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Uxtrorys Covinasas Borrower and Fender covenanmt and seree s tollowss

1. Payment of Principal and Interest. Borrower shadl prompthy pav when dace the procipal o aid interest on the
indebtedness evidenced by the Note, prepayment and bate charees as provided mothe Note and the piincpal of and mterest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable faw or 1o wnitten waver by Tender. Borrower shall pay
to Lender on the day monthly instaliments of princpal and iterest are pavable vnder the Note, ennt the Note s paid m tull
a sum (hercin “Funds™) equal to one-taelfth of the vearly taves amd assesarients which mav attain prionty over this
Mortgage. and ground rents on the Properiv, if anyv. plus one-tweltth ot vearly premuum nstallments for huzard imsurance.
plus one-twelflth of yearly premium instaliments for mortgage msurance, 1 any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bty and reasenable esiimates thereot.

The Funds shall be held 10 an institution the deposits or accounts ot which are sured or guatanteed by o Federal or
state agency (including Lender if Lender is such an institut:ony. 1 ender shall apphy the Funds to pasy sard taxes, assessments,
insurance premiums and ground rents 1 ender may not charge tor o holding and sppiving the Funds, analyvzing said secount.
or verifying and compiling said assessmients and bills, unless Tender pavs Borrower interest on the Fumds and appheable law
permits Lender to make such o charge Borrower and Lender may ayree i owriting ot the time ol eawecuion of this
Mortgage that interest on the Funds shall be pard 1o Borrower, and unless such agreement s made or apphcable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Leader
shall give to Borrower, without charge. an annual accounting of the Funds showang credits and debits to the Funds and the
purpose for which ¢ach debit to the Funtds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the tuture menthlv anstailments of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground rents. shall exceed the amount iequired 10 pay said taves,
assessments. insurance premiums and ground rents as they tall due. such excess ~shall be. ot Borrower’s option, cither
promptly repaid to Borrower or credited o Berrewer on monthly instaliments of Funds B the amount of the Funds
held by Lender shall not be sutficient to pav tanes. assessments, mstrance prem-ams and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the deficiensy within 30 days trom the date notice s matled
by lLender to Borrower requesting payment thereot.

Upcon payment o full of all sums secured by this Mortgage. Tender shall promptly retund to Borroaer any Funds
held by Lender. If under paragraph I8 hereo! the Properiv s weld o1 the Property 1s otherwise acquired by | ender. Lender
shall apply. no later than immediatehy prior to the ~ale of the Property or 163 acquisitton by 1ender. any Funds held by
Lender at the tume of application as a credit apamst the sums secured by this Morgage.

3. Application of Payments. Unless applicable fuw provides otherwise. all paymients received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by | ender first in pavment of amounts pavable to Eender by Borrower
under paragraph 2 hereof. then to intetest pavable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making pavment. when due. directly to the
pavee thercof. Borrower shall prompty furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavinent directiy. Borrower <hall promptlhy turnish to Leader receipts evidenang suech payments.
Borrower shall promptly discharge any Lien which has priordy over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien wo long as Borrower shali sgree in wrniting to the payment of the obligation secured by
such lien in a manner acceptable to Leader. or shall in good Laith contest sech Bien by or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement ot the hen or torfesture of the Propetty or any part thereof.

£. Hazard Insurance. Borrower shall keep the improsements now exsting or hereafrer erected on the Property insured
against loss by fire, hazards included within the term “extended coverape’. and such other hazards as Lender may require
and 1n such amounts and for such periods as 1 ender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required 1o pav the sums ~ecured by this Morigage.

The insurance carrier providing the insurance <hall be chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall not be unreasonably withheld. Al prenuums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Boerrower making payment. when due. Jirectly to the
INSUrance carrier.

All insurance policies and rencwals thereot shall be in torm acceptabic to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Fender. Lender shall have the right o hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all recerpts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the msurance carrier «nd Lender. 1 ender may mahe proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wnling. msurance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s coonomically feasible and the <ecurity of this Mortgage is
not thercby imparred. If such restoration or repar is not cvonemiteally feavble or 1t the <ecurny of this Mertgage would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower o the Properiy 1 abandened by Borrower, or 1t Borrower tals 1o respond to Lender within 30 days trom the
date notice is masled by Tender to Borrower that the insurance carrrer otfers to seitfe a claim for isurance benefits, Lender
15 authorized o collect and apply the msurance procecds ot Lender's option either to restoration or repair of the Propenty
or to the sums secured by this Mortgage

Unless Lender and Borrower otherwise spree in wniiog, am such application of proceeds to principal <hall not extend
or postpone the due date of the monthls instaiiments referred e paragraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property s soquired by Lender. ol night, title and interest of Borrower
in and to any insurance pohcies and in and to the proveeds thereot resulting tfrom damage to the Property prior to the sale
or acyuisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condomininms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall net commit waste or permit impairment or deterioration of the Property
and shall comply with the provicons of any lease it thes Mortgage s on a feaschold. It this Mortgage is on a unit in a
condominium or a planned anit developnient. Borrower shall pertorm all of Borrower’s obhigations under the decluration
or covenants creating or governing the condonumum or planned umt development, the byv-Jaws and regulations of the
condomimum or planned unit development. and constitueat dovaments. Bt a condominium or planaed vt devclopment
nider is evecuted by Borrower and recorded together wath this Mortgage. the covenants and agreements of such rider
shall be incorporated inte and shall amend and ~upplement the conenants and agreements of this Mortgage as of the rider
were a part hereof.

7. Profection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding o commenced which materially affects Lender’s anterest in the Property,
inctuding. but not limited to, eminent domain. mselvenay. code entorcement. or arrangements or proceedings involving a
bankrupi or decedent. then ! ender at Fender’s option, upen notice 1o Borrower, may make such appearances, dishurse such
sums and take such action as s pecessany o protect Tenders interests ancludimg. but not linvted teo disbursement of
reasonable attorney’s tees and entry upon the Property 1o make repars. It Lender required morigage insurance as a
condition of making the loan «ccured by this Morigage. Borrower shall pav the preoiums reguired to maintun such
insurance tn eifect untit such time as the reguirement for such ncurance terminates i eccordance with Borrower’s and
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