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Urnirohd Covenants, Borrowst and Lender covenant and ageee as Tollows:

1. Payment of Princlpdl sed teterest. Borrower shall prompily pay when due the principal of and interest on the
Indebtedness evidenced by the Note, prepaymvent and lale charges as provided in the Note. and the prinaipal of and interest
on any Future Advances secured by this Mosigage.

2. Funds for Taxes and Insurance. Subject 10 applicable law of 10 2 wrilien waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Notc, until the Note s paid in full,
a sum (herein “Funds™) equal 1o one-twellth of the yeardy taves and aswessuments which may a4ain priority oner thns
Mortgage. and ground rents on the Property. if any. plus coc-1welfth of yearly premium instaliments T hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage insusance. if any, all as reasonably estimated initialty and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guansiced 2 8 Federal or
state ageacy (including Lender if Lender is such an institution). Lender shall apply the Funds to pry said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Furds, aralyzing sad account,
or verifying and compiling said assessments and balls, unless Leader pays Borrower interest on the Funds and applicable haw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borromer, and unless such agroement s made or applable haw
requires such interest to be paid, Leader shall not be required 10 pay Borrower any interest of earvings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and Scbitc 10 the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledpod as addiional security for the sums secuted
by this Mortgage.

If the amount of the Funds held by Leader. together with the future monthly imstaliments of Funds payable prior o
the due dates of 1axes, assessments, imsurance premiums and ground rents, shall exceed the amount required 10 pay sad taxes,
assessments, insurance premiums and ground rents as they a3l due, such crcess shall be, at Borrower’s option, either
prompily repaid to Borrower or credited 1o Borrowner on maonthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay taves, assessments. insufance premivm and ground rents as they (all due,
Borrower shall pay 10 Lender any amount necessan 1o make up the dcficiency wathin 30 days from the date notice 1 mailed
by Lender 10 Borrower requesting payment thereof.

Upon payment in full of all sums socured by this Morigage. | coder shall promply refund 10 Bosroner any Funds
held by Lender. If under paragraph 18 hereof the Property n sodd of the Property s otberwise acquired by Lender, Lender
shall apply. no Iater than immediately prior 10 the sale of the Property or its acquinstion by Lender, any Funds held by
Lender at the ime of application as a credit against the sums secured by this Morgage.

3. Applicstion of Payments. Unless applcable Iaw pwrovides otherwise. all payments received by Leader under the
Note and paragraphs i and 2 hezood shall be apphed by Lender first sn payment of amounts payable 1o Lender by Borrower
undcr paragraph 2 hereof, then 1o inlerest payable on the Note. then 1o the principal of the Note, and thea 10 interest and
pnncipal on any Future Advances.

4. Charges; Licas. Borrower shall pay all taves. assessments and other charges. fines and ampositions attnibutable to
the Property which may ataain a priodity over this Morigage. and keaschold paymenls of grourd reots, if any, in the manner
provided under paragraph 2 hereof or. if not paid sn such manner, by Barroner making payment, when doe, directly to the
payee thereol. Bogrower shall prompaly furash 10 Lender all notxocs of amounts due under thes paragraph, and in the event
Borrower shall make payment duectly, Borroner shall proenpely furnish 1o Lender receipts evidencang such payments.
Borrower shall prompily discharge any licn which has poorty oner this Mosigage: pronaded, that Barrower shall nt be
requared to discharge any such bicn 10 long a3 Borroner shall agree in wrsting %0 the payment of the obligation socured by
sk ben ia 2 manoer acceplable to Lender. o shall an pood fanth coniest o2z bea by, or defend enforooment of such ben in,
Jegal procerdings which operate 1o prevest the cafoscement of the en of forfentore of the Property o any part thereol.

5. Harard lmmramce. Borroner shall hegp the smuproacmrats nos cristmg o hereafter crocvod on the Property insurod
againnt Joss by fire. harards inchuded within the term “catersded conerape ™. and such other hazands as Lendes may roquire
and in such amounts and for such persads a3 L ender may roquire; pranided. that Leader shall oot reguire that the amount of
such coverage exceed that amount of coverape roequired 5o pay the sumn secured by this Mongage.

The irsurance carner providing the mmm:ﬂhedmby ermuwbiou wwmﬁbylm::mﬁm
that such approval shall not be unreasonably withhedd. Al premiums on insuranoe policies shall be paid in the manner
provided under paragraph 2 heroof o1, if not pard in such manner. by Borrower making paymeot, when due, directly to the
INSUTANCE CATNET.

Al insurance policses and rencuals theroof shall be in form acceptable to Leader and shall incude a standard morigage
clause in favor of and o form acceptabic to Lender. Londer shall have the nght 1o hold the podicics and rencwals thereod,
and Borrower shall pramptly furaish to Lender all sencwal notiocs and all roocipts of paid premiums. In the event of loss,
:;t;::u shall give prompt nctice 10 the imsuranoc carner and Lender. Lender may make proo! of Joss if oot made prompily

fowes.

Unless Lender and Borrower othermrse agree in wosting. imurance proconds shall be applied 1o restoration or repair of
the Property damaped. provided such restoralxwn o repair s econamically feasitde and the security of this Morgage
nol thereby impaired. If such restoration of repair is e ccanamically feasitde or if the security of this Mongape would
be smpaired, the insuranoe proconds shull be applied 10 the sulns socuted by this Morgage, with the cuoess, if any, pad
to Bocrower. I the Property is abandonod by Basromer, of of Bosrower (aih 10 respond to Lender within 30 days from the
date notice s maited by Lender 10 Borroner that the insuranoe carrice offers 10 seathe a claien for insaranoe beneBits, Lender
s authorized to colloct and apply the imurance proocods at Lender™s option either 10 restoration o repair of the Property
of 10 the sums secured by this Morigage.

Unless Lender and Borrower otherwise agroe in writing. any such application of procoeds 1o principal shall not evtead
of posipone the duc date of the moathly dnvtaliosents reforred to in paragraphs 1| and 2 hercofl o change the amouat of
such installments. If under paragraph 18 beroof the Property o aoquired by Lender, all vight, tithe and interest of Bosrower
in aod to an) smsurance policies and in and to the proocods thereo! rasulting from damage 10 the Property pror §0 the sale
or acquisition shall pass to Lender 1o the etcot of the sums socured by this Mortgage immediately prior to such sale of
aoquisition.

6. Presenvation and Maistenance of Property; Lxascholds; Condominiems; Planned Unit Deveddopments. Borrower
shall keep the Property in good repair and shall not commit wasic or permit impaisrment or deterioration of the Property
and shall comply with the provissoas of any lease sf this Mortgage o on 2 beaschedd. I this Morigage is o8 2 ol in 2
condominium o 2 plannod unil development, Borrouer shall perform all of Bosroner's obligations undes 1the doclaration
of covenants creating or governing the condominium of planned unil development, the by-laws and regulations of the
condominium or planned unit development. and constituemt docaments.  If a condominium or planned 1mit development
ridec is executed by Borrower and recorded 1ogether with this Marigage, the covenants and agrcoments of such rider
shal! be incorporated nto and shall amend and supplement the conenants and agroements of this Mostgage as if the sides
were a pant hereof.

7. Protection of Lenders Security. If Bomower fails to perform the covenants and agreements comtained in this
Mostgage, or if any action or proceeding s commenced which matcrially affects Lenders interest in the Propeny,
including. but not Jimited to. cminent domain. imolvency. code enforcement, of atrangements oF proccedings invohving a
bankrupt or decedent, then Lender at Lender’s option, upon notice 1o Berrower, may make sich appearances, disburse such
sums and take such action as 15 ncccwary to protect Londer’s inicrest. including, but nol limited 1o, disbursement of
reasonable attorncy’s foes and entry upon the Property 10 make repairs. If Lender required morigage insurance as a
condition of making the loan swwcured by this Mongage, Borrower shall pay the premiums required 1o maintain such
insurance in cflect untit such time as the requirement for such msurance terminates in accordance with Borrower’s and
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