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Uistrorst CovExnants. Borrower and | ender convenant and apree an follomas:

1. Payment of Principal and Interest. Borrower ahall prompily pay when due the prandipal of and interast on the
indebtedness cvidenced by the Note, prepayment and zte charges ac pronided an the Nate. and the prindipal of and interest
on any Future Advances sccured by this Morigage.

2. Fonds for Taves and Insurance. Subject to applicable law or 10 2 wnilten waiver by §onder. Bomoaer <hall pay
10 Leader on the day monthly indallments of principal and interedt ar¢ parvable under the Note, until the Note 1s pad in full,
a sum (herein “Funds™) equal 1o onc-twelfth of the yearhy taves and avosiments ahich may attan pricisty over thi
Mortgage. and ground rents on the Property. if any. plus onc-taclith of yvearly premasm installments for harard insrance.
plus onc-twelfth of yearly premium ingaliments for mortgage insuzance. if any, all as reasonzbly e<timated initialiy and from
time to time by Leader on the hasis of avsesaments and bl and reasonable estimates thereof,

The Funds shall be held in an institution the deposats or accounts of which are insured of guaranteed by a Federal or
state agency (incivding Lender if Lender is such an institution). 1 ender shatl apphy the Funds 1o pay sisd 1anes, assesments,
insurance premiums and ground rents. 1 ender may a0t charge 1or ~o holding and apphing the Funds, analyzing sand 20count,
or verifying and compiling said assessments and bilks, untess L ender pays Borrower interest on the Funds and applicable law
pernnits Leader 1o make such a charge. Borrower and Lender may agrec in wrifing a1 the ime of cwecation of this
Mortgage that interest on the Funds shall he paid 10 Botrower. and unlew wxh agreement i made o1 applcable 1an
requires such intercst 1o be paid, 1 ender shali not be required 1o pay Borrower any interest of carmings on the Funds. 1 ender
shall give 1o Borroner, without charge, an annual accounting of the Funds shoaing credits and Jebits 1o the Funds and the
purpose 101 which cach debit 1o the Funds was made. The Funds are pledged as additional secunty for the sunis secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funde pavable prior to
the due dates of taves, assessments, insurance premiums and eround rents. shall evcead the amount requited 1o pay spid 1angs,
assessments, insurance premiums and ground sents ae they fall due. such cwcess <hall be, at Borrower's ophon, cither
promptly repaid 10 Borrower of credited o0 Borroaer on maeathly mnaallments of Funde If the zmount of the Funds
held by [ ender shall not be sufficient 10 pPay taves. asscaaments. inwuranae premenms :nd ground fents a8 they fall doe,
Bortower shall pay 1o Lender 2ny amount aecessarny to male up the dcficeney wthin 30 davs from the d2ic notice 5 marked
by Lender to Botroner requesting pasyment thereof.

Upon paymen an (ull of all sums secured by this Montgage. 1 onder ahall promptly refand 1o Borrower any Funds
held by Lender. I under pasagraph 18 hereof the Property 1 «old of the Property s adherwise acquered by 1 ender, 1 ender
shall apply. no later than immediately prior 10 the sale of the Propomy o1 its aiquiotzon by Tender, any Funds bedd by
Leader 2t the tme of application as a credin againt the sums secured By thie Mosigape.

3. Application of Payments. Unless applcable law pronides otherwise, 2l payments reacived by Lender under the
Note and paragraphs 1 and 2 bereod shail be applied by | eader ind an payvment of amoamnts pavetic to T ender by Bostoner
under paragraph 2 hereof, then to nterest payable on the Noic, then (o the prinapal of the Node. and then to interest and
principal on any Fulure Advanocs.

4. Charges; Llens. Borrower shall pay alf 1aves. avcsanents 2nd other charges. fines and smpost:ons stinbotable to
the Property which may attain a prsority over this Mortgage. and feaschold payments o7 ground rents, i any. in the manner
provided under paragraph 2 hereof or f nat pasd an such mannci. by Borronaer maling pavment. wheon due. directly 1o the
payec theroof. Borromer shall prampaly furnsh 1o 1 ender a1l nates of amoeonts doc under ths paragraph, and an the avent
Borreer shall male puiment Jirectly, Botrower shall prompihy fomnnh (o Lander roaqpis cndenoing such pavments
Borrower shall prompily discharge any ben which has praodaty oner the Maoatgape: pronaded. that Bogromer shall noe be
required to discharge amy such licn w0 Jong as Bortomer shall ap1e¢ in w1mting 10 the pavment of the ohhgation secuted by
such ben in a2 mannet acoeplabde to Lender, o <ha'l in gand 1auth conted sach Bicn . o Jefend enforcoment of saach bien in,
Jegal proceedings which apctate to prevent 1he enforaemons o the Len o foafedure of the Property oo any part thezodl.

S, Haratd Imurance. Borones shall Locp the smproatIngeils noa CAOtmp of horcafter croctod on the Piogerty emsored
agairst boas by fire. hazards mdoded within the term “evtended concrape . and such oaher herards a0 Londer may requae
and m such amounts and for such periods as 1 ender may 1ecuine: provided. that §endes shall nod roquire that the amount of
such conerape ervoeed that amaount of coverape roquired 10 pay the cums «woured by thes Mongepe.

The insurance carrer proniding the incurance ¢hall be (howon by Bomrouer subpet so appronal by Lender: pronsded,
that such appronal shall not e untcasonably withhedd. Ali premams ¢ smsananoe policses shadl he puid o e Mmenmy
provided under paragraph 2 hetood or. of nod paond in such manncr, by Borower malmg pryment. when doe. directly to the
INSUTADCE CATFT.

All insurance podicics and renenaks thereof shall be in form acocpizbie 10 Lendes and shall incdude 2 standard mongape
clause an favor of and an form acceptsble 10 Lender. Lender shall haie the sight 10 bodd the policies and rcormals thoarood,
and Borrowes shall prompily furnnh to 1 ender all rencaal nabioes and 311 reoeipts of poid promiums. In the oveal of boess,
Borrower shafl pive prompa notioe 10 the imurance carner and L ender. Lendet may made geaot of s if nod mede promptly
by Borrower.

Unless [ ender and Borrowet odheiwine aprec in sriting, insutanoe proveads stiadl be appliod o restoration o tepair of
the Propeny damaged, pronaded such revtoration of repain o coonamicafly fcaable and the secority of ths Mongage &
0ot therehy impared. 1 such restoration o1 zepair is ot coeonoamically feamte o if the secury of this Mogigape would
be impaited, the insurance pracoeds shall be apphiad to the sums secured by this Mortgape. wah the evoess, if any. pad
10 Borrower. §f the Property is abtandined b Bottoner, o1 ot Borroner faih 1o 1o3pond o | ender within 30 days fram the
drie notice is muled by Lender to Borrouer that she ansutanoe catier ofleds 1o settke » ¢ham for imuranae benehits, Lender
1 authorized 10 collect and apply the mmsurance proceeds 31 1 ender’s option eithed $0 restaration of repair of the Propenty
of 10 the sunis secured by this Maostgage.

Unless Lender and Borsower otherwise agroc in aasting, any such application of procesds to prncipad shall nod cvtend
o ptponc the duc date of the monthly instaliments refctred 1o in paragraphs 1 and 2 bereo! o chanpe the amount of
such installments. § under paragraph 18 hereof thse Property o acquirad ' Londes. a1l righ, titde and interent of Bodromer
in and 10 any insurance podicacs and in and to the proceads theieo! resuting from demzge to the Propenty prier to the salke
o7 2oquisition shall puss to Lender to the exteat of the sunn wvuted tn this Morigepe immedaichy procd 1o such sale of
acquisalion.

6. Presenvation and Maintenance of Properly: Leacholds: Condominiums; Planocd Usit Dovedopments.  Borrower
shall keep the Property in pood repair and shall not commit waste o1 permit tmpairment or delenioration of the Propenty
and shall comply with the provisions of any dease if this Mortgage i on a keaschold. I this Mosigape is on a wvnit in a
condamininom o a planned unn Sevelopment. Bareower dhall perform alt of Borrower's ohhpations ondar the doclaration
of covenanls <rcating of goverming the condomimum of planned unn development, the by-laas and regulations of the
condominium or planned unit development, and condituent dJocuments. Il a condaminium of planned unit development
rider is execuled by Borrower and revorded together with this Maortpage, the covenants and agreements of such nder
shall be incorporated 1nte and shall amend and supplement the corenants and agreements of ths Mortgape as af the sider
were a part hereof.

7. Protection of Lenders Security. If Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action of proceeding 15 commenced which matcrially aflacts Lendes's interest in the Propeny,
including. butl nat limited to. emincat domain, inkohvency. code enforcement, or arrangements of proceedings invelving a
hankrupt or decedent. then §ender at Lender’s option, upon notice to Borrower. may nake such appearances. disburse such
sums and 1ake such action as is peccssary to profect Lender’s snicrest, aincloding, but not limied (o, disbursement of
reasonable attorney’s foes and catry upon the Propeity to make repaus. If Leoder required mortgage inwurance as a
condition of making the loan socured by thiv Mortgage. Borrower shall pay the premiums required 1o maintain such
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insurance in cffect until such time as the requitement for <uch mmsurance teiminates in accordance with Borrower's and —t
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