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Unstrorsm CovENasTs. Borromer and Lender covenant and agtee as follows:

1. Payment of Principal and Interest. Horrouer shall prompily pay when due the principal of and mierest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interes
on any Future Advances secured by this Mortgage.

2. Faads for Taxes and Insurance. Subject 1o applicable Law of to a written waiver by Lender, Borrower shall pay
10 Lender on the day moathly installments of principal and intcrest ate pavable under the Note, until the Noteas pawd in full.
a sum (hercin "Funds™) equal o onetwelfth of the vearly taves and aesaments which may sttain prionity. over ths
Mortgage, and ground reats on the Property. if any. plus one-twelfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage msurasoe. if any. all as reasonably estimated ity znd from
time to time by Lender on the basis of assessments and bills and reaswenable estimates thereof.

The Funds shall be held in an mstitution the depasits or accounts of which are msured o7 guaranteed by a Federal or
state agency (including Lender if Lender s such an institution ) | ender shall spply the Funds to pay vad tanes, sssessments.
insurance premiums and ground rents | ender may not charge 107 sa holding and appiving the Funds. anabyviing ~and accoeunt,
or verifying and compiling sard asscssments and balls, unless 1 ender pays Borrower interost oa the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may sgree in woting at the time of evecuten of this
Mortgage that interest on the Funds shall be paid 10 Borroner, and unless such agreement & made or applicable law
requires such interest 1o be paid, 1.ender shafl not be required o pay Borrower any interest of camings oa the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credita and 2t 1o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds ate pledped as additional security for the sums socured
by this Morngage.

If the amount of the Funds held by Lender. topether with the future monthlv invaliments of Funds payable pror 1o
the due dates of tanes, asscssments, iNsutance premivms and ground rents, shall evceed the amount requived 1o pay <and taves.
assessments, insurance premiums and ground rents as they 121 due. wch cvcess <hall be. at Borroaer’s opien, cather
prompily repaid to Borrower of credited to Berrower on monthly nualiments of Funde If the amoun of the Funds
held by Lender shall not be suffickent 10 PAV 1aves. asscsamients, imsurance premiums and ground rents as they fall doc.
Borrower shall pay 1o Lender any amaunt necevant 1o mabe up the Jehaenay within 30 davs from the Jdate nobiie is mailed
by Leoader 10 Borroner requesting payment thereot.

Upon payment in full of all sums secured by this Moripege. Lender shall prompily refund to Bortoaer amy Funds
hedd by Lender. 1f under paragraph 18 hereof the Property o wold of the Properny as atherw e auquired by 1 ender, Fender
shall apply. no Iater than immediately pracy 1o the «ake of the Property of s siquistion by Lender. any Yunds held by
Leoder at the time of application as 3 credin 2ga1nst the sums secured by this Mongage

3. Applicstion of Payments. Unless apphicable law pronades atherwise. ail pryments received by 1 ender under the
Note and paragraphs 1 and 2 heread shall be apphod by [ender fint an pavment of amaunts pavable 1o 1 ended by Borrower
under paragiaph 2 hereof. then 10 mntcrest payable an the Nove, then 1o the prinsipal of the Note. 3nd then to inferest and
principal on any Futuge Advanocs.

4. Charpes; Licas. Borrowver shall pay all tanes, asseaaments and othet charges. fines and smpoations sninbutable to
the Property which may altxin a phonity over this Martgxpe, 2nd Jexwhold payments o ground rents if any. in the mannper
provided under paragraph 2 heseo! or. of nat pasd an such manner, by Batrower maling pavment. when due. direcily wo the
pavee therood. Bosrower shall pramprly furnish 1o Eender all nolioes of amaunts due under this parzeraph, and in the cvent
Borrower shall make payment dinecth. Bocroner shall prompily turmsh to §endor reacipls ovadenang such payments.
Borrower shall prompily discherge any hen whsch hus prsonty ever tha Mogigage: pronaded, that Botrower shall noe e
required 0 discharge any such Bicn so0 }ong x5 Bovroner shall xriec in wnting o the pomeat of 1he obhpation secured by
such biea in 2 manner acceptable 10 Lendes. or shall in good (211h contea such ben . ov defend enfarcoment of such lien an,
logal_proceodings which aperate 10 prevent the eofaraemont of the Len or fofedure of the Propenty of any pen theseof.

5. Hazrard Imsmrance. Boarowce shall Loog the smpronements nom eantme o hercafter cicctad on the Properny imared
agximt kas by fire, harards anclodoed »1thin the toimm “ovtendod conczape™. and such caher hezands xs § codor may roguue
and 1 such amaounts and fos such penads xs Lender may roguire: pronidod. that | ender shall n0d reguire that the amaount of
such conerage evceed that amount of coverape roguiad 10 pay 1he <o secured by ths Monteape.

The insurance carmt pioniding the imsurance shadl he choson ty Barmoner subjt 10 appronsl by Lender: pronidnd,
that such approval shall nt be unrexsompbh aithheld. All premuone on insutance palicaes shall be qaid in the mannes
paonided under paragraph 2 hereol of. if et pard 1n such mennci, by Borower matmg pavanent. whon due, drectly to i
IMUTADOC CATNICT.

All insurance policies and rencwals therood shall be in form acoepiable to 1 ondez and shall inclode a standard morigagpe
clause an favor of and in form accepiable 10 Lender. | ender <hali have the sight 10 hald the policies and rencmabs theeof.
and Borrower shall prompthy futoish 1o L ender »ll rencwal noaioes and 211 receipis of paid promiums. In the event of bws,
Borrower shall give prompe nodice 10 the mmrance camics xnd 1 ender. $ender may muke peoat of dos 31 n0d made prompiiy
by Boarower.

Unless Lender and Botrower orberwane 2p10c in antng. inaianoe proceads shall e apphiod 10 redtozation of 1epair of
the Property damapad, proasded such rosicdabon «f sopaus i occonamicatly feasable and the secunity of ths Mosigape
not thereby imparred. I such restaration of fepmr i notl cooncamically feanahle of of the secumy of they Mongage would
be impaired, the insurance procesds shall be applicd o the sums sccured by this Martgape. with the eaoess. if any. padd
10 Barrower. If the Propeaty is atandonad by Boatrouct. o1 31 Borroner (ks 10 1espond o Londer within 30 days from the
date noice is maited by Lender 1o Borroner that the imurance carnier offers fo seitle a claim for vmurance benthins, ender
is autborized 10 colkedct and apply the imsurance puocoeds a1 Lender's option cither 10 SO1OrAL0N O rEpay of the Propeny
of 10 the sums socured by this Mostgage.

Unless Leoder and Bosroner otherwise agroc in writing. any such application of proacceds 10 principal shall not extend
o postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 horoof o1 change the amount of
such installments. If under paragraph 18 bereof the Proporty i acquired by Lender, all right, tithe and interest of Bosrower
in and 0 any insurance policies and in and 10 the proceads thereo! rewlung from damagpe o the Property posog to the sake
of aoquisition shall pass 1o Lender 1o the extent of the sums socured by tha Movtgagpe immadiately priow (0 such sale or
2OQUTSITION.

6. Preservation sad Maistemance of Property; Leascholds; Coodominiums; Plansed Usit Devdlopmeats. Borrower
shall keep the Propesty in good repair and shall ned commit wasic of permit impainment of deicrioration of the Propenty
and shall comply with the provisions of any bease if this Marigage 1 o 2 keaschald. If this Mongage it on a unil 4n a
condomiaium o a3 plannad unit development, Barrower shall perferm all of Borrower's ohligations under the declaration
or covenants oreating o governing the condommium or planned unr developmeat. the by-daws snd repulstions of the
condominium or planned unit development, and constituent documents. If a condadivmium or plannad unnt developancnt
fider is exccuted by Borrower and recorded together with this Mortgage, the covenants and agieements of such nder
shall be inoorporated into and shall amend and supplemieal the covenants and agreements of this Mortgape as if the nder
were a part hereod.

7. Protection of Leader’s Security. 3 Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any ation oF proceeding s commenced which matcrially affects Lender’s interest in the Propenty.
including. but not limited to, eminent domain, insalvency. code enforcement. of arfanpements o8 proceedings involving a
bankrupt of decedent, then Lender at Lender's eption, upon nalice to Borrower, may make such appearances, dishurse such
sums and take such action as is peocssary to protect Lender’s interest, including, but not limited to, dusburseavent of
reasonable attorney’s focs and entry upon the Property to make repairs. 3 Lender required mortgape inwrance as a
condition of making the loan socured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in efloct until such time as the requirement for such insurance terminates in accordance with Borrowers and
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