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Borrower and Lender conenant and azree as follows:

1. Paymeat of Priacipal and laterest. Bocrower shall promptly pay when due the ntincipal of and interest on the an-
debiudness avidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and inleres! on any
Future Adrances secured by this Mostgage.

2. Charges; Lieas. Borrower shall pay all taves, assevsments, and other charges, fines, and impositions atinibutable o the
Property which may attain a priodity over this Mortgage, by Bosroaer making payment, when dae. directly o the pavece thereof.
Borrower shall promptly furnish to Lender all notices of amounts due undet this paragraph, and Botrower shall promptly furnish
10 Lender receipts evidencing such payments. Borrower shall prompily diccharge any Lien which has prionty over this Muorigage;
provided, that Borrower shall not be required 10 discharge any such ben so long 25 Borrower shall agree in writing 10 the payment
of the obligation sevured by such Licn in a manner acoeptable to Eender, or shall in good farnth contest such liea by, or deferd en-
forcement of such Lisn in, legal proveadings which operate to prevent the enforcement of the hen or forfeiture of the Propetty of
any par thereof.

3. Hazard laserance. Borrower shall heep the improsements now existuing o hereafter crected on the Property insuted
against boss by fire, hazards included within the term ““evtended coverage,™ and such other hazards as Lender may require and in
such amounts and for such periads as 1 ender may roquire; provided. that Lender shall not require that the amount of such
coverage enceed that amount of con crage required 1o pay the cums secuted by this Maectgage.

The insurance catrier providing the insurance shall be chosen by Boarrower subject to approval by | ender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policics shail be raxd by Borrower making pavinent,
when due, directly to the INsUrANce Carmier.

Al insurance policics and rencwals thereo! shall be in form acoeprable 10 | ender and shall include a standard morigage clause
in favor of and in form acceptable 1o Lender. 1 ender shall have the right 1o hold the policics and 1encwals thercof. and Borrower
shall promptly furnish 10 Lender all rencwal natices and all recaipts of pasd premiums. In the arent of Joss, Borroner shall give
peompt notice to the imsurance carricr and Lender. Lender may mabke peoot of lonaf nol made prompaly by Borrowner.

Unless Lender and Boarrower othcrwise agrec 1n wiating, wnurance peavcceds shall be applied 10 restoration or repar of the
Property damaged, provided such restoration o tepair is cconomicatly feanble and the security of this Morigage is no thereby
impaired. I such restovation of repair is not cconomically feasible or if the security of this Marrgage would be impaired, the in-
suranoe proceeds shall be applied 10 the sums secuted by this Moetgage, with the excess, if any. paid 1o Borrower. if the Property is
ahandoned by Borroser, of if Barrower fails 10 respond to Lender within 30 days from the date potice is mailed by Eender 1o Bor-
rower that the insurance carsict offers 1o seitle a claim foe insutance benefits, Lender is 2utharized 10 collect and apply the in-
surance proceeds at Lender”™s aptian cithae 10 restoration o repair of the Property o« to the sumns secured by this Moetgage.

Unkss Lender and Borroacr othcrwise agree in writing, any such application of procoads 10 peancipal shall not eviend o
postpone the due date of the principal o the manthly instaliments of 1nteresy referred toin paragraph 1 hereof. If under paragraph
1§ hereof the Propetty is acquired by Lender, all right, title. and interest of Borrowet in and 10 any insurance policses and in and to
the puoceeds thereof resulting from damage 10 the Property puiot 10 the sale o acquisinon shall pass to Lender 1a the extent of the
sums secured by this Mocigage immediately price 1o such sale or aoquisition.

4. Preservation and Mainicarnce of Property. Bocrower shall Leep the Progerty in good repair and shali nat commil naste
o permit impairment of deicricvation of the Property.

5. Protection of Lender™s Secarity. If Barrower 12ils 10 perfodm the conenants and agreements contained in this Mostgage,
o if any action of peoceading is commencad »hich matertally affects Lender™s interest in the Progesty, including, but not limited
10, eminent G0arain, INSOhEDCY, COMK CNfOICOMNI, (¢ aTTaNLemedls of prodendings involving a zankrupM o docedent, thea Lender
at Lender™s opaion, upod notice 10 Bocromer, may make such appearances. disbarse such sums and 1ake such 2000 25 is DOCCSIATY
1o proeoct Lender™s imerest, inctoding, but nox Emited to. dishurseroom of reasonable anceney’s foes and cntry upon the Property
to make repairs. §f Lender raquited movigage imurance as a condition of maling the Joan secured by this Morrgape, Borromer
shall pay the peomiums required 10 mainain such inssrance in effoct until soch time a5 the rogquiremem {os sach insurance tes-
minates in acccrdance with Boeroner™s and Lender™s muitien agroomem o apglicatle laa . Bogrower shall pay the amount of all
MOIARE insutance premiums in the manner roquired by Lender.

Any amounts dishursed by Lendet porsuent 1o this paragraph 5, snh inerest theseon, shall beoome additional indetiodness
of Bocrower secured by this Marigrpe. Uniess Barroner and 1 ender agiee 10 oaber terms of paymen, such amounts shall e
payatdc upon notice fram Lender 10 Borrower 1oquesting pavment thereof, and shall bear interest framm the date of dishursoment at
the rate payatle from time 10 time on cuistanding peincipal under the Note unless payment of interest 21 such rate would be oon-
trary to applicablc fan, in which cient such amounts shall hear inferest a1 the highest rate permissatde under applicable law.
Nothing contained in this paragraph $ shall require Lender 10 1nout any exprnse <1 take any actican hereunder.

6. lmsprctiom. 1onder may make o0 cause 10 be mpde rexvonatile onlres upan and imqpections of the Peoperty, peonided that
Lendor shall give Borrowes notice 76500 10 2ny such inspection speaifving reasonable cause therefod relzted 1o Lender™s interest in
the Proneity.

7. Cosdemmation. The procceds of any award or cleim for damages, direct o1 consequential, in connection with any con-
Scmnation o1 other taking of the Property. oo part sheteof. o foe conveyance in licu of condemnation, are hereby assipned and
shall be paid to Lender,

In the eveot of a total Laking of the Propeity., the praceads shall be applied 10 the sums socuted by this Mostgage, with the ex-
ocss, if any. paid 1o Borrower. In the eaent of a partial taling of the Property, unless Borrower and Lender otherwise agrec in
writing. ™ 1¢ shall be appliad 10 the sums socured by this Martgage such proportion of the paoceeds as is oqual 1o that propastion
which the amount of the sums secured by this Movigage immodiatcly pricd 1o the date of 1aking bears to the (air marker value of
the Property immediately puict 10 the date of taking, with the halance of the praceeds pazd (o Borrowner.,

If the Property is abandoned by Borrower, o if, afier notice by Lender to Borroner that the condemnor offers 10 make an
award or setile a chaim for damages, Borrower fails 10 respand 10 Lender within 30 days after the date such notice is mailad,
Lender is authorized 1o coliect and apply the procoads, at Lendet™s option, either 1o restoration of repair of the Property o 10 the
sums secured by this Morigage.

Unless Lender and Bogrower orherwise agree in writing, any such application of proaceads to principal shall not extend of
postpoat the due date of the eincipal or the monthly instaliments of imcrest referred 10 in paragraph 1 hereof or change the
amount of such installments.

8. Borroner Not Released. Extension of the time for payment or modification of amoitization of the sums secured by this
NMosigage granied by Lender 10 any sucoessor in interest of Borrower shall not operateto relecase, in any mannce, the liability of the
origina) Borrower and Barroner's suocessoas in imerest. Lender shall non be requited to commence proceedings apaimt such suc-
cessor o refuse 10 extend time foa payment of otherwise modify amortization of the sums sevured by this Maigage by teason of
any demand made by the ogiginal Borrower and Botrower™s sucoessors in infered.

9. Forbearance by Leader Not a Walver. Any forbearance by Lender in excrcising any right or remedy beicunder of other-
wise afforded by applicable law shall not be 2 waiver of or peeciude the exercise of any such right o remedy. The procurement of
insurance of the payment of 1axes of other licns or charges by Lender shall nod be a waiver of Lender’s right to accelerate the
maturity of the indebtedness socured by this Mortgage.

10. Remedies Cumutative. All remedics pronvided in this Mortgage are distinct and cumulative 10 any other right of remedy
under this Mortgage or afforded by law or equily. and may be evercised concurrently, independently, or successively.

11. Soccessors and Assigas Boand; Joint 2nd Several Liability; Caplions. The conenants and ageeements herein contained
shall bind. and the rights bercunder shall inuic to, the respective successods and zssgns of Lender and Borrower, subjoct to the
provisions of paragraph 14 bercof. All corvenants and agreements of Borrower <hall be joint and several. The caplions and

headings of the paragraphs of this Morigage are for convenience only and ate not to be used 10 interpret of define the provisions
heteof.
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