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UxiFors CovENanTs, Borrower and 1 ender covensnt and agree as follows:
] 1. Payment of Principal and Interest. Borroaer shall prompthy pay when doe the pnncipal of und :nterest va the
indehiedness evidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fuonds for Tates and Insurance. Subject 10 2pplicable law of to a written wawver by 1 ender, Bomoacer «hull pay
10 Lender on the day moathly instaliments of principal and interest are pavable under the Note, unt] the Note i pad i full,
2 sum (herein “Funds™) equal 10 onc-twelfth of the yearly taves and assewments which may attain prionity over this
Mortgage, and ground rents on the Property, of any. plus one-tuclith of vearly premenm installments for harard maurance.
plus onc-twelfth of yearly premium indallments for mortgage insurance. if any, all as reasonably estimated initaally and from
time 10 time by §ender on the hasis of assessments and hills and reasensble estimates thereof,

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay «aid Tanes, assessments,
insurance premiums and ground rents. 1ender may not charge tor so holding and applying the Funds, analyzing said acceunt,
or verifying and compiling said asscssments and batls, unless 1 eader pays Botrowcer interest on the Funds and applicable law
permits Lender W0 make sich a charge. Borrower and Lender muy agrec in witing at the time of execution of this
Mortgxge that interest on the Funds shall be paid 10 Borrower, and unless sucd agreement s made of applivable law
requires such interes? to be paid, Lender shall not be requited 1o pay Rotromer any interest of carnings on the Funds. 1ender
shall give to Borrower, without charge. an annual accounting of the Funds shewing credits and debits 10 the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds ate pledped as additional security {or the sums secured
by this Morngage.

I the amount of the Funds held by Lender, together with the future monthiv instaliments of Funds pavable prior to
the due dates of 1axes, asscssments. insurance premiums and ground rents, shall exceed the smount tequired 1o pay said 1anes,
assessnents. insurance premiums and ground rents xs they fall due. such evcess shall el at Botroaer’s opbon, caber
prompily repaid 10 Bortower of credited to Borrower on monthiy invaliments of Funds. If the amoeunt of the Funds
beld by Lender shall not be sufficient 1o pay 1aucs. 3ssesaments. imurance promums and ground reals as they {2l due.
Bortower shal’ pay to Lender any amaunt nocessary to make up the deficienay within 30 days 11om the date notice 1s maled
by Leader 1o Borrower requesting payment theredol.

Upon payment in full of all sums secured by this Mortgage. 1 ender shall prompily refund to Borrouer any Funds
hedd by Lender. 1f under paragraph 18 heteof the Propeny s «old or the Property 1s otherane acquired by Lender, 1ender
shall apply. no later than immaedizicly prioe o the ale of the Property o1 11y sequicthion by Lender, any Funds bheld by
Lender at the time of application as 2 crednn zpamst the sums socured by this Moestgepe

3. Application of Poyments. Unloss apphosble law pronides otherwise. all pavments reccived by 1endes under the
Note and paragraphs 1 and 2 hereof shall be apphod by 1 ender first i payment o] amounts payable to Fender by Bomrewer
under paragtaph 2 hereof. then 10 interest payable an the Nate, then to the prinzipal of the Note. and then o intercst and
principal on 2ny Future Advanoes.

4. Charges: Liens. Borrower shall pay all 1aves. ascwments and other charges. fines 2nd impanitions Lttsbutable (o
the Property which may atiain a promity over this Mostgape. and beaehold pryments or ground rents. if any. in the manoet
provided under paragraph 2 hereaf on. of not pusd in saxch menner. by Boaroucr mting pavment. whea doe. directly 10 the
payee thereof. Borrower shall promprly furnish 1o Lender all nmobocs of amaounts due under this paragtaph. 20d in the eveal
Borcower shall make payment directly. Bortower shall promptly fumph o Lender receipts ovdenting such payments.
Borromer shall proenpily discharge any 1ien which has poanty eer this Maostgape: pronaded. that Bosrower shall aat be
required 1o dischange a0y such 1icn w0 Jong as Boaromer shall xgroc in witing to the paymnest of the ohlipation socured by
such bien in a manner acoepiabic 1o Lender, oo shall in pood fath contest such Bien by, o0 Sefend enforcement of such bien in,
Jegal proceodings which opetate 1o provent the enforoement of the fen or forfeaure of the Propeny o any pent thereod.

S. Harsrd lnswrance. Borrower shall Leep the impronements nom exiaing of bereafier ctocted an the Propenty ansured
against kes by fire, hazards incloded within the term “cvtended conciape™. and such other hezards a3 1. onder may require
and in such amounts and for such persods as 1 ender may requite: pronided. that §ender shall ned require that the amount of
such coverage trored that amoamt of ceverape 1oguaed to pay the cime wpoired by thae Morigape.

The insurance carner providing the insurance shall be choson by Bosrower subjact 10 approval by Lender provided.
that such approval shall ned be unreasanatly withheld. Al premiums on insurance policies shall be paid an the manner
pronidoed under paragraph 2 hereod of. of ot paid in such manncr, by Borrower making payment, when due. directly to the
INSUTapoe CAInier.

All insurance paticies and rencwshs thereat shali be in form socepizblc 1o Lender and shall incinde 2 stundand mengape
dause in faver of and in form accepiatie 1o Lender. §ender shall have the ripht fo bold the palicics and rencwals theteod.
and Borrower shall prampily furaish 10 Leader afl tencwal notioes and all reccipis of prid premiums. 1n the cvent of Joss.
Borrowes shall give prompe notice 10 the imuranoe carrics and Lender. Leades may make prood of Jus af not made prompily
by Bourowitr. _

Unless Lender and Borrower otherwise apree in wiiting, insuranoe pracoeds shall be zpplied 1o restoration or sepair of
the Property dameagad, provided such restoration of repait 55 eoonamically fexsable and the socurty of this Morngage
not theseby irapaired. §f such restoratinn or repair is not cconomicely feasible o of the secunty of this Mortgage wovald
be itbpaired, the insurance provoads shell be applicd 10 the sums secured by this Mortgage, with the exoess, of any. pad
1o Borrower. 1f the Property is abandoned by Borromer, or if Borrower faiks 10 1espond 10 Lender within 30 days from the
dale notice is maitod by Lender to Borrower that the imsurance carrier offen 10 scitke a claim for insurance benehits, Lender
is autborized 10 colloct and apply the insurance puaoeeds al Lendet’s aption either 50 restoration of repair of the Propenty
of 40 the sums socured by this Mortgage.

Unless Lender and Bomower otherwise agree in writing. any such application of proceeds so principad shall et extend
of postpone the due date of the monthly inutaliments teferred 10 in paragraphs | and 2 herool or change the amount of
such installmeots. If under paragraph 18 hereof the Propetty is aoquired by Leoder, all night, titke and interest of Bomrowesz
in and 10 any insurance policies and in and to the proocceds thereo! resutting fromm damage to the Propenty prior to the sake
of aoquisition shall pass to Lender to the extent of the sums secured by this Mortgape immaodiately prior fo such sake o7

6. Preservation and Mainteaance of Property; Leastholds; Condominioms; Planned Unit Developments. Borrower
shall keep the Property in pood ropair and shall not commit wasic 7 permil impairment o deterioration of the Property
and shall comply with the provisions of any bease if this Morpape o on a easchodd. If this Martgape i an a unil in 2
coadominium of a planoed unit development, Borrower shall perform all of Borrower's obligations undes the declaration
ot covepants crealing of governing the condominium or planned unit development, the by-laws and regulations of the
condomininm or planned unit development, and constituent documents. If a condominium of planned unit development
rides is executed by Borrower and recotded together with this Morigage, the covenants and agreements of such rider
shall be incorporaied into and shall amend and supplement the covenants and agreements of this Mortgage as if the rides
were a part hereol.

7. Profection of Lendes’s Secwrity. 10 Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or procceding is commenced which materially aflecis Lender’s interest in the Propeny.
including, but not limited to, eminent domain, insolvency. code enforcement, of arranpemeats of proceedings involving 3
bankrupt or decedent, then Lender at Leader’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is mocessary to protect Lender's interest, including. but not limited to. disbursement of
reasonable attorney's foes and entry upon the Property 1o make repairs. H Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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