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Usirors Covrxnants. Borrower and Lender coaenerne ard agree as follons:

1. Pavsext oF Prxcrrar avo Interest. Borrowes Jhall promptly pav when doe the principal of 2nd interesr on the ir-
debtedness evidenced by the Note, prepeyment and Lite chunzes us provided in the Note, and the principal of and interesr onoany
Future Advances secured by this Mortgage. ]

2. Fuxps ror Taxes axp Issuraxce. Subject to applicable Liw «r to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly inuallments of principal and interest are pavable under the Nute, until the Note is paid in felll a <um
‘herein “Funds™) equal to cnetwelfth of the vearly taxes and svsesaments which may atrain priority cver this Moertgage, and ground
rents cn the Propeny, if any, plus onetwelfth of yvearly premium instsllments for hizard insurance, plus onetwelfth of yearly pre-
mium instzllments for mertgage insurance, if any, all as ressenably estimated initiclly and from time 1o rime by Lender n the bads
of assessments and biils and reasonable estimates thereof.

The Funds shall be held in an institution the depisits or accnunts of which are inwred or gusranned by a Federal or state
ageney (including Lender if Lender is such an institutin’. Lender <hall apply the funds to pay wid taxes, sssessments, insurance
premiums and ground rents. Lender may net charge for so holding and apphing the Funds, znalyzing wid sccount, of verifving and
compiling <aid assessmments and bills, unless Lender payvs Borrower interest on the Funds and appliceble law permite Lender 1o make
such a charge. Borrower and lkender may agrce in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made cr applicable law requires such intercst v+ be paid. Lender shall not ke required
1 pay Borrower any interest or earnings on the Funds. Lender shill pive to Berrewer. withour (harge. an annual accounting of the
Funds <huwing credits and debits to the Funds and the purpoce fur which each debit 1o the Funds was made. The Funds are pledeed
as additi- nal security for the sums secured by this Morgage.

If the ameunt of the Funds held by Lender. togather with the future me.nthly inasllments f Funds payvable prir 12 the
due dates of taxes, assessments, insurance premiums and pnound rents, shall exceed the amount required 1o pay sadd taxes, assess
ments, insurance premiums and ground rents as thev fall due. ~uch excess shall be. ot Borraver’s cption. either promprly repaid to
Borrower or credited vy Borrower on m nthly invallments of Furd:. I the amcunt of the Funds held bty Lender shall not le
sufficient 0 pay taxes. awessments, insurance premiums and wround rents as they f31 due. Borrower shall pay to Lender any amount
necessary ta make up the deficiency within 30 days from the dite netice is mailed by Lender to Borroawer tequesting payment thereof.

Upin payment in Full of all wums secured by this Maresge. Lender shall promptly refund ww Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property ic ctherwise acquired by Lender. Lender <hall apply,
no kater than immediately pricr to the sale of .he Property or its acquisition by Lender. anv Funds held by Leader at the rime of
application 2« a credit against the sums secured hy this Morngaye.

3. ApprLicaTion of Pavaexts. llnles apolicable law provides ctherwise. all puvments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amcunts pavable to Lender by Borrower under paragraph 2
here f. then o interest payable en the N te. tken o the principal cf the Note, and then 10 interest and principal on any Future Advances.

$. Cuarces; Liens. Borrower shall pay all tases. awwoments and other charges, fines and impenitions anribuiable o the
Property which may atain a privrits over this Martgage, and lesceheld payments or ground rents, if any. in the manner provided
under paragraph 2 herecf 1. if net paid in such mennor, by Borrower making payment, when due, directly 1o the pavee thereof.
B rrwer <hall promptly furnish 10 Lender all Netices of amounts due under this paregraph. and in the event Borrower <hall muke
payment directly, Borrower shall promptly furnish to Lender receipts cvidencine such payments. Borrower shall prompily discharge
any lien which has priority over this Mortgage. provided. that Borrewer shall not be required to discharge any such lien so lung as
Borrower <hall agree in writing to the pavment f the obligati n «cured by <uch lien in 2 manner scceptable tn Lender, or shall in
good faith contest such lien by, or defend enforcement of such Lien in. legsl proceedings which «perate to prevent the enforcement
of the lien or forfeiture of the Property or anv pan thereof.

5. Hazarp Insumsxce. PBorrower shall keep the impraenients now existing ot hereafter erected «n the Property insured
ageinst Loss by fire, hazards included within the torm “extended o verage.” snd such «ther hezards as Lender may require and in such
amourts and for such periids as Lender may require. provided. that Lender thall met requirs that the ameunt of such coverage excesd
that amount of coverage required to pay the sums secured by this Miortgage.

The insurance carrier providing the insurance ¢halt be chi-en by Borrower subject to approval by Lender: provided. that such
spproval shall not be unrcas nably withheld. Al premiume on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or. if nt paid in such manner, by Bomrower making pavment. when due, directly to the insurance carrier.

Al insurance pelicies and renewals thereof <hall te in fom acceprable to Lender and shail include 2 standsrd mortgage
Jauw in faver of and in Fam acceptable to Lender. Lender shail have the right to hold the policies and renewsls thereof. ard S
Borrower shall promptly furnish o Lender all rnonewal netices @nd all teceipts of paid premiums. In the event of Lo, Bormower <hali
give prompt notice to the inwurance carrier and Lender. Lender sy make proof of Lo if oot made promprly by Borruwer,

Unless Lender and Borruwer otherwise agree in writing, insutance prceeds shall e applied to restoration or repair of the
Property damaged, provided such restoration o repair ic evnomically feadible and the cecurity of this Mortgage is not thereby
impaired. 1f such restoration or repair is et co nemxally fesable oo if the weunty of this Mortgage would be impaired. the inur-
ance proceeds <hall be applied to the sums sevured by this Mingage. with the excesso it anv, paid 0 Borower. 1 the Propert
is atandoned by Borrower, or if Borrower fails to respernd to Lender within 30 days from the date notice is masilead by Lender 1
Boreoaver that the insurance carrier offers to satle 2 clarm for insurance benehis, Eender is authorized to collect and apply the 1nsus-
ance procecds at Lender's cptim either 1o restiration o1 repair of the Property or to the cums <ecured by this Mortgage.
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Unless Lender and Boarrower otherwise agree in wrting. any <uch applicati n of procecds to principal shall not extend o
p stpone the due date of the monthiy installments referred t in paragraphs 1 and 2 huref or change the amcunt of «uch installments. 1
If under paragraph 18 herenf the Property is acquired by Lender. all right, title and interest of Barrower in and to any inwurance
plicies und in and to the priceeds theref resuking frem damage to the Property prior to the sale o acquisition shall pas o Fender
to the eatent of the sums secured by this Muortgawe immediatdy prior o such wale o1 cequisitin,

6. Preservarion axp Mastixascr of ProrerTy: Liacenoros; Conposnxiuns; Prasyeo Usir Deverorsrsts, Borroser
shall keep the Propenty in gead repair and <hall not commit waste «r permit impaitment or detetioration of the Propenny and  <hall
comply with the provisions of 2ny lease if this Mortgage is on o leasehold. If this Mortgage s «n a unit in a «ndeminium oo g
planned unit development, Borrower shall perform all of Borr aver’s obligation under the declaration or envenants crezting or g vern-
ing the condiminium or planned unit develcpment. the by-laws und regulations of the eondeminium or planned unit development,
and constituent documents. 1 a cendominium or planned unit development rider is executed by Borrower and recerded together
with this Mortgage, the covenants and agreements «f such rider <hall be incorperated into and shall amend and supplement the o
enants and agreements «f this Mortgage as if the rider were a part hereod.
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<. ProvEcTiox ofF Lenper's Srcurtry. If Borrewer fails 1o perform the covenants and agreements crntzined in this Martgaee, l
or if any actim or proceeding is commenced which materially sffcas Lender's interest in the Property, includinz. but not limited .,
ciminent domain, inwlvency, code enfrrcement, or arran. ements ¢ proceedings involving a bankrupt «r decedent. then Lender at

4 Lender's option. upen notice to Bornaver, may make such appesrances, disbure such sums and tuke such adtion as ic necewary to
proteet Lenders interest. induding, but net limited 100 disborarent of reawnsble atimea’s fees and ontry vpon the Propertv 1o

mahe repaits. If Lender required mengige insurance as ¢ oonditt o of noking the an secured by this Meorntgage, Bornoaver hall
poy the promiums requited to maintain such insurance in effect until such time as the requirement for such insurance torminates
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