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Unirors COrvENAnTs. Borrower and Lender corenant and agree as follows:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when duc the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided en the Note. and the principal of and nterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 10 applicable law or (0 a writtien waiver by 1ender, Borrower shall pay
1o Lender on the day monthly installments of principat and nterest are payable under the Note. until the Note 15 paid in full,
2 sum (herein “Funds™) equal to onc-twellth of the yeardy taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus on¢-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of vearly premium installments for morngage insurance. if any, all as reasonably estimated initially and from
time 10 1ime by Lender on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal of
state agency (including Lender if Lender is such an institution). Lender shali apply the Funds 10 pay said fanes, assessments,
insurance premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessmeats and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of executon of this
Mortgage that interest va the Funds shall be paid to Borrower. and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give 10 Borrower, without charge. an annual accounting of the Funds showing credits and detuts to the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morngage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessmenls, insurance premiums and ground rents, shall exceed the amount required to pay said taes,
assessments, insurance premiums and ground rents as they fall due. such ¢rcess shall be, at Borrower's option, either
prompily repaid 10 Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficient (o pay laves, asscssments, insurance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is maded
by Leoder to Borrower requesting payment thercof.

Upcn payment in full of all sums secured by ths Mortgage. Lendes shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property s so¥d or the Property 1s otherwise acquired by Lender, Lendes
shall apply. no later than immediately priot 10 the sak of the Property or its acquisitbon by Lender, any Funds held by
Lender at the time of application as a credit agamnst the sums secured by this Morigage.

3. Application of Poyments. Unlcss apphicable law pronides otherwise, all payments reccived by Lender under the
Notc and paragraphs | and 2 hereof shall be applied by Eender first in payment of amoants payable to Lender by Bommoner
under paragraph 2 hereof, then 10 intcrest payable on the Nate, then to the principal of the Nate, and then 1o interest and
principal on any Future Advances.

4. Charges; Licas. Bomrower shall pay all taves. asscssments and other charges. fines and impeitions attnibutable to
the Property which may attain a priority over this Mortgage. and leaschold payments o1 ground rents. if any. in the mannes
provided under paragraph 2 hereol or. 5f not pasd in such manner, by Boerower making payment, when due. diroctly 10 the
payee thereof. Boerower shall prompuly furnsh to Lender all nitices of amounts dut under this paragraph, and in the evest
Borroaer shall make payment directly, Borower shall promptly furnish to Lender reocipts evidenaing such payments.
Borrower shall promptly discharge any hien which has preanity over this Mocigage: provided, that Bocrower shall not be
required 10 discharge any such lien 30 boag as Bavromer shall agree in wiming to the paymeat of the obligation secured by
such bea in a manner acceptable to Lender. oo shall in pood faith contest such liea by, o defend enforcement of such lien in,
Segal procecdings which operaie 1o prevent the eafarcement of the ben or forfeature of the Property or any part thereod.

S. Harard Issurasce. Borroner shalt heep the improrements noa cristing 0 hereafter erected cn the Property insured
agaim boss by fire, hazards incloded within the 1crm “cutended concrage™. and such othes hazards s Lender may require
and m such amounts and for such periads as L eader may toquire; provided. that Leader shall not require that the amount of
such conerage encord that amount of convrage required 1o pay the sims secured by thes Mortgage.

The sonrance catrier providing the muurence shall be chosen by Borromer subjct to approval by Lender, provided,
that such approval shall not be unteasonably withhedd. Al premiumm on insurance policses shall be paid in the manner
proveded under paragraph 2 hereof or, f not paid in such manner, by Borroner making payment, when due, directly to the
INUTADCE Carrier.

Al insurance policies and rencwals thereo! shall be in form accepiabke to Lender and shall include a standard mongage
chavie an favor of and in form acceptatie 1o Lender. 1.ender shatli have the right 1o hold the poticies and rencwals therodd.
and Bocrower shall promptly furnish 10 Lender all rencwal nobices and all coocipts of paid premiums. In the event of Joss,
Borrower shal pive prompt notice 16 the insutanoe carncr and Lender. Lender may make proof of $oss if not made promaly
by Bogrower.

Unless Londor and Bosrower othemne agroc in writing. insurance procceds shall be applied 1o restovation oF repair of
the Property damaged. provided such restorabon of repair 15 cconomically feasible and the security of this Morigage s
0ot thereby impared. I such restoration oF repar is not cconamically feasitde of of the security of this Marigage would
be smpaired. the insuranoe procoeds shall be applicd to the sums sccured by this Morgage, with the excess, if any, paid
w Boarower. I the Property is atandonod by Borrower, of 11 Borromer fails 10 respond to Lender within 30 days from the
date notice s mantod by Lender 10 Borrower that the insurance catrier oflers 10 settke a claim for insurance bencfits, Lender
is authorized 10 collect and apply the imsurance procecds at Lender’s oplion either 1o restoration or repair of the Property
of 10 the sums secured by this Mortgage.

Unless Leader and Borrower otherwise agiec th weiting, any such application of proceeds to principal shall not catend
o¢ postpone the duc date of the monthly instaliments referred to in paragraphs | and 2 hercol or chanpe the amount of
such imstaliments. §f undes paragraph 18 hereof the Property 1 acquired by Lender, all right, tithe and interest of Borrowmer
in and 10 any insurance policics and in and to the proceads thereo! resulting from damage (0 the Propedty priod &0 the sake
of aoquisition shall pass 1o Lendet to the eaient of the sums secured by this Mortgage immediately prios 1o such sale of

6. Presceration and Maistenance of Property; Leascholds; Condominiums; Planned Ukt Developments. Borrower
shall keep the Property in good repair and shall ot comemit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease of this Mostgape s cn 2 deaschold. If this Morigage is on 3 unil in a
condominium o« a plannod una development, Borrower shall perform all of Borrowet’s abligations under the doclaration
o1 covenants crealing or goverming the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium or planned umit development
rides is executed by Borrower and recorded together with this Mortgage, the corenants and agroemeants of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Prolection of Lemder's Security. 3 Borrower fails 1o perfform the covenants and agreements contained in this
Moitgage, or if any action or proceeding 15 commenced which materially aflects Lender’s interest in the Fropeany,
including, but not limited to. cminent domain. insolvency. code cnforcemcnl, o arrangements of proceedings involving a
bankrupt or decedent, then Lender at L ender’s oplion, upon nolice to Borrower, may make such appearances. disburse such
sums and take such action as is nocessary to protect Lender's interest, including. but not limited to. disbursement of
reasonable attorncy’s fces and entry upon the Property to make repairs. Il Lender requited morigage insurance as a
condition of making the boan secured by this Mongage. Borrower shall pay the premiums requited 1o maintain such
insuzance in cffect until such time as the requitement for such nsurance terminates in accordance with Borrower’s and
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