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Ustroad CovEnanTs Borroaer and 1ender covenant and agree as folloas:

1. Payment of Principal) and Iaferest. Borrower shall peomptly pay when Jue the prncipal of and interest on the
indcbiedness ¢vadenced by the Note, prepayment and Fate charges as pronided in the Note. and the prncipal of and nterest

on any Future Advances secured by this Morigage iy
2. Funds for Tates and Insurasce. Subject 1o applicable law or 1o 2 written waiver by 1ender. Borroaer shall pay ] :

to Lender on the day monthly instaliments of principal and interest are payable under the Note. untid the Note 15 paid in fulk, —

3 sum (hercin “Funds™) equal 10 cnc-tnelflih of the yearly tanes and aswesaments whxh may attan priority over thas [

Morigage. and ground tents on the Property, if any. plus one-tuchith of yearly premium instaliments for hazard insurance, '

Plus one-tuclfth of yearly premum instaliments for morigage insurance. of any, all as reawmbly esimated initolly and from

time 10 fime by §ender on the basis of assessments and hills and reasonable eshmates thereof. m

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or S
state apency (includ:ng Lender if [ ender is such an imtitution). 1ender shall apply the Funds 10 pay said faves, assessments, ; o
insurance premiums and ground rents  Fender may not charge (or so bolding and applying the Funds. analyzing 5338 account, S
of vetilying and comping said assessmeats arad hills, unless | ender pays Borrower interest on the Funds and applicale T oy
permits Lender to make such 2 charge Borrower and Lender may agree in wnting at the time of evecution of this i w(
Mortgage that interest on the Funds shall be pard 1o Bogrower, and unless such agreement is made or apphable law H i
requires such interest o be paid, | ender shatl not he requred to pay Borroaer any interest of carnings on the Funds 1 ender 6‘
shall give 0 Borrower, without charge, an annual acevunting of the Funds shoaing credits and Jebits 10 the Funds and the ;
purpse for whah each debit 1o the Funds was made  The Funds are pledged 23 additional security for the sums secured
by this Morigage !

if the amount of the Funds held by 1ender. togerher with the future monthly instalimeats of Funds payable prior to
the due dates of 1aves, assessnwears. imurance premioms and ground rents. shall evceed the amount required 1o pay said taves,
assessments. msurance premiums and greund rents as they fall due. sikh ewcess shall be. at Borroaer's option, either :
promptly repaid to Borrower of credied to Borrower on monthly instaliments of Funds. If the amount of the Funds
teld by Lender shall not be sufficient to pay taves. assessments. snsurance premeums and ground rents as they fall due. .
Borrower shall pay to Lender any amount nevessary to mabe up the Jeficiency within 30 days from the date notice is mated B
by Lender to Borromer requesting pay ment therea! '

Upon payment in full of all sums secured by this Mortgage. 1endze shall promptly refund to Borrower any Funds .
beld by 1 eoder. I under paragraph 15 heceof the Property as wold of 1the Property s otherwise acqnred by | ender. Lender i
shall apply. oo later than immediately prioe 1o the sale of the Property or its acquintion by Feader, any Funds held by
Lender at the ume of application 23 a crednt 22208t 1he sums secured by this Mortgage !

3. Application of Paymeats. Unless applcable lan provides othernise. alt payments toceived by Londer under the .
Note and paragraphs 1 and 2 bereof shall be applicd by | cnder fint in payment of amounts payable to Lemder by Borroaer !
under paragraph 2 hereof, then to interest payablke on the Note. then to the principal of the Note, and then to interest and 'E
principal on any Future Advances.

4. Charges; Lhens. Borroaer shall pay all taves, asscsuments and other charges. fines and impusitions atinbutable to
the Property which may attain a pnority over this Moitzage, and feaschold payments of ground ceats. if any. in the manner
pronided under paragraph 2 hercof of, if oot pasd in soch maneer, by Borrower making payment, when due, directly to the S R < e A
payee thereof. Borrower shall promply furnish 1o Lender all notices of amounts due under this paragraph, and in the event - A
Borroaer shall make payment disectly. Borrouer shall promptly furnish to Lender receipts evidencing such payments.
Botroaer shall prompily discharge any Len which has prionty over this Mortgage; provided. that Borrower shall oot be
required to discharge any such lien w boag as Borroaer shatl agree in wrinng to the payment of the obligation secured by
such ben 1n 2 manner acceptable to Lender, o shall in gaodd faith contest such Tien by, or Jefend enforcement of such liea in,
kega) prococdings which operate 1o prevent the enforcerxent of the Lea or forfeiture of the Property or any part thereo!.

5. Harard Imswrance. Borroaer shall Leep the improvements noa envisting of heceafter erecied on the Property insured
against boss by fire, hazards included within the term “extended coverage™. and suweh other hazards as Eender may require
and in sch amounts and for such periads as Lender may require; provided, that | ender shall not require that the amount of
such coverage exceed that amaunt of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be ¢hosen by Borroaer subject to approval by Leader; provided,
that such approval shall not be unreasonably withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof o of not paid in sixh manner, by Borroaer making payment, when doe, directly 10 the
INSUTADCE CRIrer.

All insurance pobiwes and rencaals thereof shall be in form acceptable 10 Lender and shall include a standard mortgage
clase in faver of and in form acceptable to Lender. | ender shail have the right to hold the policies and renewaks thereo!,
and Borroacer shall promptly furnsh o Lender a'l renenal notices and all reveipts of paid premiums  In the event of boss,
Borromer shall give prompt notice to the insurance catrier and 1 ender. | ender may make proof of koss if not made promptly
by Borrower.

Unless Fender and Borroaer otheraise agree in writing. insurance provecds shall be applied 10 restoration or repair of
the Property Jamaged, provided swch restoration of repair is economically feavible and the security of this Mortgage is
not thereby impaired I such restoration of repair is rot economivaliy feasible or if the seconity of this Maortgage would
be impaired. the insurance procesds shall be applied to the sums secured by this Mortgage, with the evcess, if any, paid
1o Borroner. [ the Property i abandoned by Borrower, or if Barrewer farls 1o respond 10 Lender within 30 days from the
date nodice s maded by Lender 1o Borroaer that the insurance carrier offers 1o settle a chaim for insurance bencefits, Lender
is authorized 1o collect and apply the insurance proceeds at Tender’s option either to restoration or repair of the Propenty i mATaEE
of 10 the sums secured by this Mortgage. T

Unless Lender and Borrower otheraise agree in wisting. any such application of proceeds to principal shall not extend
ot postpone the due date of the moathly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1If under paragraph 18 heceof 1the Propesty 15 acquired by Lender, all right, tithe and intérest of Botrower
in and 10 any 1ssurance palicies and in and to the proveeds thereof revulung from damage Lo the Propeety prior to the sale
or 2cquisttion shall pass to Leader to the evtent of the sums secured by this Mortgege immediately prior to such sale or
2cquisition.

6. Presenvation and Maintenance of Property; Feawcholds: Condominiums; Planned Unit Developments Borroaer
shall keep the Property in good repair and shall pot commit waste or permit inpairment or delerioration of the Property !
and shail comply with the provisions of any fease if this Morigage s on a feasehold. If this Mortgage is on 2 unit in a
coeduminium of 2 planned unit development, Borreaer shafl perform all of Boatrower's obligations under the declaration

oF covenants creating of governing the condominium or plarned unit development. the by-Jans and regulations of the f
condominium o plainned unit developoment. and constitent documents  If a condominium or planned unit development
rider 15 exexuted by Borrower and recorded topcther wath this Mortgage. the covenants and agreements of such rider - :
shall be incorporated into and shall amend and supplement the corenants and agreements of this Mortgage as if the rider '

were a pant hereof.

7. Prolection of Lender’s Security. I Bormower fals 1o perform the covenants and agreements contained in this
Moirtgage, or if any alion of provecding 15 commenced whih materially affects Leodkr's interest in the Property.
inchuding. but not Limited to. eminent domain, insohency. code enforcement. or arrangements of proceedings involving a
bankrupt or decedent. 1then Lender at | ender’s option, upon notice 1o Borrower, may make such appearances, disburse such
sums and fake such action as is pecessary to protect Lender’s interest, including. but not limited to, disbursement of
reasonable attomey’s fees and entry upon the Property to make repairs. If Lender required moitgage insurance as a
condition of making the loan secured by this Mongage. Bommower shall pay the premiums required to maintain such -
insurance in effect until such time as the requirement for swch insurance terminates in accordance with Borrower's and
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