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Usirorny Covexants. Borromer and ender conenant and acree as teiloans

1. Payment of Principal and Interest. Borrouer shall prompthy pay whon doe the prmcapal o1 aed interest oo the
indebtedness evidenced by the Note, prepaymoent and Late chatees o proncded o the Nozel and the principal of and nierest
on 2ny Fulure Advances secured by this Morigage

2. Fends for Taies and Insurance. Subject 10 apphoable Faw o (0 a wntten waver by Tender, Bortower shall pay iy
10 Lender on the day monthly inaaliments of prinapa! and interest ate pas able under the Nate, anuld the Naote s pardan fall T
a sum therein “Funds™) equal (o onc-twellth of the searhy fanes and avesments whih may attan prcry over this l
Mortgage, and ground reats on the Property, of zay. plus onc-tachith of vearly premoem mstallments for harzard amsuranee.
plus one-twelfth of yearly premium indsliments for mortgage insurance of any. atl as reasenably evemated itz and from
time to time by 1 ender on the hasis of avesaments sad bl and reawnsble esnmates theren! | a4

The Funds shall be held 1n an inituiion the deporats o aodenats o whih are imured o1 goaranteed by o Pederal or —
state agency (including ) ender of 1 ender 1s such annstitutions  Lender shati appiv the Funds o pay cand Tavesavesaments,

insurance premiums and ground rents Fender may not charae tor e boldine ad applune the Fands analvane wad aoconn \Cel;

or venlying amd compiling sard assesanwnts and halis, untoss Fender pavs Borreacs atcrest oathe Funds and apphicable LS

permits Lsoder 1o make such a charge  Bomtower and lender may asroe an wnbing at the ime of cwdutien of this N

Mortgage that interest on the Funds shall be paid 10 Borroaer. and unless such agrcement s made of applacoble law -
requires such interest 1o be paid, I.ender shall nat be required 1o pay Botroacr ant ptcrest of catmrgs on the Funde Feader 0.
shall give to Borrower. without charge. an annual accounting of the 1 unds showing creding and debats to the Bunds and the
purpose for which each debut 10 the Funds was made. The Funds are pledped av additrenal secunany for 7€ sumia secured
by this Morigage.

If the amount of the Funds held by 1 onder. topether wath the ftute monthiv aontallments of Fuands pavable pror to
the due dates of taves, assessnyents, tsutance presiums and ground rents, shall exceed the amount reguired te pay sand taves,
assessments, insurance premiums and ground reots s they 1ali doe, sich cucews shall hel ot Borrouer's ophon, cither
prompily repaid to Borrower of credited to Borreaer on monthhy naaliments of Fuads If the aracunt of the Funds
held by Lender <hall pot be suMickent to Pad Taves, asewmenls, smuranee premems and groand senty as they fatt due
Borrower shall pay to L ender any amoun? nocossany fo mebe up the dehe ooy warhin 3 dans rom the dale notiie o muarled
by Leoder 10 Borrower requesttng pasment theres!

Upoa payment an (el of all sums secured by this Maorgape. Tender ahzll promptiv setond o0 Botieacr any Vionds
held by bender. 3 under patagraph 1N hereot the Properiv o wold ¢t the Propertn s otherine soqurad by bender, Lender
shall apply. no later than immediately prior 1o the sale o1 the Propamy or i acgquistion By Fender. am b undy held by
Lender at the Lme of apphication as 3 credn sgan the sums weoured by thie Mongage

3. Application of Payments. Unlew applicable law proasdos otherara. sl paamenis rewcned by 1 onder under the
Naic and paragraphs 1 and 2 berood shall e applod v L ender i an pavment o amisiants pasable to 1 onded by Borroaer
under paragraph 2 hereol. thea to wicrest payabie on the Note then 1o the prancpal of the Nate and thea te ntctest and
principal on any Futuze Advances.

4. Charpes; Licas. Borroacs diall pay 2l taves, sesovainents 2nd other charges, fines and impoations stinbiiabke to
the Property shich may attain a praonts over this Mortgage. and deawchadd pavments o ground rents af any. an the mannet
pronvided under paragraph 2 hereof o1 1 10t pasd o wach manner by Botreoaer maling pavmocenl. when due. Ghirectly 1o the
pavee thereod. Borrower shalt prampeh furned 10 1 ender 31 nohoes of ameent doc undet thas paragraph. 2nd in the cvent
Botromer shall male poyment directh. BHorroner <hall grompiy furenh to Lendor zooaipls cosdenong sich pavments.
Bearower shall prompily dicharee 20y 1xn ahah b praczdy oier the Monzgape, provided. that Bogromer shall ot be
required (o drscharge any such ben wo kg g8 Borroacr shatl sgiee an wastng to the payment o the obliprtion secured by
such ben 1n 3 manner acoepaable 1o ender. o7 shall i gond Yath conted aich hen Ml on defend entorcement of vuch bon .
kegal procondings which opciale to pravent the enteraemert of the Tan o forfetute of the Propoiy oz am pant therend.

5. Harard Iassramce. Bommower shall bocp the impn acmetils o ovndting of Serexftes cracted on the Propernty inwated
agairat ks tn fire. haratds mncdoded within the term “eviended conctape’ . xnd such onber hezerds xe T endes may roguae
and i such amounts and 1o sach persads as 1 onder man tegiate, proasded. that Dender shall not requine that the amount of
auch coverage ewwoad that amount of coverepe tegutad 10 pan 3he i se ored e tha Mosigspe.

The imsurance <armer providing the smuranee shizll he (hewen By Bortessr suhpedt 10 approvel by Lendes. pronaded,
that such appronal shall noa be ontexconxbiy andthedd Al joammm onanssteaie pedions <hall be prid 1n the manntt
pronsded under paragraph 2 hereod o1, o nan paod an soch menner, By Borzeacs maling pryment. when doe. directly 1o the
NSUTANOE CAT3ed.

All insurance policses and rencwals thereot shali be an torm aceptahic to L endor znd shall mihade o aanderd menigane
clause sn favor of and sn form aoceptable 10 1 coder. bender <hail e the 1icht 10 hold the podioes and renos abs theraod.
and Borrower shall promnpaly fusnsh 1o Lender ail sencaal nolioes 20d 3l deoespts of pd prominms In the cieml ol Jow
Botromer shull gne promp nanhoc 10 the turane catnes and Londer Fender snay make proct ¢f dos ol nol made prompth
bty Borrowes.

Unless { ender and Borrower othersine 2prec 1n witing . stautatee prowceds shatl be appled 10 1coration oF topair of
the Property damzped. prowided such restotation «f 1epait o coonamb ally teanublke and the secursiy of this Morigape s
Dot theseby impaired. 11 such 1cvaabion o1 1epat @ Dot coontnn ally Teasble o7 11 the seourty of this Morigage would
be impaired. the insurance povecds shall be apphed 1o the sums secuted o the Mantgape, with the evoes, if amy. pard
1o Bortomer. 3 the Properiy s xhandoned I Bolrener, o1 o1 Borroner fahs 1o 1espond 1o Lender swathin 30 days ftom the
dute notioc i matled by Lender 1o Borramer that the smurance vatfsl eis (o seltle chum for amarance benefi, | onder
15 aunhorized 10 ookt and apply the smutance provceds at 1endet’s phron eithet 10 testoiation o1 7cpait of the Peopenty
or 10 the suny secured by this Mortgage.

Unless Lender and Borrowes aThematse apioc sn wnting, any such apphication of proccads to prancepal shall na exiend
o postpane the doe date of the moathly instaliments seferred 1o an paragraptn 1 and 2 bricof or chanpe the amouni of
such installments. If under paragraph (8 heroof the Property o siquited ty Leader. all tight, bile and imerest of Borrower
in and (0 any imurance policies and 1n and o the procends theroe! roulting trom damage 1o the Property prsod (o the salde
or aoquisstson shall pass 10 Lender 1o the evtent of the sums secuted y thiy Matgage soimednicly poaes e such sade o 1

6. Presenation and Maistcoance of Property: Leawholdy: Condomininms: Planned Unit Devclopmcats. Rosrower i
shall keep the Property in good repait and shall nol commit waste of permit impairment of deictioration of the Property “
and shall comply with the provisions of any Sease 1f this Morigage o a beaschodd. If this Masigape s on a unit in a :
condamininm f a planned unn developaent, Boaroner shall pesform all of Borioned's oblipabions under the declaration
OF covenants creating of povernmg the condamimum o planned una Sevclopmeat. the by-laws and repututions of the
condomininm or planped unit development. and constituent documents. I a condosninium of planned umit development
rider is executed by Bosrower and recorded together with ths Mortgage. the covenants and agreements of such mider
shall be incorporated inlo and shall amend and supploment the covenants and agreements of thes Mortgage as of the rider
were a part hereof.

7. Protection of Lender’s Security. If Bomower fals to perform the covenants and apteements contained in this
Modtgage, of if any aclich of proceeding 15 commenced ahich matcrially affects lender’s nteresd in the Propenty,
including. but not limited to. cmincat domain. imsohency. code enforcement. or arranpements. o proceedings anvolving a
bankrupt or decedent, then Lender at Lender’s oplion, upon natice to Borrowelr, imay make such appearances, dishurse such
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sums and take such action as is necessary to prodect Leader's mterest, including, but not limited to, diskursement of et
reasonable attomey’s fces and entry upen the Property to make sepaus. o Lendes required mortgage inwrance as a |$=
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required te maintain such _..3?
insurance in cffect until such time as the requirement for such insutance terminates i accordance with Borrower's and —
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