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UNtrory Covexases, Borrower and Pender convenant amd agree as follows:

1. Payment of Principal and Interest. Borrower shail prompily pay when due the principal of and interest on the
indehtedness evidenced by the Note, prepasmient and Lite charges as provided in the Noteo and the principal of and interest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to apphicable Law o1 1o a written waver by Tender, Borrower shall piny
to Lender on the day monthly invaliments of principal and interest are pavable under the Note, until the Note s paid in full,
a sum (hercin “Funds™) equal 1o onc-twelfth of the vearly taves and assessments which may attain preority. over this
Mortgage, and ground rents on the Pioperty. if anyv. plus one-taelfth of vearly preonum installments for hazard imsurance.
plus onc-twelfth of yearly premium instaliments tor mortgage insurance, 1f anv, all as reasonably estimated initially and from
ume o tme by Lender on the basis of assessmients and bills and reasonable estimuates thereof.

The Funds shall be held in an institution the depostts or aecounts of whech are maured or guaranteed by a Federal or
state agency fincluding Lender if Lender is such aninstitutiony. 1 ender shall apply the Funds 1o pay said 1anes, assessments,
insurance prentiums and ground rents. 1ender may not charge 1or so holding and applyving the Funds. analvzing said account,
or verifving and compiling said assessments and bitls. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such o charge. Borrower and Fender nuny agree in wrnting at the time of evecution of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreement v made or applicable law
requires such interest to be paid, 1.ender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, #n annoal accounting of the Funds shoamyg credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged av additiona? security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthlv anstaliments of Funds pavable prior to
the due dates of taves, assessments. insurance premiunms and pround remts. shalt exceed the amount required to payv said taves,
assessments, insurance premiums and ground rents o they 1all due. such excess shall be, 2t Borrower's opuon, erther
promptly repaid to Borrower or credited to Borrower on monthiv anstallments of Funds. H the amount of the Funds
held by Lender <hall not be suflicient to pav 1aves. assessnients. insurence premuums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessuny to muke up the deficiency within 30 dins from the date notice is mailed
by Lender to Borrower requesting pasment thereot

Upon payment m full of all sums secured by thie Morpage. Fender shall promptly refund to Borrower any Funds
held by [ender. Ff under paragraph I8 hereof the Property s sold or the Property s otherwise acquired by 1 ender. ender
shall apply. no later than immediately prior to the ~ale of the Property or iy acquisiton by Lender. any Funds held by
Lender at the ume of application as a credit agamnst the sums secured by this Mortgage.

3. Application of Payments. Uniess apphoeable law provides otherwise. all pavments received by Fender wnder the
Wote and paragraphs I and 2 hereof shall be applied by Tender first in pavment of amounts pavable te Leader by Borrower
under paragraph 2 hercof. then 1o interest pavable on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves, sssessmienis and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mertgage. and leaschold payments or ground rents. if anv. in the manner
provided under paragraph 2 hereof or. tf nor paid in such manner. by Borrower making pavment. when due. directly to the
payvee thercof. Borrower shall prompily furnish 1o Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make pavment directiy. Borrower ~shall prompthy turnish to Lender receipis evidencing such pavments.
Borrower shall prompily discharge any hien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn «o long as Borrower shall agree inowniting to the pavment of the obhigation secured by
such hien in a manner acceptable to Lender, or ~hatl in zood tuith contest such Jien by, of defend enforcement of such lien in,
legal procecdings which operate to prevent the ¢nforcement of the ben or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shalt heep the improvements now existing or hercafter erected on the Property insured
against loss by fire. hazards included within the term “estended coverage”™. amd such other hazards as Fender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insdrance carner providing the insurance <hall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. Al prennums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrower making payment. when due, directly to the
INSUrance carrier.

All insurance pohicres and renewals thereot shall be in form acceptable 1o Fender and shall include a <tandard mortgage
clause in favor of and in form acceptable to Lendei. ender <hall have the right 1o hold the policies end renewals thereof,
and Borrower <hall promptly furnish to Lender all rencaal notrces amd all receipts of paid premtinms. In the event of loss,
Borrower shall give prompt noice o the insurance varrer and L ender. Fender may mabke proot of loss it not made promptly
by Borrower.

Unless Fender and Borrower otherwise agree inowning. insurance proveeds shall be applied to restoration or repair of
the Property damaged, provided such restoration o repair 15 coonomically teauble and the security of this Mortgage s
not thereby impaired. It such restoration or repar 1s net coononucally teauble or af the securniv of this Mortgage would
be ympaired. the insurance proveeds shall be applied 1o the sums sevuied by this Mortgage., with the excess, if any. paid
to Borrower M the Properny s abandoned by Borroaer, or of Borrower Lasds 1o respond to I epder within 30 days from the
date notice s maded by Lender 1o Borrower that the msurance varnicr etters 1o serttle a clam for insurance bencfits, Lender
v authorized to collect and apply the mmsurance proceeds at Lender’s ophion either to restoration or repair of the Property
or to the sums sccured by this Mortgage

Unless Jender and Borrower otherwise agiee i wniting, amy such application of proceeds to principal <hall not extend
or postpone the due dute of the monthh invaliments referred to in paragraphs 1 oand 2 hereof or change the amount of
such instaliments. I under paragraph 18 hereof the Property s aoguired by Lender. bl night, titte and interest of Borrower
in and to any insurance policies and 1n and 1o the proceeds thereot resulting trom damuage to the Properis prior to the sale
or acquisttion shall pass to Lender 1o the extent of the sums secured by this Mortgage immedately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property: Leaseholds: Condomininms: Planned Unit Pevelopments. Borrower
shall keep the Property in good repair and shall not commit waste or pernut impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Morrgape v on it feasehold I this Mortgage is on a unit i a
condeminium or a planned umit development. Borrower ~holl pertorm all of Borrower's obligations under the declaration
or covenants oreating or governing the condominium or planned aunit development. the byv-laws and regulations of the
condomimum or planned unit development. and consntuent dovuments. It o condeminium or planned nmt development
rnder 1s executed by Borrower and recorded together waith this Mortgage. the covenanty and agr~ements of such nider
shali be incorporated into and shali amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fuls 10 pertorm the covenants and agreements contained in this
Mortgage. or if any action or proveeding 1« comnmenced which muaterially atfects Lender's mterest in the Property.
inciuding. but not inuted to. epinent domain. mnsohvency . code entorcement. or arrangements or proceedings involving a
bankrup: or decedent. then Tender at Fender's opuon, upon netice 1o Borrower, may make such appearances. dishurse such
sums and take such actien as s necessary o oprotect Tender's imterest, inclading, but ot himited  to, disbursement of
reasonable attornev’s tees and entry upon the Properiy 1o muke reparrs. It Tender reguired mostgage imsurance as o
condition of making the lvan wecured by this Morteage. Borrower shali pay the prenmoms regneed to maintan such
insurance in ctfect until ~uch tmc as the reguirement for ~uch maarance ferminates o oaceerdance with Borrower's and
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