Fa

PP N

- I EIC R ST, wg s

BRI P

¢ e b

P

11426 4486

Ustrorst Covenaxts. Borrower and Lender covenant ard agree as follows:

1. PaymEesT of Prixcrear axp Ix1erest. Burower shall promptly pay when due the principal ¢f and interest en the in-
debtadness evidenced by the Note, prepayment and lite charges as provided in the Nete, :nd the principal of snd intcrest «n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes asp Ixsuraxce. Subjedt o appliceble law or to a written waiter by Lender, Borrower shall pay o
Lender on the day manthly installments of principal 2nd interest are payable under the Ncte, vntil the Nete is pid in full, 2 sum
{herein “Funds”) equal to cnetwelfth of the ycarly tixes and asescments which may attain pririty over this Mortgage, and ground
tents on the Piopenty, if any, plus cne-twellth of yearly premium installments for hazard insurance, plus onetwelfth of vearly pre-
mium installments for mortgage insurance, if any, al 35 reasonably estimated initially and fr.m time to time by Lender on the basis
of assessments and bills and reasonable estimates theredf.

The Funds <hall be held in an institution the deposits o sccounts of which are inwred or guaranteed by a Federal or state
agency (including Lender if Lender is such an indituts n). lerder <hall apply the funds t3 piy said taxes, asessments, insurance
premiums and ground reate. Lender may not charge frso holdirg and applying the Furds, anilyzing said aceount, «r verilying and
compiling «aid asscssments and bills, unless Lender pass Borrower interest on the Funds and applicable Laiw permits Lender to make
such a charge. Berrower and lender may agree in wring at the time of cxecution of this Murtgage that interest ¢n the Funds shall be
paid to Borrower, and unless such agreement is made « spplicable law requires such interest 1o be paid, Lender <hall not te required
to pay Burrowar 2ny interest or earnings on the Funds. Lender shall give to Borrower, witheat charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpoce fcr which each debit ta the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mutgage.

If the amcunt of the Funds held by Lender, tgether with the future menthly indallments of Funds payable pricr t> the
due dates of taxes, assessments, insurance premiums ard  grourd rents, shall exceed the cmount requined to pay said taxes, assess-
ments, insurance premiums 2nd ground rents as they 1111 due, such excess shall te, at Brrrower's option, either promptly repaid to
Botrower or credited to Borrewer on monthly instalments of Funds. If the amcunt of the Funds held by Lender shall nee be
sufficient to pay taxes, assessments, insutance premives and groord rents as they £a1 die, Bormaer thall pay 10 Lender any amount
necessary to make up the deficiency within 30 days frm the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this MMertgage, Lender shall promptly refund to Borrower any Funds beld by
Lender. If under panagraph 18 hercof the Property & sold «r the Preperty is otherwise acquitel by Lender, Lender <hall apply,
no later than immediately prior to the sale of the Prpenty or its acquisition by Lender, any Furnds held by lLender at the time cf
application as a credit against the sums secured by this Mortgage.

3. AppLicATios ofF Pavments. Unless applicatle law provides ctherwise, all payments rezeived by Lender under the Note
and patagraphs 1 and 2 hereof shall te applied by Lender first in payment of amcunts payable ta Lender by Borrower under paragraph 2
heieof, then to intercst payable on the Note, then to the principal of the Note. and then to interest and principal on any Future Advences.

4, Cuarcres; Ligxs. Borrower shall pay all tives, asscerents and cther charges. fines and  impositicns attributable to the
Property which may attzsin a priority over this Maotage, and kasehcdd poyments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such marner, by Porrower making payment, whea due, directly ta the payce thereof.
Berrower shall promptly furnish to Lender all Noutkes of amcunts due urder this paragraph, znd in the event Berrower shall make
payment directly, Borower shall promptly furnish © lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mortgage; provided, that Borrower shall not be required to discharge any such tien so long as
Bortower shall agree in writing to the payment of the ¢bligation sccured by such lien in a minner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, leg:l proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Peoperty or any part theseck.

. Hlazasp Insusiance. Borrower shall heep the improvements now existing o hereafter crected on the Property insured
againit kss by fire, hazards included within the tem “evtended coverage,” and such cther bhazards as Lender may require and in such
amounts and for such pericds as Lender may require. provided, that Lender shall not require that the amcunt of such coversge exceed
that amount of covetage required to pay the sums scured by this Mortgige.

The insurance carrier providing the insurance hill be choren by Burrower subject 1 approval by Lender; provided, that such
approval shall not be unreasonably withheld. All pemiums on insurance policies shall te psid in the manner provided under para-
graph 2 hereof or, if nt paid in such manner, by Baroiver making payment. when due, dirctly to the inwrance carrier.

ANl insurance policies and renewals thercof el te in form acceptable to Lender and shall include a standand mortgage
clause in favor of and in form acceptable to Lenda. Lender shall hive the tight to hold the policies and rencwals thereof, ard
Borrower shall prompdy furnish to Lender all tenewal notices and all receipts of paid premiums. In the event of loss, Burrower shall
give prompt notice to the insurance carrier and Lender, Lender iray make proof of luss if net mde promptly ty Borrower.

Unless Lendet and. Borrower otherwise agree in writing, irsurance procceds thall Ye applied to restoration or repair of the
Peoperty damaged, provided such restoration or repair is economically feable and the security of this Mortgage is not thereby
impaired. If such restoration or repair_is not cconemically: feadible or if the security of this Mongage would be jmpaired, the insur-
ance preceeds shall be applied to the sums secured by this Mertgage, with the excess, if any, paid to Borrower. If the Property
is atandoned by Botrower, or if Borrower fails to repord to Lender within 30 days frem the date notice is miiled by Lender to
Borrowner that the insurance carrier offers to settle 2 chim Fer insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option cither to restoratien o repit of the Property or to the sums sccured by this Motgage.

Unless Lender and Borrower otherwise agree in writing, any such application of procecds to principal shall not extend o
postpone the due date of the monthly installments rferred to in paragraphs 1 and 2 hereof or chinge the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and inkerest of Borrower in and to any insurance
policies and in and to the proceeds thereck resulting from d:mage to the Propecty prior to the sake or acquisition <hall pass to Lender
to the eatent of the sums secured by this Mortgage immediately prizr to such sale or zequibsitinn.

6. PRESERVATION AND .\l_mé.'un.mcz oF ProprrTy; [rasenorps; Coxpornxiums; Prassen Usir DEvFLopMENTS, Botrower
shall keep the Propenty in good repair and shall net commit waste ar permit impairment o deterioration of the Property and shall
comply with the provisions of any lease if this Mongage is on a leasehold. If this Mostgage is en a unit in a condominium or a
planned urit development, Borrower shall perform all f Borrower’s obligation under the declirastion or covenants creating of guvern-
ing the condominium oz planned unit development, the by-laws and regulitions of the condominium or planned unit development,
and constituent documents. 1f a condominium or planed unit development fider is exccuted by Borrower and recorded tegether
with this Mortgage, the covenants and agreements of sich rider shall be incorporated into and shall amend and supplement the cov-
cnants and apreements of this Mortgage as if the rider were a part hereof.

7. ProtecTion of LExpER's SEcurimy. If Brrower fails to perform the covenants and agreements contained in this Muatzage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not Emited to,
¢minent domain, inslvency, code enforcement, or amngements «r preceedings invelving a bankrupt or decedent, then Lender at
Lender’s option, upen notice to Borrower, may make such appearances, disburse such sums and take such aition as is necessary ta
protect Lender’s intaest, including, but not limited to, disburement of reasonable atterney’s fees and entry upon the Property o
make repairs. Jf Lender required mortgage insurance as a conditicn of making the loan secured by this Mertgage, Borrower shall
pay the premiums requited to maintain such insunnce in effect until such time as the rcquirement for such insurance terminates
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