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Usttoam Corvinants. Borrower and ) ender conenant and agiee as follows,

1. Payment of Principal and Interest. Horrower sha!l prompily pay when due the puncipal of and interest on the
indebtedness evidenced by the Note, prepayment and 1ate charges as provided in the Note. and the prnapal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Tanes and Insurance. Subject to applicable iaw of 10 2 wnitten wawver by Lender, Borroaer shall pay
to Leader on 1he day monthly instaliments of princspal and intcrest are pavable under the Note. until the Note 1s paid in full.
a sum (herein “Funds™) equal to ene-tuclfth of the yearly taves and asscssments which may attain priority over this
Mestgage. and ground rents on the Property. of any. plus onc-twelfth of vearly premism instaliments for harard insurance.
plus one-tweifth of yearly premium instaliments for mortgage insurance. of any. all as reasonably estimated imtally and from
tirne to imie by Lender on the basn of assessments and hilbs and reasonable estimates thereof

The Funds shall be hedd 1n an institution the deposits of accounts of which are :nsured or guxraniead by a Federal or
state agency Gincluding Lender of Fender s such an institutuon) | ender shall appiy the Funds to pay said taves, assessments,
insurance premiums and ground rents | ender may not charge tor »0 hoiding and applying the Funds, analyzing said account,
of verifying and compeling $21d assessments and bills, uniess Lender pays Borromer interest on the Funds and applicable aw
permits Lender to make such 3 charge. Borromer and Tender may agree in wring at the time of evecution of this
Mortgage that intcrest on the Funds <hall be pard to Borrower. and unless such agreemeet s made or apphcable haw
requires such interest 1o be pard, 1 ender shall not be required 10 pay Borroner any intersst or earnings on the Funds. Lender
shall give 10 Borrower. without charge. an annual 2ccounting of the Funds shoming credits and debits 10 the Funds and the
puarpose for whch cach dehat 1o the Funds was made. The Funds are pledped as additronal securnty for the sums secured
by this Moigage

H the amoum of the Funds held by Lender. topether with the futuie menthly indaliments of Funds pavable prior 1o
the duc dates of tanes, assesaments, imsutance premioms and ground rents, shall evceed the amount required 10 pay sand tfanes,
i nts, nsurance premivms and ground rents as they fall due. sich excess shall be, at Borrower's optron, either
promptly repasd 20 Borrower of credied 1o Botrower on monthly cnstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay Ianes. asesuments. imurance premums and ground rents as they fall due,
Borrower shall pay 10 1 ender 2ny amount necessars 1o male up the dchoencs within 30 days from the date natice is mailed
by Leoder 10 Bomromer sequest:ing payvment theteo!

Upon payment in full of all sums secured by this Mortgape. 1 onder shall promptly refund 1o Borrower any Funds
beid by Lender. 1f under paragraph 13 hereot the Properts s «old of the Property 13 otherwise acqunted by Lender, Lender
shall apply. no later than immedizicly prot 1o the sake of the Propery o a1s acquisiioa by Lender. any Funds held by
Lendcr 21 the time of epphication as a credit agaimt the sums secured by ths Mongage.

3. Applicstion of Paymemts. Unics apphoable fan provides otherwise. all pavments recened by Lender under the
Naode and patagraphs 1 and 2 hereof shall be apphed by Fender int . paiment of amounts pavable to Lender by Borrower
undcr paragraph 2 hereof. then 1o micrest pavable an the Note. then 1o the principal of the Note. and then to interest and
pnncgpal on any Future Advances.

4. Charpes; Ubem. Borrower whall pay 281 1aves, asscsaments and other chatpes. fines and impxitions atinbutable to
the Progenty which may a1ain a pronity oves this Martgape, and Jeasehald pavinents of ground rents. if any. in the manner
provided under parapiaph 2 hereof of. of net pand :n such manner. by Boerower maling payment. nhen due. directly 10 the
pavee thereed. Borrouer shall promp s furnnh 10 Lender 31l notices of amaunts due under this paragraph, and in the event
Borroncr shall make puyment Jrestn. Beoreadr shall prompaly fumnnh 1o Lender seceipas enxdencang such payments.
Boaromer shall proenpvhy drcharge any ben whach has pocdady eaer this Modtgape: provaded. that Bosromer shall nt be
required (o dnchirge any such Ixn o 3ong as Borrouer shall 2g10¢ i weming t0 the payment of the ohbgation secured by
yuch beao in 2 menner accepiabie 10 L ender. o shatl an gocd faith comest such ben by, o defend enforcement of such lien in,
frgad proveedings whith opetaie 1o peeienl the enforcomerd of the Ien o fodfeaure of the Propenty o6 any pant thereod.

f. Harasd tosmrance. Bogzonoer shall bocp the dnpronatbemas oon canling of hereadter crocted va the Property imaged
aparat boas 3 fire, harards ancduded watun the torm “cviended concrage”. and such ogher harards as Lender may roquire
and :n suth amounts and foa such prrssds o Lender may reqmize; provaded. thal Leader shali not require that the amount of
such covetape €00 That amount of (overepe 1equaed 15 pay the sums socured by thes Mosigage.

The smurance <a11x1 pecnsding the amat ance shall be <howen by Boaroner subpdt 1o appronal by Lender: pronided,
that such appranal dhall 5ot be unrezsceahly anbheld Al premiums an insutanoe polioes shall he paid in the manner
provided undes pataptaph 2 hetaod or of ma pedd anosuch manncr, by Bozroner making payment. when due. directly 10 the
ETIBUTATHE CATfas.

Allyrsurance pobors and rencwab thtreed <hall be an form acceptable to 1 ender and shall inciude a standard mongage
<latne an favod <f xod an form acceptitie fo Lender. Londer <l haie the rpht 50 hodd the policnes and rencmals thereod.
and Braremer shal! prampydy futnsh 10 Lendor all sencaal notioes and all 1o0c:pas of padd premivms. In the cucot of boss,
Botzomer shall e promgn oot 3o 1t st anoe wafner and L onder. Lender may male oot of Yoss of oot made prompely
by Borrower.

Unless 1 endes and Borrow s anhera e ap1oc an sr-ting, atutance procends shall be appliod 1o resioration of repair of
the Propeaty damaped. provided such resorabion o0 repair s cconomically feavbie und the socurity of this Morigage it
nol thereby impaired. I such reviarathion o 1epar s net coancmically feauble o of the securty of thes Moatpage wouild
be impaired. the miurance proceeds shall be apphed ta the sums sevured by tha Mortgape. wath the encess, if any, pad
o Boarewes 11 the Property o abandoned tn Boarrouer, oo 11 Barrowes (aih 10 respond 10 1.onder within 30 days from the
daie nobice i mated ty Lendet to Botrones that the smurance catnser oflers 10 setthe 3 claim for imurance benehits, 1 ender
15 autharared 1o collect and apply the insutance procecds at | ender’s ophon either 1o restoration of repair of the Propenty
of 0 the sums secured by ths Mosigape

Unless Lender and Barrener othzrmase agioc an mrsling. any swch application of procoeds 10 prancipal shall not evtend
o ptpond the due date of the menhly imtalimeats rcferred 10 10 paragraphs | and 2 heroof of change the amount of
such imaliments It under paragraph 18 hereof the Properta s acquired tn Lender. all night, title and intescst of Borrower
n 20d 10 any smuranie pNoes and 1 and 10 the puacoads thetood rosulting (rom damage 1o the Property pawor 1o the sale
o1 acqunaion shall puss 10 Lender 1o the evtent of the sums sexured by tha Mortgape immediaicly prior 1o such sale of
acqusition.

6. Presenation and Maintcaance of Property: Leascholds; Condominiums; Planned Uait Developmenats. Bosrower
shali Lecp the Propeity in good repair and shall not commit »aste of permat impainment or deicrioration of the Property
and shall comphy mith the provions of any Jease st thn Mortgape 5 on a deaschodd. I ths Moatgage 15 on 2 unit in a
condomintivm ot a2 plenned urn devclogunent, Bogreuss shall perform all of Bovronets ohligations under the doclaration
Of coOvenants crcating of governmg the condominium of planned una development. the by-laws and regulations of the
condominium ot planned unit development. and constitoent documents. I a condominium or planned vt development
feder 15 exexuied by Borrower and revorded topeiber with this Marigage. the covenants and agreements of sch rider
shall be incorporated into and shall amend and supplement the corcnants and agreements of this Morigage as if the rides
were a part bereof.

7. Protection of Exnder's Security. If Borroser fals 30 perform the covenants and agreements contained in this
Mostgage, or if any acion o1 proceeding 1« commenced which materially aflects Eenders mierest in the Property.
including, but not himited to. cninent domam, imolvency. code enforcement, of arfangements of proceedings involving a
hankrupi or decedent. then 1 ender at | endet’s oplion, upon notice to Borrower, may make such appearances. dnburse such
sums and take such action as 11 necewary o protext Lender's interest. including. but pvot limited to. dsbursement of
reasonable attorncy’s loes and enity upon the Proporty to make repaits. If Lender required mortgage insurance as a
vondition of makang the loan woured by thin Muorigage. Borrower shall pay the premiuns requnred to maintain such
insvrance in cffect untid such time av the sequitement for wuch insutance terminates an accordance with Botrower's and
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