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UsiFory CovENanTs. Borrower and Lender conenant and aproc as Tothas:

I. Payment of Principal and Interest. Horrower shall prompthy pay when duw the priccpal of amd nterest o the
indebtedness evidenced by the Note. prepayment and late charges as pronsded o the Note, 2od the prncipal of and antereus
on any Future Advances secured by the Morigage.

2. Funds for Taxes and Irsurance. Subjcct 10 applicabk taw o7 to o wiitien waiver by Fender, Bormoacs shall pay
10 Lender on the day moathly instaliments of principal and mterent are pavable under the Nate, vintsl the Note o pandan T0lL
a sum (herein “Funds™) equal to onctuelfth of the vearhy taves and socaments whith may sttan pooniy over this
Morigage. and ground rents on the Properiy, of amv. plis onc-taclfib of vearly premem indallments for hazard anwrance.
plus one-twelfth of yearly premium indaliments for mortgage insnrance. of any. all & reawenzbhy ctmated 1nitiedh and from
time o time by Lender on the hase of assessments and Melh and reaconable evtimates thereol

The Funds shall be held in an insttution the deposits of 2icounts of which are mmeuraed or guaranteed by a Foderal or
state agency (including Lender if Lender 1s such an imnitutiond. ¥ ender shall apphy the Funds 1o pay sadd faves, avessmyents.
insurance premiums and ground rents. | ender may not charge tor so bolding and appiving the Funds. analy zing sid account,
or verifying and compiling sard assevaments and hells. unless |ender pavs Borrougr imterost on the Funds 2nd apphcable law
permits Lender to make such a charge. Borrower and Lender may agrec sn wrtng at the ime of evecuton o this
Mortgage that interest on the Funds shall be paid to Borreacr. =nd unlos such agreenxmt i made of apphoable law
requires such interest 10 be paid, Lender shall not be required 10 puy Brzroner ooy intesest of cxrniags on the Punds Lender
shall give to Borrowes_ without charge, an annuat aecounting of the Fands shoeang (redits and Sebuts 1o the Funds and the
purpase for which each debit 10 the Funds was made. The Funds are pladaad av additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by 1 cnder. topather swath the futuie monthly anstzliments of Funds pavable prior to
the due dates of taves, asscssments, insurance premiums atd groand reats. shall cvceed the amount teguired o pay sand 1aves,
assessments, ansurance premiums and ground rente as they fall due. such cvcess shall hel a1 Borroaers opvon. caher
prompily repaid to Borrower of credited to Borroner on monthhv ndaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient 10 pay 1aneh. 2sscauments. tnauramie premums 32 ground rents s they 1211 duse,
Borrower shall pay to Lender any amount necessai 10 mabe up the Jehoieran athim 3 davs 17om the dete not o oo mzled
by Leonder o Borroner requesting payvmen? theies!

Upon payment in full of all sums sccured by thie Motigsge. 1endor shall prompily setond 1o Bossoaer 2ny Funds
held by Lender. B under paragraph 18 hereof the Property < wcld o the Propers s otherase aiqrered by Fender, Fender
shall apply. no later than immedizicly pror 1o the sale of the Propeniy o1 s soquistion by Lender. any Funds beld by
Lender at the time of 2pplicaticn as 3 credil 222088 the sums aecaiad i thie Moerrgage

3. Applicstion of Payments. Unlows zpphicable fan pronzdes otherae a1 pavments reccived by Lender under the
Node and paragraphs 1 and 2 heread shall be 2pphed by § endar firat an paament o1 amonnds pryebie to 1 ender b Borzoner
under paragraph 2 hereof, then 10 anterest pavable on the Naoie. then o the princapet of the Note. and then 1o intere51 and
prncipal on any Fuoture Advances

4. Charges; Liers. Borrouer shall pay all taves, avcwements and othet charges, fines and ampoabons sitobinshk 1o
the Property which may atizin a pricrity ovet ths Mongage. and Jeawhold payments o0 ground rents. if 2oy, an the mannet
provided under paragraph 2 bereo! or. of nat pasd in such manncs. Iy Bacrower meling paament. when de. Juectly to the
payee thereod. Bovromer shall prompely furnish to 1 ender all notsocs of amounts due unded ths peragraph. sod in the cvent
Borromer shall make payment diresth., Botrower shell prompih turnsh to Lendes reacipts onvadeniang such peaments.
Bogsouer shall prompaly discharpe 2ny Den mhch has pradity ened this Monigape: preaadod. then Boarower <hall not be
required 1o discharge 2ny such ben <o long us Bagrower shall aproe an mrsting ko the payment of the obhipsiion soceted by
such ben :n a manner acocpiabde 1o Lender. o shall m gand fanh contes such hen b, or Sefond enfoarocmont of uch bien 2a,
Segal proccedings which opcrate to peaien? the entoraamont of the Ton of foefeiure of the Propenty o7 any part theroof.

S Harard Iessrance. Borrowct shall boop the anpo<menis Dow cvntimg o8 Sezeaiser cracted on the Propesty rsuned
apainst kns by fire. harards nitoded wrhin the 1cm “evtended convorepe” . 20d wich ocher harards a Londor may tequite
and in such amounts and for sch persads an 1 ender may 1eguire; provded. that L ender siall ned requnre tha the amount of
such conerape cvootd thal amount of coattepe foquirad 1o pan the « i wednred s ths Manpepe

The ansurance carfcr peaniding the insurance shall be (howen ty Bortoner subyet so appronal by Lender pronsded.
1hat such appronal sthall not he unfexentbh anthhedd. Al jremuzoy om fnsorance polions kel e gpuad an the smamnes
pronaded under paragraph 2 hezeod o1, 1f ot paod in soch manner. by Borrower maling payment. when due. duectly 10 the
IMUTADCE CAITICT.

Al insurance policies and senci abs thores! shall be m form acoeptable fo bender and shall mnclude 2 standard mongape
clause in favor of and in form sccepiabic 1o Lender. 1ondes shall Bz the 1apht 10 hodd the poticies and renesah thereof.
and Bosrower shall prompily furnish 10 1ender all rencaal nohoes s0d 2l zeocipis of puad proamiume In the ot of 3o
Borromer shall gae prampt nodioc 10 the insurance catnier and 1 onder. Lender man make peaod of T a1 nod made promptiv
by Borrower.

Uness Lender and Borrower otheraise xproe in wrlmg. anuitance provoads shall be apphiad 1o redoration of reair of
the Property damaped, provided such 1o101aton of 1epatt s coonomically teamble and the socurity of this Meetgape 1
nol thereby impaired. I such restoration o1 fepair @ Dol cconotiie sy feauble of 11 the secutay of this Movigape wonuld
be impaired. the insurance procesds shall be applied to the sumns secuted iy the Monigape, with the caoess. if any, pad
10 Bosrower. If the Property & atandoned by Borroses. of of Borromer Tak 1o renpoand 1o 1 ender mathia 30 dxys from the
date notioe is mailed by Lender 10 Borrower that the imsurance catxet offen 10 settke 2 ¢dim for amurance hencfiv, 1endes
is authorized 10 collect and apply the imurance proceeds a1 1 endet’s option eithel $0 rosivanbon o Tepair o the Propernty
or 10 the sunms secured by this Mortgage.

Unless Lender and Borrones othermise 3g16¢ s wtihing. any such application of prooecds 10 prancipal shall net cutend
o1 postpone the due date of the manthly installments refeited 1o an paregraphs 1 and 2 haoo! o change the amount of
such imstaliments. If under paragraph 18 bereof the Propeddy s soguied by Lender. all night, titke and interest of Borrewer
in and 10 any insurance policies and in and 10 the proocads thered! sesulting troen damage to the Prapeny praos to the sk
o7 aoquisition shall pass 1o Leader 10 the cuteat of the sums secused By this Mostgape immoedutely poor 1o sack sale o7
aoquisitioq.

6. Presenvation and Maistenznce of Propertys Leascholds; Condominiums; Planned Unit Dovdopments.  Bogrower
shall keep the Property in good repair and shall nol commit waste o permit imparment of detersoration of the Property
and shall comply with the provisions of any lease if this Mostgape 1 0d a Seaschodd. §f this Maotgape is on a unit in 2
ocondominium o 3 planned unit developanent. Boorower shall perform al) of Borromer's obligations under the doclaraton
of covepants creating of governing the condommitm o7 plannad unit dovekpment, the by-luws and repulstionm of the
condominium or planped unit development. and condtituent dovuments. If a condominium of planned unit dervelopment
rider is executed by Borrower and recorded togeiher wath this Morigage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplemcat the covenants and agpreements of this Morngage as if the rider
weie a part hereol.

7. Protection of Lender's Security. ) Bortouer fals 1o perform the covenants and agreements contained in this
Morigage, or if any actica of proceeding is commenced which matenally affects Lender's anterest in the Propeny,
including. but not limited 10, eminent domain, insoivency. code enforcement. o1 arrangements o proceedings invohing a
bankrupt or decedent, then Lender at Lender's option, upan notice to Borrower. may nake such appearances. disburse such
sums and take such action as is necessary (o protect Lender’s mterest. including, but not limited to. disbursement of
reasonable attorney's focs and entry upon the Property to make repairs. I Lender required mortgape inswunance as a
condition of making the Joan secured by this Mortgage, Borrower shall pay the premivms required to maintain such
insurance in effect until such time as the requirement for such insurance terminates 1n accordance with Borcower's and
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