g

riEad, B

UNHORM COVENANTS. Baeroser and L ender comenant and xpree a8 fodlous: L ML‘Z A '120
1. Paymeat of Principal and Interest. Borroner shall prompily pay when duc thé pein i tnbebr M 1he 10

debtedness evidenced by the Note, prepayment and late charges as pronided in the Note, and the prinapal of and inlerest on any
Future Ady ances secured by this Morigage.

2. Funds (or Taxes and Insmrance. Subjact to applicable law cr 1o awriten wane by L ender, Borroaer chall pay 1ot ender
on the day monthly installments of principal and interest are payable under the Note, unul the Note 3 pard in full, 2 vum theran
““Funds”’) equal 10 one-tweifth of the yearly taves and assessments which may attain priority onver this Motrgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of s carly premium
installments for morigage insurance, if any, all as rcasonably estimated initialy and from time 1o ime by 1 ender on the baas of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guzarantead by a Federal or state
agency (inctuding Lender if Lender is such an institution). 1 ender shall apply the Funds 10 pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of venfying
and compiling said assessments and bills, unless Lender pays Borrowet interest on the Funds and applicable law permits Lender 1o
make such 2 charge. Borrower and Lendet may agree in writing at the time of execution of this Mortrage that interest on the Funds
shall be paid to Borrower, and untess such agreement is made or applicable law requires such interest 10 be raid, 1 ender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender <hall give 1o Borrower, without charge, an annual ag-
counting of the Funds showing credits and debits o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mostgage.

If the amount of the Funds held by Lender, 10gether with the fulure monthly instaliments of Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground reats, shall exgeed the amount required to pay said taves, assess:
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower™s aption, cither prampily repaid 1o
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amoun! of the Funds held by Lender shall not he suffi-
cient 1O pay Laxes, assessments, insurance premiums and ground rents as they fall due. Borrower <hall pay to Lender any amount
nocessary ko make up ihe deficiency within 30 days fram the date notice is mailed by T ender 1o Borrower requesting payiment
thereof.

Upon payment in full of all sums secured by 1his Mottgage, | ender shall prompily refund to Borrower any Funds held by
Lender. 1T under paragraph 18 hereof the Property is sold of the Property is athernise acquited by | ender, | ender shall apply. no
later than immediately prior 1o the sale of the Property o its aoquisition by Lender, any Funds bedd by L ender at the vime of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw peonides othernise, all payments roccived by T ender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then 1o the principal of the Note, and then to interest and principal on any Futuse
Advances.

4. Cuarges; Liens. Borrower shall pay all taves, asscssments and other charges, fines, and impositions attributable 1o the
Property which may attain a peiority over this Movtgage. and icasehald payments oo ground sents, if any, in the manner peovided
under paragraph 2 hereof o1, if nol pasd 1n such manner, by Boroner maling paymeont. shen due, directly 10 the pavee thereof.
Borrower shall proenpely furnish to Lender all notices of amounts due under this paragraph, and in the event Borroner shall make
payment directly, Borromer shall prampily furnish to §onder receipis evidencing such payments. Baerower shall prampaly dis-
charge any lien which has peiority ener this Maortgage: peonided, that Boerower shall not be required 1o discharge any such lien so
long as Borrower shall agree in writing 1o the pasment of the ohigation secu.ed by such lien in a manner acoepiable to Lender, or
shall in good faith contest such lien by, o0 defend enfoecement of such hien in, Jega) proceadings which operale to provent the en-
forocment of the bien of farfeiture of the Property or 2nv part thereo!.

S. Harard leswrance. Bogrower shall keep the smpeonainents nos oasting o hereaficr crected on the Propenty insured
against boss by fire, hazards induded within the tevm “evtendad coverage.”” and such ovher harards as Lender may raquue and in
such amounts and fog such perinds as Lendor may require: prondded, that Lender shall not rogquire that the amount of such
omerage exoeed that amoun Of oonerage rogquired 1o pay the sums secured bn thes Mogtgage.

The inswranoe carmer peoviding the insurance shall be chown bn Bocroner subindt 1o apgeonal by Lendes; peonidnd, that such
sppeonal shall pot B unreasomaty sithheld. All peemivms on insurance podickes shall be pod in the manner peonidad under
paragraph 2 heteof oo if oot paid in such manne ., v Boaroaer meking pavmem, whon due, directly 10 the smsanande carrer.

ANl insurance policaes and renewalks thereof shall be in foom accepeatle 1o L ender and shall indode a wandard moctgage dause
in favor of and in form acoeptable 10 1 ender. Lender shall have the right 10 hodd the podicies and renewals therood . and Bodromer
shall prompily furnish 1o Lender all rentmal notaces and all receipis of pand peemioms. In the event of Soss. Bosrower shall give
Y omp nioe 10 the insuranoce carrier and Lender. Lendor may male peoof of bows if oot made promptly by Bogroner.

Uniess Lender and Borrones othtrwist agree in wriling, invurance peoveeds shall be appled 1o restoration or repair of the
Property damaped, pronided such restoration o7 repair is econamically feavible and the sccarity of this Mortgage is o thereby im-
paired. If such res100a1100 <0 renair is ol economically feasite of of the socarity of this Mortpage would be impaired. the in-
surance peocoeds shill be anpliod 10 the sums secured by this Mocteage. with the excess_ i any. padd 1o Borrowner. If the Properiy is
atandoned by Borromer, o1 if Borrone fails to respond to | ender aathin M0 dawvs fromn the date notioe s mailed by Eender 10 Boe-
rower that the inuranoe caritt offess to scttde a claim for tnaanee benelits, Lender is authorirad 1o colloct and 2pdy the in-
surante prooceds a1 Lendor’s option cithes 10 restonation of ez of the Property o 10 the sums secured by thas Movigage.

Unkss Lender and Borsower otherwise agrec in siiting. any such apphication of proocads to pranapal shall not cxiend o1
postpone the due date of the the monthly insvallments referred 1o in paragraphs 1 and 2 hereof or change the amount of such in-
suallments, If under paragraph 18 hereof the Property is anquited by Lender, all right, title, 2nd interest of Borsoner in and 1o any
insurance policies and in and (0 the proaocads theroof 1esulting fram damage to the Property prioe 10 the sale of aoquisition shall
pass 10 Lender 10 the extent of 1he sums secured by this Martgape immediatedy priog 10 such sale of acgueisition.

6. Presenation and Maintenance of Property; Leascbolds; Condomininms: Plansed Uit Deveiopments. Boarower shall
Loep the Property in good repain and shall nid commit wasie of pormit impairment of deterioeation of the Propeety and shall com-
ply with the pronisions of any bease if this Mostgage is on a leasehold. If this Modtgage is on a3 unil in a condaminium o a planned
unit development. Borrowner shall pe:form atl of Borrower™s obligations under the dacdaration of conenants cieating or gonerning
the condominium or planned unit development, 1he by-fans a3nd regulations of the condominium or planned unit developenent,
and constituent documents. If a2 condominium cv planned unit developenen nider is cvecuted by Botrower and recorded together
with this Morigage, the concnants and agrooments of such rader shall be incoopovated into and shall amend and supplement the
covenants and agreements of this Mactgage as if the nder were a parst hereod.

7. Protection of Leader™s Secwrity. i Borroner fails to poeform the covenants and agreements contained in thas Mostgage,
of if any action or proocceding is commenced which materially affects Lender’s interest in the Propeny, inctuding, bul not limited
to, eminent domain, insolvency, code enfoscement, o arrangements of proccedings invalving a bankrupd or decedent, then Lendes
at Lender™s oplion, upon notite 10 Borrower, may make such appearances, dishurse such sums and take such adtion as s nocessany
to protect Lender’s intered, including, but ot limited 10, dishursemont of reasonable atorney™s fees and entry upon the Property
to make repairs. If Lender roquired mortgape insurance as a condition of melking the Joan seowod by this Morigepe, Borrower
shall pay the premiums required 1o maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s writien agreement or applicable law. Borrower shall pay the amount of all
morigage insurance premiums in the manner pronided under parzgraph 2 bereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7, with interest theicon, shall bocome additional indebiedness
of Botrowet secured by this Moctgage. Unless Borromer and Lender agree to other 1erms of paviment, such amounts shall be
payable upon notice from Lender to Botrower requetting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time 1o time on cutstanding principal under the Note unless payment of inlercst at such rate would be con-
trary 1o applicable law, in which event such amounis thall bear interest at the highest rate permisuble under apphicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any exprase of take any action hereunder.

8. [Inspection. Londer may make or cause 10 be made reasonable entries upon and inspections of the Property, pronided thay
Lender shall give Borrower notice prior 1o any such inspection specifying reaconable cause therefor related to Lender®s interest in
the Propedty.

9. Condemnation. The proceeds of any anard of claim for damages, direct or consequential, in connection with any con-
demnation or other taking of the Property, o1 part thereof, of for comevance in licu of condemnation, are hereby assipned and
shall be paid to Lender.

In the event of a total taking of the Property, the proaceeds shall be applied to the sums secured by this Martgage, with the ex-
cess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Botrower and 1 ender otherwise agree in
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