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Usrronst Covexaxrs. Borrower and Lender covenant and agree as follows:

1. PavseNT of Prixciear axp Ixterest. Boreower chall prompely pay when due the principal ¢f and interest cn the in-

. \
debtedness evidenced by the Ncte, prepayment and Dite charges as provided in the Nete, and the prindipal of and intcrest <n any
Future Advances secured by this Morigage.

2. Fuxps sor Tares axp Insuraxce. Subject to applicable hiw cr to a written waiver by Lender, Borrower shall pay to ]
Lender on the day monthly installments of principa] and interest are payable under the Note, until the Nete is puid in full, 2 sum
(herein “Funds™) cqual o cne-twellth of the yearly taxes and assessments which may anain prictity over this Mortgage, and ground
rents on the Propenty, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onctwelfth of vearly pre- ;
: mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender cn the basis :
! of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the deposits of accounts of which. are insured cr guiraniced by a Federal or sute
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said Laxes, assessments, insurance
premiums and ground rents. Lender may not chage for so helding and applying the Funds. analvzing said 2ccount, or verifying and
compiling said assessments and bills, unless. Lender pays Boriower interest ¢n the Funds and applicable aw permits Lender to muke
such a charge. Borrower and lender may agree in writing at the time of executicn of this Morngage that interest on the Furds shall te
paid to Borrower, and unless such agrecment is made ox applicable law requires such interest 10 be paid, Lender shall not be required
to.poy Borrower any interest o earnings on the Funds. Lerder shall give to Borrower, withcut charge, an annuat acosuniing of the

Funds showing cradits and debits 1o the Funds and the purpase fotr which each debit to the Funds was msde. The Funds are pledged
as additicny) sccurity for the sums secured by this Morgage.

1f the amount of the Funds held by Lender, tegetter. with the future menthly installments of Funds payable pricr 1o the !
. due dstes of taves, assessments, insurance premiums and greund rents, shall exceed the zmount requited to pay said tanes, assess- ’ -
: ments, insurance premiums and ground rents as they fall due, such excess shall be,.ar Burower's opticn, cither prompily repaid ta .
Borrower o credited to Borrower on monthly installments of Funds. If the amcunt. of the Funds held by Eender shall not be :
. sufficient to pay axes, assessments, insurance premivms and greund rents as they fall due, Borrower shall pay to Lender any amount _

necessary 0 make up the deficiency within 30 days from the date notice is maikd by Lender to Buarawer requesting payment therect.

Upcn payment in full of all sums secured by this Mortgage, Lender shall prompaly refund to Borrcwer any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold cx the Property is otherwise acquired Ly Lender, Lender shall apply,

no bLatcr than immediately prior to the sale of the Property o its acquisition by Lender, any Funds beld by Lender at the time cf :
application as a credit against the sums secured by this Mortgage.

-3 ArpLicatiox oF Pavuests. Unless applicable Liw provides othenwise, all puyments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applicd by Lender fist in payment of ameunts payabk 1o Lender by Bortower under paragraph 2
hereuf, then to interest pavable en the Note, then to the principal of the Nute, 2nd then ta interest 2nd principal on any Future Advances.

4. Cusrces; Liexs. Borrower shall pay all taxes, a.sessments and cthee charges, fines and impositions atrributable 10 the
Property which may atuin a priority ever this Mortgage, and hasehdd pavments o ground rents, if any, in the manner provided
under paragraph 2 hereof e, if not paid in such manncr, by Borzower making paymean, when due, directly 1o the payee thereof.
Beerower shall promptly furnich to Lender all Netices of amounts due under this paragraph, and in the event Borrower shall make
payment direaly, Botrower shall promptly fumish 1o Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Montgzge; provided, that Borrewer shall not be required to discharge any such lien so lng as

i Rorrower shall agree in writing to the payment of tke obligatin weured by such lizn in 3 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such bien in, legel proceddings which (perate to prevent the enforcement

: of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Ixsurance. Bortower shall keep the improvements now existing or hereafter erected on the Property insured
againet less by fire, hazards included within the term ~extended covenzge,” and such cther hazards as Lender may 1equire and in such
: amounts and for such pericds as Lender may requite; provided. that Lender shall nct requirs that the amount of such coverage excend
' that amount of cuverage required 1o pay the sums secured by this Mongage.

The insurance carsier providing the insurance shall be cheren by Borrower subject 19 approval by Lender; provided, thst such
approval shall not be unreascnably withheld. All premiums cn irsurance policies shall te paid in the manner provided under para-
graph 2 herecf cr, if not paid in such manner, by Borower making payment, when due, dirextly o the insurance carrier.

Al insurance policies and renewals therecf shall te in frm acceptable to Lender and shall include a standard mvrtgage
clause in favor of and in form acceprable to Lendcr. Lender shall have the right to hold the policies and renewals thereof. ard .
Borrower shall promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In tke cvent of liss, Borrower shall
give prompt potice o the insurance carrier and Lender. Lendor may make proof of L.ss if not made promptly by Borrower.

Unless Lender and Porrower othensise agree in writing. irsurance proceeds shall be applied 1o restoration o repair of the : -
Property damaged, provided such revtoration or repair is econcmically feasible and tke security of this Mortgage is not thereby : E
impaired. If such testoration or repair is not ecunomically Feasible cor if the wxurity of this Morgage would be impaired, the insur- H
ance proceeds shall be applied to the sums secured by this Morrgage, with the oxces, if any, pad. to Burowner. 1f the Property
is atandoned Ly Bosrower, of if Borrower fails 10 repord 10 Lender within 30 days frem the date notice is mailed by Lender 1v
Bosrcwer that the insurance carrier offers 1o satle a chim fur insurance benchts, Lender is autherized 1o collect and apply the insur-
ance prceeds at Lender’s option cither 1o retoration of repair of the Propesty o to the sums securcd by this Morigage.

Unless Lender and Bogiower otherwise agree in writing, any such application of pricecds to principal shall not extend or :
postpone the dize date of the rvnihly installments referred 15 in panagraphs 1 2nd 2 hereof or change the amount of such insallmen:s.
If under paragraph 18 hereck the Property is acquired by Lendcr, alt right, tide and interent of Borrower in and 16 any inwurance
policies and in and to the proceeds thereof resulting frem damage to the Propernty priot to the sale or acguisition shall pass to Lender
to the catent of the sums secured by this Margage immediately pricr 10 such sale or Loquisition.

6. PrestavaTion AND MusTENANCE ofF Properry; Lissnoios; Conposusiuns; Prasyio Ustr Divetorsiests. Borrowa
shall keep the Property in good repair and shall not commit waste o1 permit Impairment o deterioration of the Propenty and chall
comply with the provisions of any lease if this Mortgage is ¢n 2 laasehold. I this M-rtgage is ¢n 2 unit in 2 condominium o 2
plinned unit development, Botrower shall perform all of Eorrower’s obligation under the decliration o covenants creating of govern-
ing the condeminium o planned unit develspment, the bylaws and regulations of the condominium o1 phinned unit devckpment.
and constituent documents. If a cendominium of planned unit development rider s executed by Bomower and recerded tegether

with this Mortgage, the corenants and agrecments of such rider shall be incurperated nto and chall amend and supplement the cov-
enants and agreements of this Monigage as if the rider wete 2 pant haedf.

+  Prorrctios of LENDER'S Stcurimy. I Borrewer fails o perform the oacnants and 2grcements contained in this Mortgage, !

o if any action o procecding is commenced which matarially affects Lender's intetest in the Proporty, including, but not limited to, l >
cminent d main, inscliency, ode enforement, or amangements «f proccadings invehing a honkrupt of decodent, then Lender at
Lendar's opti ., upon potice to Bornower, may make such appeatances, disburse such tums and tike such acth o as is nocovany
i protect Lenders intaest, including. but nes Emited to, disbursement of reawmable attetnes’s fees and enuy upen the Propany 1 . :‘\‘;'
" make repairs. If Lender requited mertgige insuraike as 2 oondition of making the lan secured by this Mentgage, Boar wer shall : LQ'
pay the premiums required to maintain such insurance in efect until cuch time as the roquizament for such insurance temrinates [




