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Unitromss COvENANTS. Borrowmer and Lender covenant and agree as followms:

1. Payment of Principal and Inferest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evadenced by the Note, prepayment and late charges as provided in the Nate, and the principal of and interest
on any Future Advances secared by this Mortgage.

2. Funds for Taxes sad Insuronce. Subject 10 applicable law of 10 2 wnitten waiwver by | ender, Borrower shall pay
10 Lender on the day monthly instaliments of principal and ntetest are payable under the Note, unt:l the Note s paid an full
a sum (hercin “Funds™) equal 10 onc-twellth of the yearly faves and asscsaments which may attamn priority over this
Mortgage. and ground rents on the Property. if any. plus ooc-twellth of yearly premium installments for hazard nsurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initizlly and from
time to lime by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insused or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge [or so holding and applying the Funds, analyzing said account,
or verifying and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in wniting at the time of evecution of this
Mortgage that interest on the Funds shall be pad 1¢ Borrowmer, and unless such agreement s made or applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any interest of carnings on the Funds. Lender
shall give 10 Borrower. without charge. an annual accounting of the Funds shoming credits and dedits 10 the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are plodged as additional socurnity for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable pnor w0
the due dates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay sad taves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, at Borrower’s option, either
prompily repaid to Borrower or credited to Barower on monthly instaliments of Funds. Il the amount of the Funds
held by Lender shall not b sufficient (o pay faves, assessments. insufance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the dehiaency within 30 days from the date notice i maited
by Leoder 30 Borrower requesting paynxent thercof.

Upon payment in full of all sums secured by this Marigage. Lender shall prompely refund 10 Borrower any Funds
held by Lender. 1 under paragraph 18 hereof the Property s «08d or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Propernty or its acquintion by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mongage.

3. Application of Payments. Unlcss applicablke law provides otherwise. all payments soceived by Lender under the
Note and paragraphs | and 2 hereol shall be applsed by Lender first in payment of amounts payable 1o Leader by Borrower
under paragraph 2 hereof, thea to interest payable on the Note, then to the princapal of the Note, and then 10 interest and
pancipal on any Future Advanoes.

4. Charges; Liems. Borrower shall pay all taves. asscauments and other charges. fines and impostions attnibutable to
the Property which may attain a priofity over this Morngape. and leaschold payments o ground rents, if any, in the manner
provided under paragraph 2 hereol o0, if not pad in such manner. by Borroser maling payment, when due, dirocdy to the
payce therood. Borrower shall prompaly furarsh 1o Lender all noioes of amounts due under this paragraph, and in the evemt
Borrower shall make payment dirextly. Borroncr shall promply furmnish 10 Lender coctipts cndennng such paymntots.,
Borrowner shall prompaly discharpe any lion which has praceay oner this Marggage: pronded, that Bocrower shall not be
requued to discharpe any such lien 30 long as Boarower shall agroe in wrding to the payment of the obligation secured by
such ben in a manner acoeptable to Lender, of shall in gocd fanh comost such bien by, or defend enforcement of such liea ia,
tegal proceedings which operate 10 prevent the eaforcement of the bea or foefensre of the Property o any part thereof.

&. Hazrard Insurssce. Borrower shall Lotp the smapronemonts novs cantmg of hereafier eroceod oa the Property insiwed
against boss by fire, hazards incloded mithan the term “cvieaded conerape”™. and such other harards an Lender may require
and wn such amaunts and (or such penods as Lender may roquine. pranaded, that Lender shall nov require that the amount of
such coverage excond that amount of coverage roquared 10 pay the sums socured by thes Morigape.

The insurance camnier proniding the insurance shall be chosen by Borroner subjoct 10 approval by Lender, provided,
that such appronval shall not be unrenonatly withhedd. Al promnons on iasurance podicees shall be padd in the maaner
pioveded vader paragraph 2 heroof or, if not pawd in such mannes, by Boorower making payment, when due, directly to the
$NSUTADCC CATTIET.

AN insurance policies and rencwals thereed shall be an form acceptable 1o Lender and shall inclode a standand modgage
clause in faver of and in form acceptable 10 Lender. Eonder shall have the right 10 hodd the padicies and rencwals thereod,
and Borrower shall proenpaly furnish 10 Lender all rencwal notices and all receipts of paid premiums. In the event of Joss,
Bocrower shall prve proamgt nodsce 10 the imarance cartacr and Londer. Londer may make prood of boss f not made proampely
by Boarower.

Uniess Lender and Borrower othcrane agrac in wnting, insutance proconds shall be appliod to restoration of repair of
tht Propenty damaped. provided such festoration o ropait i coonamicaily feasible and the security of this Moatgage
ot thereby impaired. B such restoration of repair 3 ned cconamicelly feasthle of of the socurty of ths Mortgage would
be impaired, the insurance procoeds shall be applind 10 the sums socured by this Mortgage, with the excess, if any. pad
0 Borrower. 1( the Propenty is abandoned by Boitrower, o1 it Borrower faiks 1o respond 10 Lender within 30 days from the
daie notice is mailed by Lendes 1o Borrower that the insurance catrier ofiers to setle 2 chaim (o7 insuranoe benefits, Lender
s amhivized 10 colloct and apply the imsurance proooeds at Lender’s option cither 10 restoration of repair of the Propeny
of 10 the sums secured by this Morigage.

Unless Leader and Borrower otherwise agroe n writing, any such application of procoeds to principal shall not extend
or postpone the duce date of the monthly instaliments referred to in paragraphs | and 2 hereof or change the amount of
such instafiments. If under paragraph 18 heroof the Property & acquired by Lender, all right, tite and interest of Bosromer
in and 10 any insurance policies and in and to the procoeds theroof resukting from damage 10 the Propenty prior 10 the sake
of aoquisition shall pass 10 Lender 10 the erient of the sums securod by this Mortgape immodiakcly prios to such sale or
BOTAIION.

6. Presenvation and Maintcasnce of Property; Leascholds; Condomislums; Plansed Uslt Devedopments.  Borrowner
shall keep the Property in good repair and shall not commit wasie or pernut impairment of deterioration of the Property
and shall comply with the provisions of any bease if this Mortgage 55 on a feaschold. §f this Mosigage is on a unit in 2
condominjum o a planned unit development. Boaarower shall petform all of Borrower’s obligations under the doclaration
of covenants creating of governmg the condomminm ~ planned ung development, the by-laws and ropulstions of the
condominium or planned uait development. and conssituent documents. If a condominiom or planned unit development
rider is execuled by Bofrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as of the rider
were 2 part hereof.

7. Prolection of Lender’s Secwrity. I Bommower fails 1o perform the covenants and agreements contained in this
Mostgage, or if any action or procceding s commenced which maicdially aflects Lender’s saterest in the Property,
including. but not limited to. emineot domain, insohency. code enforcement. of atrangements of proccedings inmvolving a
bankrupt of decedent, then Lender at Lender's oplion, upon natice 1o Borrower., may make such appearances. disburse such
sums and take such action as is neccssary to protoct Lender’s incrost. including. but not timited to. dishursement of
teasonable attomey's focs and entry upon the Property to make repairs. If Leader required mawtgage insurance as a
condition of making the hoan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
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