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(g) Requite, as a condition of the occupancy of leasing of any unit ia the project any consideration ot de-

posit other than the prepayrment of the first rmonth’s rent plus a secutity deposit in an amount not in excess of

one month’s real to guarantee the periormance of the covenants of the lease. Any funds collected as security

deposits shall be kept separate and apart from all other funds of the project in a trust account the arount of ]
which shall at all times equal or exceed the aggregate of all outstanding obligations under said account,

(h) Permit the use of the dwelling accommodations or nursing facilities of the project for any purpose except

the use which was originally intended, or permit commercial use greater than that originally approved by
the Secretary.

P~
7. O=ners shall maintain the mo:tgaged permises, accommodations and the grounds and equipment appurtenant there-

1o, in good repair and condition. In the event all o1 any of the buildings covered by the mortgage shall be des- -~

troyed or damaged by fire or other casualty, the money derived from any insurance on the property shatl be ap- o B
plied in accordance with the terms of insured mortgage.

8. Owners shall not file any petition inbankruplcy of for @ receiver ot in insolvency or for reorganization o1 com-
position, or make any assignmenl for the benefit of creditors or to & trustee for creditors, or permit an adjudica-
tion in bankruptcy orthe taking possession of the morngaged propeny or any part thereof by a receiver or the

seirure and sale of the morngaged propenty or any part thereof under judicial process or pursuant to any power
of sale.and fail 10 have such adverse actions set aside within forty-five (45) days.

9. (8) Any mansgement contract entered into by Ouners or any of them involving the
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vision that, in the event of default hereundes, it shall be subject to termination slﬁoutléena tyupon wrillen 1ev
request by the Secretary. Upon such request Owners shall immediately arrange to terminate the contract

within a persod of 0ot more than thirty (30) days and shall make arrangemerts satisfaclosy to the Secretary
for continuing proper management of the project.

() Payroeat fos semvices, supplies, or materials shall not exceed the amount crdinarily paid for such services, S
supplies, or materials in the area where the services are sendered o1 the supplies or materials furnished. Bkisiss '

(c) The mortgaped property, equipment, taildings, plans, offices, apparatus, devices, books, contracts, tecords,
documents, and cther papers zelating thereto shall at all times be maintained in reasanable condition for proper
audit and subject Lo exaninstion and inspection 81 any reascaable time by the Secretary or his duly
authorized agents. Oxners shill keep copies of all written contracts o1 other instruments which affect the

moatgaged property, all o1 any of which may be subject to inspection and examination by the Secretary or
his duly autharired apents.

(d) The books and accounts of the optraticas of the morigaged propenty and of the project shall be kept in
atcordance nith the requirenents of the Secretary.

(e) Wathin sixty (60) days following the end of each fiscal year the Secretary shall be furnished with a
complele annual finarcial repwt bosed Upon an examination of the tooks and recoeds of moatgepor prepared in
wocordance withthe requitements of the Secretary, certified to by an officer o1 responsible Ownes and, when

requited by the Secretary. peepared and centified by a Cenified Public Accountant, o1 other person accept-
able 1o the Secretany.

(f) Atzequest of the Secretary, his agents, employees, or attorneys, the Owners shall furnish monthly
oaccupancy repons and shall give speciflic answer 1o questions upon which information is éesired from time to
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tirne relative to the income, assets, liabilities, contracts, operation, and condition of the propesty and the sta-
tus of the insuted mortgage.

(£) Al rents und other 1eceipts of the project shall be deposited in the name of the project in a bank, whose
deposits ate insured by the F.DA.C.Suchfunds shall be withdrawn onlyin accordance with the provisions of this
Agieement for expeases of the project or for distributions of surplus cash as permitted by paragraph 6(e)above.
Any Ounerreceiving funds of the project oiber than by such distribution of surplus cash shall immediately
deposit such funds in the project bank account and failing so to do in violation of this agreement shall hold
such funds in trust. Any Owner receiving property of the project in violation of this Agreement shall inmedi-
ately deliver such property to the project and failing so 1o do shall hold such propesty in trust, As soch lime

as the Onrness shall have lost contec) and/or possession of the project, all funds beld in trust shall be delivered '
10 the mortgagee to the extent that the mortgage indebledness has not been satisfied.

(h) I the mortgage is insured under Section 232:

1. The Onners o1 dessees chall at all imes maintain in {ul] force and effect fram the state o other licensing

authority such license as may be required to operate the project as a nutsing home and shall not lease all or pant
of the project except on teims approved by the Secretary.

2. The Owner shall suitably equip the project for nursing home operations.

3. The Owners shall exccule a Security Agreement and Financing Statemenat (o1 other {orm of chattel lien) -:

. upon all items of equipment, except as the Secretary may exempt, whichare not incorporated as security 'y

l for the insured mertgage. The Security Agreement and Financing Statement shall coastitute a fitst lien upon E

such equipment and shall run in favor of the morngagee as additional security for the insured mortgage. ©
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