as@iimeris, mvur=nie p:cm-c‘"‘.\' and gr rents as they fall Jdue,
Borroaer shali pay to Ler@er 2oy 2mcunt meceszny o e e up the Jdelloenas date rotoe s matded
by Lender to Berrgs £
Upon pa =atin fv!l o:’ al LY 3 '; Ao Mozrpaze Fender <shali promptiy refn rrowenany Funds

ciher
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Superceded by new Paragraph 2 on

attached sheet.

hal piv. no later !h.«n :mmedu Y pPrieT o hc sale of the Property or sis ‘chumlzon h}. l.-.nur. any Funds held
-al 1he teme t“-u??g"é{krn - etedst gt the—trmeeeoTed E:‘. the .‘\;\'.!gd‘g\.

3. Application of Payments. 1 nless aprloable Taw provides otherwive. 2H payments recened by Bender under the
Note and paregraphs 1 and 2 hereof shalt be 2ppiied by Tender finst in payment o :m ounts payable to Lender by Borrower
under paragraph 2 kereoll then to interest parzbhic on the Nove, then to the priacipa! of the Note, and then to interest and
principal on «ny Fuoture Adrances.

4. Charges: Liens. Borroaer sRall pav sl foves, awessmonts and other cherges, fines and impositions attnibutable fo
the Property which may atrain a priority over this Mortgape. 2nd leaehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. :f not pa:d :a such merner. by Borroaer making pavment. when due. ditectly to the
payee thereof. Borroaer shall prompily furmich to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shifl make pavment directis. Bosroacr <hafl premptiv furnish to Lender receipts evidencing such pavments.
Borroaer shall pmmp'n) discharge any ben which has pronty over this Mosigage: provided. that Borrower shall not be
requited to discharge any such licn w0 Tong a5 Borroaer shuil sgree i writing to the pasment of the obligation secured by
such en in 2 manrer acceptable to Lender, or ~hall in goad fath contest sich fien by, or defend enforcement of such lien in,
l-:gal procecdings which operate to prevent the enforcement of the ben or forferture of the Property or any part thereof.

§. Harard Insurance. Borrower shall heep the improsements new existing or hereafter erected on the Property insured
against loss by fire. hazards included anthin the term “evtended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requere: provided. that Lender <hall not require that the amount of
such coverage evceed that amount of coverage requered o pay the ~ams secured by this Mortgage.

The 1nsurance carner providing the insursnce shall be chasen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premiems on msurance policies shali be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment. when due, directly to the
insurance caftrier.

All insurance pohicies and rencwals thereof <hali he i form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form accepiable o Lender. Lender shall have the right to hold the policics and renewals thereof.
and Borrewer shall promptly furaish to Lender ail renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompi notice to the insurance carner «nd Leader. Leader may make proof of loss if net made promptly
by Borrower.

Unless Lender and Borrower otherwice agree in wnning. insurance proceeds shall be applied 1o restoration or repair of
the Property damaged. provided such redoration or repair s ceenomically feasible and the security of this Mortgage s
not thereby imparred. H such resteration or repair s ool coenemecally feasthle of af the securniy of this Mortgage would
be impaired. the insurance proceeds shall be apphed to the sums secured by this Morigage, with the excess, if any, paid
to Borrower. 1f the Property 15 abandoned by Borrower, or it Borrower fails to respond to 1ender within 30 days from the
dJate notice is mailed by Lender to Borrower that the insurance carsier offers to settle a claim for insurance benefits, Leader
15 authonized to collect and apply the insurance proceeds at Lender’s option cither to restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i wnting. any such application of proceeds to principal shall not extend
or pastpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. H under paragraph 13 hereof the Property i acquired by Lender. all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Leader to the extent of the sums secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Presenaiion and Maintenance of Froperiy: Leascholds; Condominiums; Planned Unit Developments. Borrower
shail keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shali comply with the provisions of any lease if this Mortgage is on a leaschold. If this Mortgage is on a unit in a
condominium or a planned unit development. Borrower shall perform all of Bortower's obligations under the declaration
or covenants creating or governing the condominium or planned wait development. the by-laws and regulations of the
condominium or planned unit devclopment. and constituent documents.  If a2 condominium or planned umit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall aniend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
including. but not limited to. eminent domain. insolvency. code enforcement, or arrangements or procecdings involving a
bankrupt or decedent, then Lender at L.ender’s option. upon notice to Borrower. may make such appearances, disburse such
sums and take such action as is necessary to protect Lender’s anterest. including. but not linmted to. disbursement of
reasonable attorney’s fees and centry upon the Property o make repairs. 1f Fender required mortgage insurance as a
conditicn of making the loan secured by this Morigage. Borrower shall pay the premtiums required to maintain such
insurance in effect until such tme as the requirement for such insurance terminates in wccordance with Borrower's and
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