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LNBORMOCOVENANTS. Boroacrand lenderconerant and aciee as Lod s

1. Paymeat of Principal 2nd Interedt. Bosroamer ~hall proonpthy nan aten Jue 1 prinopal of 2nd siierest on the o
debiedneis evidenced by the sote, prepasment and Late charges as provided inthe Nove, and the principal of and snlerest on am
Future Advanies secured by this Moitgage.

2. Fundsfor Taves and Iaserance. Subjoot toapphaable law or toa wrnlten wainer by Lender, Byroaes shzll pay to f ender
on the day monthly immraliments of prinsipat and intoret are pavable under the Note, unnt the Nove iy pasdin (ol a <um (hetan
TRundsT)oqual to ane-taclith of thevearly 1aves and aveamentcabich may stz poaotiy oner this Muorgage, and ground rents
on the Property, if any, plus one-twclfth of scarly premeem anaallments for harard invurande, phes cne twelfth of aeary premiem
instaliments for morigage incurance,af any, all as reasonably eonmated imnizl and from nme 1o ime by Lender on the bass of
assesamnents and bills and reasonzhle evtimates thereod,

The unds shall be held 10 an inanution the deposats o acoounis of whnh are mmeured of goaranteed by a Federal of state
zgency Gncluding Vendee of §ender s such aninctirution). ender shall apply the Funds 10 pay <aid tanes, as<oments, inautance
prermeme and ground rents. Lender may nat charge for wo holding and apphving the bunds, analvang <ad atcount, o venifying
and compuling <aid assexaments and baibs, unless Fender payvs Borrower mmterest on the Funde and apphicablie law permits §Fender to
makesuch acharge Borrower and Lender may agree 1n writing a1 the time of evecution of this Mortgage that interest on the Funds
shail be pard 1o Borroaer, and unless such agreement s« made or apphicable 1aw requires such interest 1o be pard, | ender <hall not
be required to pay Borrower any intarest of carnings on the Funds. Fender shall gnie to Borrower, without charge, an annual ac-
counting of the Funds showing ctedits and debitd 1o the Funds and the purnone for which cach detit to the Funds was made. The
Funds are pledged 2« addinonal secunty for the cums wecured by this Motigage

If the amount of the Funds hedd by Lender, together with the future monthly mealiments of Funds pavable prior 1o 1the due
dates of taves, asscscements, mauranie premrums and ground rents, thzll cavceed the amount reguaired 10 pav «ard 1anes, assoss-
ments, inturance premiums and ground rents asthey fall due, such excess shall e, at Borrower s option, cither prompely repaid 10
Borromer of credited to Borrower on monthiy invalimenis of Funde, 1 the amaunt of the Funds held by Lender shall not be suffi-
CHDT 10 PAY TaVCs, assesaments, nsurance premiums and ground rents as they fall due, Borrower shall pay to 1 ender any amount
necessarny 1o make up the dehinency wittun 30 dayvs from the date nanoe is maded by | ender 1o Baronet requedting pasment
thereof.

Upon payment in full of 23 cums secured by this Mortezge, L ender <hall prampily tefund to Bartower any Funds hedd by
L ender. If under parzpraph 18 hereof the Property @ «old o8 the Propeny is oeherwise acquired by | ender, ender <hall apply, no
later than immediately prios 10 the sale of the Properiy o1 its acquicition tny 1ender, any Funds heid by Lender at the 1ime of ap-
phication as 2 coedit against the sums secured by this Morigage.

3. Application of Pasments. Unless 2pplicable lam peconades anherwise, all pavments receised by 1 ender under the Note and
paragraphs 1 and X hereof <hall be apphied by 1 ender first in payment of amounts pavable 1o [ ender by Borrower under paragraph
2 hereof, then 1o interest panable on the Note, then 10 the prancipel of the Nove. and then 1o intetest and prinapal on any Future
Advances.

4. Oharpes: Liems. Borrower shall pay all taves, accaaments and oher charges, fines and impositiaas antnibutable 1o the
Propetty which may atzzin 2 prionity over this Mortpage. and lrasehold pavments of ground renis, if any, in the manner peovaded
undet paragraph 2 hereof o1, if not pasd in such manner, by Borroser making pavment, when due, directly 10 the payee thereof.
Botromer shall promptly furmush to | ender all notioes of amounts due under this parzgraph, and in the avent Borrower shall make
payment dueatly. Borrowes shall peoenpaly furnuh wo § ender 1eceipts evadencing such pavments. Boarower shall proenptly dis-
charge 2ny bien which has posocaty oaer this Monigage: pronaded, tha Borrower shall no be required 10 discharpe any ruch lien so
tong as Borrower shall 2g1e¢ 10 wisting 1o the pavment of 1he ohlzanion sevured ty such hen in 2 manner accepiable 1o | ender, o9
shali 1n good fauth Coanest such bien by, 00 defend enfoccement of such bien in, kega) peoceadings shich operate 1o pravent the en-
fogcement of the Lien or foefennure of the Progetty of any part thereaf

§. Harard lmwraact. Booromer shall keep the impeoncormenis pow custing of hereafior creciad on the Property insured
agams doss B fore, harasds inddoded wathin ihe torm eviendnd conerage.”” and such ooher huratds as 1 ender may reguite and @n
such emoums and fo cuch persnds 35 Lender ma requure] feonadnd, that Lendo shali nd 2equure that the amouma of such
et e exooed That amoun of conerape reguired 1o man the summs secured B thos Mogipage.

The sswrance cattser pranading the mnworance shall e chaven th Baerouer subject 10 2ppronal by | ender; peonided. that saxch
apqprenal shall nat be unreavmatly sithheld Al prem-ums on incuranoe pahioas shall be peid 1o the manner peonided under
patzrtaph 2 bereof o of o povdinsuch mannes, tn Bwrowe maling ppyvment, when douc, &1ty 10 the insut anoe Carmer,

All :nsurance pohoes and renemals therent dhali be in farm acoepiehic to Fender and <haltaindode a vandard morpage clame
mfavor of and in form acoopeable 1o Lender. | ender shall heve 1he 11681 1o hald 1he podicies 2nd renenals thereod, and Boarower
shall promptly furnih 10 1 ender 2l senewal notices and all reverpid of posd promiums. In the ovent of Jss, Bastower shall give
prompt fobhoc 1o the insuranie carner and 1 ender. 1 ender meny mebe prood of Iows if nost made peompmly by Borsower .

Untess Lender and Borzower caheiwse pioe 10 miting, incutande proceeds shall be apphad 1o restioration of 1epair of the
Progorty damaped, pronaded such restonation of 1epant 3 eoonamnialh fesuble and the socurity of this Morigage is net theredy im-
rared. If such sevrorption o1 1epayt 1 Dot ccomamagally fezuble o of the secutiay of thas Moripage mould be ampayed, the in-
sutance peoveads dhell be apphed 1o the sums secured 3 this Minrpape, with the oxocss, of amy . paid to Borzoner. If the Propeny is
atandoned ty Botrowner, o f Borrower falv o respond 1o 1 ender mathin 30 dans f10m the date nonboe 15 maed by | ender 10 Bo-
rowet that the snwurance catoer ifers 10 sortle 2 Jlom foe mauranoe bencfin, 1 ender 15 autharirad 1o codbect and apply the in-
suranoe proveeds 31 Lender™s ophon enbier 10 1evtotaton o tepait of the Propeity of 10 the sums sovured by this Montgage.

Uniess Tender and Borroner inhermise upree an wnting, any such apphoation of procceds 10 principal shall not eatend o1
povpong the due date of the monthly mozllmente referred 100 parapraphs 1 and 2 hereod o1 change the amount of wweh in
stallments. If under parapraph 1€ hereof the Property 2 aoquited by 1 ender. 31! 1951, atde and interest of Borraser sn and 10 any
inrutance pobdies and 1n and 1o the pracends theteof feculning f1om damage 10 1he Projerty prioe 10 the sale ot acquisition shall
Pats o L ender (o the cvient of the cums secuted by this Moetpage immediatels paot 10 such sale of acquisition.

6. Prewenstion 2ad Maimcmance of Property; Leascholds: Condominivms; Planned Usit Descdopments. Borower shall
bocp the Property an pood repanr and vhall 1o sommit waste o permit imparinent of Setcrwration of the Proaperty and shall coem-
ply math the pronroons of ans Jeasef 1ty Mirzgage st on & beavehodd. 1 this Marzpage is o a umit in a condominium o a planned
unit development. Borrower shall pevform atl of Botromer™s obtbrpations under the Jaiaration of ceaenants creating of gosetning
the condomimum o planned unit dovelopment. the by lans and 1epulations of the condominium o planned unit Sevclopment,
and constitvent dwuments. I a condominium of planned unn desdopmont Bider 18 cvevuted by Borroner and recorded togetber
with this Maorntgage, the conenants and agreements of such 1der shall be incorpoated into and shall amend and supplement the
<ovenants and agreements of this Movigage as 3f the rider mere a part hereot.

1. Prolection of Leader’s Secarity. If Borrower faskhs to perform the corenanis and agrecments contained in this Morigage,
o 1if any action o7 proveeding 1 commenaed which materally affecic § ender’s interest 1n the Properiy, including, but nod himned
10, eminent domain_ ansobvenoy ., cade enforcement, or atranpements o proveedings am ohang a banhrupt o Secedemt., then | ender
at Lender’s opion, upon notice 1o Borroacr. may make such appearances, disburse such sums and tabe such action as is necessary
to protect Lender’s interest, including, but not hmited to. disbursement of reatonable attorney™s foes and entry upon the Property
1o make repairs. If Kender required mortgage incurance as a condition of making the faan secured by this Morigage, Borroner
shall pay the premiums required to maintain uch inturance in cffect until such time as the requirement for such inwurance ter-
minates in accordance with Botromer's and 1 ender’s wiitten agreement o apphicable lam . Borrower shall pay the amount of all
mottFage insurance premiums inthe mannes pronided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant o this patagraph 7. with intetest thereon. shall become sdditional indebtedness
of Borrower secured by this Motigage. Unless Bosrower and Lender agree to other terms of pavment. such amounts shall be
parable upon notice from Lender 1o Borzoner roquesting payment thereof, and shall bear interest from the date of disbursement at
the 1ate pavable from time to 1ime on cutvtanding principal under the Note unless payment of interest a1 such rate would be con-
trary 1o applicable law. in which cvent such amounts thall bear interest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shail require | endes to incur any expense of 1ake any action hereunder.

8. Inspection. 1.ender may make o1 cause to be made teacanable entrics upon and inspections of the Property, provided that

1 endetr shall give Barrower notice prior 10 any such inspection spevifying reatonable cause therefor related 1o Lender’s interest in
the Piopernty.
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