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Untronrsm CovENAnTs, Borrower and 1 eader covenant and arree as followsy:

1. Payment of Princpal and Interest. Horrower shall prompily pay when due the prindipal of and interest on the
indebtedness evidenced by the Note, picpaymeat and late charpes as provided in the Note, and the prancipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Tates and Insurance. Subject to applicable law of 1o 2 aritten wanves by [ender. Borrouer shall pay
to Lender on the day moathly instaliments of principal and interest are pavahle under the Note. until the Note is paid in {ull.
a sum (hercin "Funds™) equal 1o onetaelfth of the searhh faves and avsessments which may attamnm prcsity over this
Mortgage, and ground rents on the Property. if any. phs onc-tuclfth of searly premiir s instaliments for hazard msurance.
plus one-twelfth of yearly premium installments for motteage insurance, of any, all as reaconably edimated inttie!ly and from
time to time by Lender on the hass of assetaments and hitbs and reasonzble estimates thereof

The Funds shall be held in an institution the depowsits of sccounts of which are msured or guaranteed by a Federal or
state agency (including Lender if Lender s such an imtitunion). 1 ender shail apply the Funds 1o pay said Lanves, assesiments,
insurance premiums and ground rents. Fender may not charge tor so halding and appiving the Fumds, analyvzing saad accouny,
or verifying and compiling said assessments and hills. unless Lender pays Borrower interest on the Funds and apphicable law
permits Lender to make such a charge. Borrower and Lender may zgiee an wntmg 3t the time of evevution of this
Mortigage that interesst on the Funds shall he paid 1o Barrownes, and unloss such agreement s made or apphicable law
requires such interest to be paid, Lender shall not b requized 1o pay Borrouwer ant inferest of cammings on the Funds. 1.ender
shall give to Borrower, without charge. an annual accounting of the Punds showing credits and debats 1o the Funds and the
purpose for whach each debat 10 the Funds was made. The Funds are pledged as add:tional sevutaty for the sums secured
by this Mortgage.

I{ the amount of the Funds held by Lender. topether with the future monthiv anstsliments of Funds pavable poior to
the due dates of tanes, assessments, ansurance premiums and greund rents, shall exvceed the amount required to pay «and taves,
assessments. insurance premiums and ground rents as they 121 due. such cwess shall be. at Barroner's opbon, cither
prompily repaid o Borrower of crodited 1o Bosrower on monthly andaliments of Fundo If the ameunt of the Funds
held by Lender thall not be sufficient 10 Pay Tares, asilaments. inwtanee premeums and ground rents xs they fall doe.
Borrower shall pay 1o Lender any amount necewaty 1o make up the deficienos within 30 davs trom the dale nelice is mailed
by Leoder 10 Borrower requesting payment thereot.

Upon payment an full of all sums secured by this Mosrpzpe, 1ender shall prompihy refund 10 Borroner any Funds
held by Lender. I under paragraph 15 hereod the Propeniy o w3l or the Properiy s otherwase scquired by Lender, Eender
shall apply. no later than immedinely proy to the wale of the Propeny o1 sts scquissiion by T ender, any Funds beid by
Lender at the ume of application as a crednt agamt the sums weured by this Mongepe.

3. Application of Payments. Urnless applicabie lam pronades otheraise, 'l payvments reccived by 1ender unider the
Note and paragraphs § and 2 bereod shall be apphed by | ender fisst an pavmcent o amonnts pavable to Lender by Bozroner
under paragrash 2 heneof, then 10 interest pavahle om the Note. then 1o the principal of 1the Naode. and 1hen to interest and
principal on any Future Advanocs.

4. Charpes; Liens. Borroner shall pavy all taves, assesanents and other cherges, fings and impesitions atinbuiable to
the Property which may attain a pnonity over this Martgage, and leaschold payments o7 ground sents., #f any. in the manner
providoed under paragrzph 2 hereof of. of noe pasd in such manncs. by Boreower mating pavment, when doe. directiy to the
payee theroof. Bogrower shall proanpily furnsh 1o Lender 2Y nohocs of ameunts due under this paragraph. and in the cvent
Borrower shiall make paymemt directly. Borroucer shall promply furmmsh 1o Lender socdipls casdenning such pavments.
Borrower shall prompiiy discharge any Ixn ahich has prsovaty aner thie Muogtgape: provaded. that Botromer shall not be
required 1o discharge any such bicn so Joog a0 Bogrower shall sgiee in wisiing bo the payment of the aigation secured by
such bes in a manner aoccpeable 0 Lender, o0 shall i gond frith conted wach ben . o0 Sefend enforcemant of such ben in,
fegal proceadings which operaie 10 praest the enforacment of the icn of fotfetuie of the Progerty o any panl thereod.

S. Hazard Insarance. Borrowes shall Loep the spranements nom ¢vncting an hererfier erocted on the Property insured
apainst kas by fire. harards included withn the serm “oviendod conerzpe™. 1nd such other hazards xs L endor mav roquere
and in such amounts and for such peoods as | ender may 1ogurte; pronsded. that 1 endes shall nod roguare that the amaount of
such coverape exooad that amount of conerzpe teguited 10 pud 1he st socured by thn Motzape.

The insurance carner peoniding the maaenoe shaeY be chisen by Borrewer subhiodd o 2pprovel by Londen provsded,
that such approval shall nal be unfeasonablhy withhedd. Al premusme an insurance podicses shall be paid in the mannes
provided under paragraph 2 herood oo, f nod prad in such manner, by Botrower malang payment. when doe. directly 10 the
IDSUTANOC CAITIT.

All insurance palicses aad renemals thereo! shali be n fonm acocptable 10 Lender and shall anclode & vandard mongage
cluuse in Taves of and in foom accepiabie 1o Lender. Londer shall have the 1ighl 20 hodd the polioes and rentwxh theroad.
and Boeroet shall prompily fumnnh 5o Lender 211 renen ] noboes and 1l secapts of padd promiums. In the cvont of Joss,
Borrower shall ghe prompt notoe 10 he insurance carned and 1 ender. 1ender mad made pooot of Jows of not made prompily
by Borrower.

Unkess Londer and Borrouwer othemase af1ec 1in mrting. insranoe proceeds shall be applind 1o restoration oF repair of
the Property damagod. provided such sestorabion or repait i cconomy afly Jeasible and the secutity of thie Mostipage
nod thereby imparred. 1f such restoration or sepair 1 not econcaxlly feasuble of 3f 1he socumty of 1this Magigape wounld
be impaired, the insurance proceads shall be appliod 10 1he sums secured by this Mongape, with the exoess, i any. pad
10 Borromer. I the Propenty s atundonad by Bosrower, o1 11 Borrower {aih 10 vespond to Lender within 30 days from the
date potioe is maited by Lender 10 Borrower that the imurance carixer oflers 10 sctile a claim for imurance benefing, Lender
is authorized o collect and apply the imurance proceeds at Lender’s option cather (0 restoration o repuir of the Property
or to the sans socared by this Mortgage.

Unless Leoder and Borgower otherwise agree sn wirting. any such application of prococeds 1o prancipad thall not eviend
o7 postpone the due date of the moathly invtaliments 1cfersed to in paragraphs 1 and 2 brrood of chanpe the amount of
such installmeats. If under paragraph 18 hereof the Property 1 acquired by Lender. all night. titke and interest of Boarrower
in and 1o any insurance policits and in and 10 the proccads thereod resutiing from damage to the Propeity paiod so the sale
or aoquisiion shall pass 10 Leader to the eaient of the sums socured by this Marigepe immediaicly poor 10 such sale o

6. Preservation and Maintenance of Property: Leascholds; Condominivms; Planmed Unit Developments. Borrower
shall keep the Property in good repair and shall noi commit wasic o permit impairment of deterioration of the Property
and shall comply with the provisons of any bease of ths Mortpape o on a2 beasehedd. I this Mortgepe i on a wnil in a
condominium or a planned unit development, Borrower shall porform all of Bovrower's ohligations undes the declaration
Of coveoants creating or governing the condommium or planned unit development. the by-laws and regulations of the
condomininm or planned unit development, and constituent documents. § a condominium of planned umit development
rider is exocuted by Borrower and recorded topether with this Mortgage. the covenants and agreements of such nider
shall be incorporated into and shall ameod and supplement the corenants and agicements of this Mortgage as of the nider
were a part hereof. )

7. Protection of Lender's Security. If Borroner fails 1o periorm the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Propeay.
incloding, but not limited to, eminent domain, insolvency, code enforcement, oF arrangements of proceadings invelving a
bankrupt or decedeat, then Lender at Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such
sums and take such action as is necessary 1o piotect Lender's mtcrest, including, but oot limited to. disbursement of
reasonable attorney’s foes and entry upon the Property 1o make repairs. I Lender cequired mostgage insurance as a
condition of making tbe loan secured by this Morntgage. Borrower shall pay the premioms required to maintain such
insurance in eflect until such time as the requirement for such insurance terminates in accordance with Borcower's and
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