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Uxirory Covixants, Borrower and Tender covenant znd sgiee o8 £l ws

1. Pavauxt ofF Puancrean axo Ixmerrst. Boroaer chall proompaly pav when Juee ke
debtadinos evidenoed by the Note, prepayment and leate charges as provided in the Nowe, and ot ot und dntenest op oany
Future Advances secured by this Mortpage. ! =l

and intere~t o othe in-

2. Fuxps ror Taxes axo Insuraxcr. Subicct o applicable Liw oz 0 a written waner by Fender, Borrower shell pav 10
Lender on the day monthly installments of prindpal ond interest are paevable under the Nite, until the Note is peid in full, 2 sum
“herein “Funds™) equal to onctwelfth of the yearly taxes and sosessments which mav atrain priooity over this Meorgage. and ground
rents on the Propenty, if any, plus onemwelith of vearly premivm instalments for huezard inwsrance, plus cnenwelfth of searly pre
mium installments for mengage insurence. if any, ol as reiwonably wstimated initislly and from time to time by Lender o n the hads
of assessments and bills and reasonable estimates thereof.
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The Funds :hall be held in an institetion the deposits or accounts of which are insured or guarantead by a2 Federal or suate . '
agency (including Lender if Lender is such an inuinmtian . Bender chall apply the funds to pay siid teves, swssments, insurance
premiums and ground rents. Lender may not charge for so holding end applsing the Funds. analvzing wiid acceunt, ot verifying and .
compiling said aswssments and bills, unless Lender pave Borrowver interest «n the Funds and applicable Liw permits Lender 1 malke } ]
such a charge. Borrower and lender may agree in writing at the time of exccution of this Mertgave that interest o n the Fonds <hall be
paid to Boerrower, and unless such agreement is made or applicable law reguires ruch interest 0 be paid, Lender <hall not be required
to puy Borroaser any interest or earnings on the Tunde. lender shall give 1o Borrower, withiur cherge. 2n srnual scccunting oF the
Funds shoswing oadits and debits e the Funds and the purp<e for which cach debit ¢ the Funds vas made. The Furds are pladied
as additi nal security for the sums secured by this Morgage.
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If the amrunt «f the Furds held by Lender, tgether with the future monthly insusllnnents  f Funds pavable prir o the
due dites of raxes. awessments. inwurance premiums ond groond rents, shall exceed the smeunt required to pay said taxes. assess
ments. inurince premiums and ground tents as they fall due. such excess shall be. at B orrower’s eptivon, cither prompily repaid to
Borrower or credited 19 Borrower on mmenthly installments of Funds, H the ameunt f the Funds hel! by Lender shall not be
sufficient 1o pay faxes, aswcsoments. insurance premiums and groued rents as they fall dee. Borrower <hall poy @0 Lender anv amount
necessary to make up the dehcieney within 30 days from the dure nevice - paihad by Lender to Borr wer requeaing peyment theredf,

Upen pavment in full of all sums secured by this Moreace, Lender shall prompily refund to Barrover any Funds held by
Lender. If under paragraph 18 heroof the Property is «ld or the Property is ctherwise acquired by Lender. Lender shall apply.
no later than immediately pricr to the sale of the Property or irs acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Moneage.

3. Arrnicamion of Pavasexrs. Unlews applicable law provides ctherwice. all pavments received by Lender under the Note o e SngniE
and paragrzphs 1 and 2 hervof <hall be applicd by Lender first in pasment of ameunts pavabke 1o Lender by Borrower under paragraph 2
hereof, then to interest pavable «n the Noze, then ta the prindipal of the Notc, ond then to interest and princtpal on any Future Advances.

4. Cuarces: Liexs. Borrower shall pay all taxes. avsesarents and other chargess fres and impositins auributable 1o the
Property which may amain a presity ever this Martgage, and kseh dd payvments or greund rentsc af any, in the manner provided
under paragraph 2 hereof or. if not paid in such monner, by Boinower meking pavment. when due, directly 1o the pavee thereof.
Borrower shall promptly furnish to Lender all Notices of emvunts due under this parawraph. 2nd in the tvent Borrower shall make
parment directly, Borrewer shall promptly furnish to Lender reccipss evidernding such puvments. Borrower shall promptly discharge
anv lien which has pricrity over this Mongage: proaided. thar B rooaver <hali not be required 1o discharge any such lien so long as
Borrower <hall agree in writing to the pasment «f the obligati n sweured by such Hen in 3 manner scceptable to Lender, or chall in
woodd Faith contest such Len by, or defend enfercemant of such Ben in. k] procerdines which o perate to prevent the enforcement
of the lien or foafeiture of the Property or any part theroof.

5. Hazarp Issurasce. Berrower <hall keep the improvermonn now exicting -t Reresfter erected «n the Property insured
ageina les by fire. hizards included within the term Vestended ¢ versce.” and such < ther hezards as Lender may require and in such
amourts and for such pericds as Lender mav require, proaided. that Lender shall ot require that the amount of such coverage excend
that ameunt of coversge required to pav the sums secured by thic Mortgage.
The insurance carrier providing the insurance <hall ke (hocen by Boreaser <abiect 1o approval by Lender: provided, that such
approval shall not be unreasonably withheld. AH premiums «n irsurance policies shall be paid in the manner provided under para-
wraph 2 herecd or if not paid in such manner. by Bormower muling payment. when due. directly o the insurance carrier,
All insurance peolicies and renewals thetef Chall be in f:m accepuble to Lender and shall include a standard merrgage
ddauwe in favir of and in form asccepiable o Londer. Lender <hall have the richt o hodd the policies and renewals theresf, ard e e
Borrower <hall promptly furnish to Lender ali renenal notives ond all receipts of paid premioms. In the event of Lns, Borrower shall - 7
pive prompt notice to the insurance carrier and Lender. Lender sy moeke proof of Lo if not made prompily by Borrower.

Unless Lender and Borrower otherwice agrev in writing, insurance proaceds <hall be applied 9 restoration or repair of the :
Property damaged, provided such restoration or repait i co nomically feaable and the wourity of this Mortgage i not thereby _
impaired.  JF such restoration or repeir i« mot eo nemivally feaable oo f the security of thic Montgage weuld be impaired. the insure :
ance priceeds «hall be applied 1o the sums sevured by thie Morgace, with the oveess it any, paid 0 Brnoser. I the Properny
is atandoned by Borroawer, or if Borpower fails to respord te Laider within 30 days from the date notice is mailed by Tender e
Berrower that the insurance carrier offers 1o sertle o olsim By oinsurance benefizs, Lender is authorized 1o collect and apply the insur-
ance procecds at Lender's uptien cither to restration ot repair of the Properts «r o the «ums secured by this Morgage,

Unless Lender and Borrower otherwise agree in writing. anv «uch applicati n of priceeds o principal <hall net extend ar
p stprne the due date of the monthly installments referred ¢ in paragraphs 1 oand 2 here of or change the amount of souch incallments,
If under peragraph 18 heref the Property is acquired by Lender all right, title and interest of Borrower in and to any insurance
rolicies and in und to the priceeds thereof resuliing from damace ta the Propenty prior to the sale or acquisiti n shsll pass to Tender
to the extent of the sums woured by thic Marpace mimeduatels preoe toosuch ale or Lequisizion,

6. Preservation axp Maintixasce oF ProrrrTy; Diacenorps: Coxposuniuns; Pras~sep Usir Deviropsresys, Borroaver
hall keep she Property in good repair anid shall pot commit waste «r permit impairment «r deterbration of the Propenty and shall
comply with the proaisiins of any leace if this Monteage is on 2 laaehedd. If this Mortgage is «n a unit in a2 condominium 1 a
planned unit development, Borrower shall perform 2l of Borrower’s obligation under the declaration or covenants creating or goxern-
ing the cond minium or planned unit development. the bv-laws »nd regulations of the cendeminium or planned wnit development,
and constituen: documents. If a condominium or planned unit development rider is exccuted by Borrower and recorded towether
with this Mortgage, the covenants and agreements of such rider shall be incerporated into and <hall amend and supplement the cov-

enants and apreements of this Mortgage 2s if the rider were a part hereof.
7. Protecmion of Lexper's Secumity. If Borrower fails 0 perfoom the covenants and agreements contained in this Mortgace. rt\.l'
or il anv action ur proceeding s commenced which mataially wffects Lender's interest in the Properiy. including. but not limited to, l z
cminent domain, insolveney, o de enfircement. 1 arranguments ¢ priccedings imvohing o bankrupt or Jdecedent. then Lender ot i
FLender’s option. upon notice tr Borrower, may make such appesrances, disbure such sums and tshe cuch activn as i necesany t @,
protect Lender's interest. including. but not fimited to. disbunement of ressonable attorne™s fees ond enny upon the Propenty o ((‘\':4
o inake repuirs. If Lender required mortgage insurance as a oonditi n of making the loan secured by this Morteage, Borrower hall ___q—'
pay the premiums requited to maintsin such ipsurance in effect until wuch time as the requirement for such insursnie tenminates —
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