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UxsirorM CovENANTS. Borrower and Lender conenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 10 applicable law or (0 a writien waiver by Lender, Bormower shall pay
to Lender on the day monthly instaliments of prnincipal and interest are payable under the Note. until the Note 1s paid in full,
a sum (herein “Funds™) cqual to onc-tuelflth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus onc-twelfth of vearly premium installments for hazard insurance,
plus one-twelfth of yearly premium indaliments for mortgage insurance 1f any, all a< reasonably ectimated mitially and from
time 1o time by Lender on the bass of assessments and bidls and reasonable estimates thereof.

The Funds shall he held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Eender if Lender is such an institution). 1 ender shal! apply the Funds 10 pay said taves, assessments.
insurance premiums and ground reats. Lender may not charge tor <o holding and appiving the Funds. analyzing said account.
or verifying and compling said assessments and halls. unless | ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement s made or apphcable law
requires such interest to b2 paid, 1Lender shali not be required to pay Borrower any iterest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and Jdebits to the Funds and the
purpose for which each debit 1o the Funds was made The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthhy instaliments of Funds pavable prior to
the due dares of taxes, assessments. insurance prenuums and ground rents, shall exceed the amount required to pay said taves,
assessmients. nsurance premiums and ground rents as they fall due. sikh evcess shall be, at Botrower’s option. either
prompily repaid to Borrower or credited te Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Eender shall not be sufficient to pay taves, assessments. insurance premetms and ground rents as they fall due,
Borrower shall pay 1o Lender any amount necessary to make up the deficiency within 30 dayvs from the date notice 15 marled
by Lender to Borrower requesting payment thereot

Upon payment tn full of all sums secured by this Motigage. | ender shall promptly retund to Borrower any Fonds
held by l.ender. If under paragraph I8 hereof the Property s wold of the Property s otherwise acquired by 1ender. Lender
shall apply. no later than immediately prior (o the ale of the Propeny or ats acquiatton by Fender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Muongage

3. Application of Paymeats. Unless apphcable law provides otherwise. ail payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by | onder first 1n payvment of amoents payable to Lender by Borrower
under paragraph X hereof, then 1o interest payable on the Note. then 1o the principal of the Note, and then to interest and
principal! on any Future Advances.

4. Charges; Liens. Borrower shall pay 2l 1aves, assessments and other charges. fines and impositions attnbutable to
the Property which may atrain a prionity over this Mortgage. and keasehold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid sn such manner. by Borrower making payment, when due. directly to the
payce thereof. Borrower shall promptly furnish 10 Eender all notices of amounts Jue under this paragraph, aod in the event
Borrower shall make payment directiy. Borrower <hall promptly furnish to Lender receipts evidenaing such payments.
Borroaer shall promply discharge any Ien which has prionty over this Mortgage: provided. that Borrower shalt not be
required to discharge any such lien o tong as Borrower shall agree in anting o the payment of the obhigation secured by
such ben 1n 2 manner acceptable 1o Lender. or <hall in gond farth contest such lien by, or defend enforcerent of such lien in,
tegal proceedings which operate to prevent the enforcement of the Len or forferture of the Property or any part thertof.

5. Hazard losurance. Borrower shall keep the improvements nosa evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term eatended conerage’. and such other hazards as Lender may require
and in such amoants and for such periods as Eender may require. provided. that Lender <hall not require that the amaunt of
such coverage exceed that amount of coverage requited to pay the sums secured by this Morigage.

The insurance carner providing the insurance shalt be chosen by Borrower subject 1o approval by Lender. provided.
that such approval shall not be uareasonably winhheld. Al premuums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in sich manner. by Borrower making payment. when due, directly to the
INSUTANCE Carrer.

All insurance policies and renewals therect shall be i form scceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. 1ender shatl have the night o hold the polivies and renewals thereol,
and Borrower shall prompily furnsh to Lender al! renewal notes and all receipts of paid preminmy  In the event of ks,
Borrower shall give prompt notice 1o the insurame ¢arner and Lender. §ender may make proot of hoss if not made promptly
hy Borrower.

Unless Lender and Borrewer otherwing azfec in wrting. insuranve provecds shall be appired to restoration or repair of
the Property damaged, provided such restoration of repair s evonomically feasble and the security of this Mortgage s
not thereby impaired  H such restoration or repair s not economn ally feavhle or f the security of this Mortgage would
be impaired. the insuranie provesds shall be applied to the sums secured by this Mortgage, with the excess, if any. pad
to Borrower. It the Property 1s abandoned by Borrewer, or 1! Borrewer tards 1o respond 1o Terder within 30 days from the
date notice is maled by Lender to Borrower that the insurance carrier offers 1o seitle a claim for insurance benefits, 1ender
v authorized 1o collect and apply the insurame proceeds st Lender's option aither o restoration or repair of the Property
or 10 the sums scvured by this Mortgage

Unless [ ender and Borrower othera e agrec 10 wiiling. any sunh appivation of proveeds to principal shall not extend
or postpone the due Jdate of the monthly installments referred to in paragraphs 1 and 2 hereo{ or change the amoum of
such instatiments. ) under paragraph 18 hereof the Property v acquired by Lender, all night, titke and inferest of Borrower
in and to any insuratee policies and 10 and to the proveeds thereot resulting from damage to the Property prior to the sale
or acquisttion shall pass to 1 ender 1o the evtent of the «ums secured by this Mortgage immediately prior 1o such sale or
2CYUESITION.

6. Preservation and Maintenance of Propeny; | eascholds; Condominiums; Planned Unit evelopments. Borrower
shall keep the Propenty in good repair and shall not commit waste or permit impaiiment of deterioration of the Property
and shall comply with the provisions of any lease at this Mosigage s on a keaschold. If this Mortgage s on a unit in a
condominium or a planned umit development. Borroawer shall perform all of Borroacer's obligations under the declaration
©f covenants creating of govermng the condominiim of planned vnt development, the by-laws and regulations of the
condominium or planned unit development. and constitoent dovuments I a condominium or planned umit development
rider 15 cneculed by Borroaer and recorded together with this Mortgage, the convenants and agreements of sich rider
shall be incorporated nto and shall amend and sapplement the covenants and agreements of this Mortgage as of the rider
were a patt hercol

7. Protection of Lender’s Security, H Borrower fals 1o perform the covenamts and agreements contained in this
Mortgage. or if any acton or prosceding s comncnced which matenally affects Lender’s interest in the Propeny,
including. but not imited 1o, eminent domamn. nseliency, code enforcement. or arrangements of proccedings involving a
bankrupt or decedent. then 1 ender at 1 eader’s opnon, upen notice to Borrower, may make such apprarances. dishurse such
wums and take such action as 1s pecessary o protect Lender’s interest, ancluding. but not imited to. disbursement of
reasonable attorney’s fees and entry upon the Propeity to make repairs I Lender required mortgage insurance as a
condition of making the loan <ecured by this Morigage. Borrower shall pay the premiums required to maintain such
snsurance in cffect untl such time as the requirement for such insurance terminates n accordance with Borrowmer's and
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