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Uxtrory Covinanas, Borrower and Lender covenant and aeree as follows:

1. Payment of Principal and Intercstf. Borrower shuall promptly pay when doe the pomcipal o and mterest on the
mdebtedness evidenced by the Note, prepavnient and Lite charges as provaded mothe Noteo and the praapal of and interest
on any Future Advances secured by this Maortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law or 1o i written waver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and snterest are pavable under the Note. unul the Note s paid i fulh,
a sum (herein “Funds'™; cqual 1o one-twelfth of the searly tanes and assessmients which may attan prierity. over this
Mortgage. and ground rents on the Property, if any. plus one-tuclth of vearly prenvom installments for hazard insurance.
plus one-twelflth of vearly premivum installments tor morteage manrance. 1 any, all as reasonably estimated initadiy and from
time to time by Lender on the basis of asessments and bty and reasonable estimuates thereof.

The Funds shall be held in an institution the deposits or accounts of which are msured or gouaranteed by a Federal or
state agency tincluding { ender if Lender is such an institution . Lender shabl apphy the Funds to pay ~aid 1axes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and apphvung the Funds, analvzing said account,
or verifyving and compiling said assessments and bilis. unless Lender pays Borrower mterest on the Funds and applicable law
permits Lendei to make such o charge. Borrower and lender moay agree in wniting at the time of execution of this
Morigage that interest on the Funds skall be paid to Borrower, and untess such sgreement 1+ made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower amy mterest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounung of the Funds showing credits and debnts o the Funds and the
purpose for which ¢ach debit 1o the Funds was made. The Funds are pledged av additional securny for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the tuture monthly installments of Funds pavable prior to
the due dates of taves. assessments. insurance premiums and ground rents. shall exceed the amount iequired to pay said taxes,
assessments, insurance premiums and ground rents as they tall due. such excess shall be. ot Borrower’s option, cither
promptly repaid to Borrower or credited to Borrower on moenthly mstallments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient 1o pay taves. assessments, insurditce premuems and ground rents as they fall due,
Borrower shall pav to Leader any amount necessany to make up the deficienas within 30 dayvs trom the date notree is manted
by lender to Borrower requesting payment thereot

Upen pasment in full of all sums secured by this Mortgege, Fender shall prompuy refund to Borrower any Funds
held by Lender. If under paragraph I8 hereot the Property v wold or the Properts s otherwise acquired by Fender. Lender
shall apply. no later than immediately prior o the <ale of the Property or its acquisitten by Tender. any Funds held by
Lender at the pme of application as a credat agamst the sumis secured by this Morrgage.

3. Application of Payments. Unless apphicable fuw provides otherwise, all pavments received by bender under the
Note and paragraphs 1 and 2 hereof shall be apphed by T ender first in pavment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to mterest payable on the Noweo then o the principal of the Noteo and then to interest and
princepal on any Future Advances. .

4. Charges: Liens. Borrower <hall pav all Loves, assessments and other charges, fines and impositions attnibutable to
the Property which may attain a priority over thi~ Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. tf not paid in such manner. by Borrower making pavment. when due, directly to the
payee thereof. Borrower <hall promptly furmish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment derectly, Borrower <hall prompthh turmish 1o Lender receipts evidencing such payments.
Borrower shall prompily discharge anv liecn which has priorty over this Mortgage: provaded. that Borrower <hall not be
required to discharge any such ficn o long as Borrower shall agree in wriimg to the payment of the obhigation secured by
such lien in a manner acceptable to Lender. or ~hall in good fuith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the ken or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower <hall heep the improvements now existing or hercafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage’. and such other hazards as Lender may require
and in such amounts and for such pereds ss Lender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage requuered 1o pay the sums secured by this Morigage.

The insurance carsier providing the insurance <hall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld  All prenuems on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not pawd in such manner. by Borrower making payment. when due. directly to the
INSUrance carrier.

All insurance polictes and rencwals thereot shall be in form coceptable to Dender and shall include a standard morigage
clause in favor of and n form acceplable to Lender. 1 ender <hall have the right to hold the policies and renewals thereof.
and Borrower <hall promptly furnish to Lender all rencwal noteces amd alb receipts of paid preminms. In the event of loss.
Borrower shall give prompt notice to the insurance varnier and Tender. Fender may make proot of toss if not made prompily
by Barrower.

Unless Lender and Borrower otherwise agree 1 wnting, insurance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s coononnivialiv teasthle and the <ecurity of this Mortgage is
not thereby impaired. It such restoratson or repair 18 not coonemtcally teasthle or of the secarity of this Morigage would
be impaired. the insurance proveeds shall be applicd to the sums wecured by this Mortgage. with the excess, if any. paid
1o Borrower {1 the Property s abandencd by Borrower, or it Borrower tards to respond to Tender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrer offers to settle o clam forinsurance benefits, Lender
is authorized to collect and apply the msurence proceeds at bender’s option either o restoraton or repair of the Property
or to the sums ~ecured by this Mortgage.

Unless Lender and Borrower otherwise agece 1n wiiting, amy such application of proceeds to pnincipal shall not extend
or postpone the due date of the monthiy installiments referred to i paragraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property s acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and 1o the proveeds thereot reaubtmg trom damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Borrower
shalt keep the Froperty in good repair and <hall not commit waste or pernut smpairment of deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage v on a leaschold. If this Mortgage is on a unit in a
condominium or a planncd unit development. Borrower shall pertorm all of Borrower’s obhigations under the declaration
or covenants creating or governming the condonmuniim or planned omit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. It & condominium or planned wmit devclopment
rider 1s cxecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated inte and <hall amend and suppleinent the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. Tf Borrower tals to perform the covenants and agreements contamned in this
Mortgage. or if any action or proceeding v commenced which materiaily atlects fender’s nterest in the Properiy,
including. but not mited to. eminent domun. insobenoy. vode enforcement. or arrangements or prowecdings involvung a
bankrupt or decedent. then Lender at 1 ender’s epnion. upen notiee 1o Borrower. may make such appearances. disburse such
sums and take such action as 35 necessary to protect Lender’~ mterest. anchating. but not limited to, disbursemient of
reasenable attorney’s tees and cntry upon the Properiy to mahke repairs. It Lender required miottgage msurance as a
condition of making the loan woured by this Mortgage. Borrower shall pav the prentiums sequired to maintain such
insurance in effect until such time as the requiremient for such insurance terminates i accordance wath Borrewer’s and
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