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Uxirorys Corvexaxts. Borrower and Lender coverant ard agree as follows:

L. Pavsent oF Principar axp Ixvreest. Borrower shall prompaly pay whken due the principal of and intcrest cn the in-

debtadness evidenced by the Nete, prepayment and lae charges as provided in the Note, and the principal of and interest on any . '
Fu:ure Advances secured by this Mortgage.

2. Fusps vor Taxes axp Insurance. Subiect to applicable Liw or 10 a written waiver by Lender, Borrower shall ay 1o
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is poid in full, a sum
(hetein “Funds™) equal to one-twelfth of the yearly taxes and acsessments which may atain priority over this Mortgage, and ground
tents on the Propeny, if any, plus onetwelfth of yeardy premium insullments for hazard insurance, plus onetwelfth of yearly pre-

mium installments for montgage inserance, if any, all as reascnably estimated initially and from time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depwsits or accounts of which are insured or guarantced by a Federsl of sute
agency (including Lender if Lender is such an instituticn}. Lender shall apply the funds 10 pay said taxes, assessments, insurance
premiums and ground rents. Lender may oot charge for so holding and applying the Funds, analyzing said account, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest vn the Funds and appliceble hiw permits Lender to muke
such a charge. Borrower and kender may agree in writing at the time of exevution of this Marrgage that interest on the Furds shali be {
piid to Borroser, and unless such agreement is made or applicable law requires such interest b be paid, Lender shall not be required }
to pay Borrower any interest or earnings on the Funds. Lender shall give to Barrvwer, without charge, an annual acccunting of 1 K

Fupds shewing aedits and debits to the Funds and the purpote For which each debit to the Funds was made. Tre Funds are pkdgcd
as additicnal wecurity for the sums secured by this Mortgage.
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Ii the amount of the Funds held by Lender, togetker with the future monthly instaliments of Funds pavable pricr to the A
due dates of taves, assessments, insurance premiums and ground zents, shall exceed the 2mount required 19 pay waid tanes, aswess )
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borruiver’s cpticn, either premptly repaid
Borrower or cradited o Borrower on menthly installments of Funds. 1 the amcunt of the Funds held by Lender shall not te
sufbcicnt 19 pay taxes, assessments, insurance premiums and grourd rents as they fall dve, Borrvwer shall puy to Lender sny amount

necessary 1o make up the deficiency within 30 days from the dite notice is maiked by Lendei 1o Borrewer requesting payment thereof '_
Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by ‘
Lender. I under paragraph 18 herecf the Property is suld cor the Propenty is cthenwise acquired by Lender, Lender shall apply, ) e

no liter thin immediately price 1 the sale of the Propenty of its acquisition by Lender, any Funds held by Lender at the time cof
spplication as a eredit against the sums sevured by this Mongige.

3. Arruicamion oF Pavssents. Unles applicable Law praides orhenwise, all payments received by Lender undear the Nese
and paragraphs 1 and 2 Lereof shall be applied by Lender Erst in payment of amounts puyable to Lender by Borrower under paragyaph 2
bereck, then to interest payable cn the Note, then to the principel of the Nete, and then 1o interist and principal on any Future Advances

4. ChHarcrs; Ligxs.

Brrrewer shall pay all tanes, assesuments and other chirges, fines and impxitons atribunble 1o the
Property which may attain 2 prictity ever this Megage, ind kacsehodd payments <o wround rents, if any, in the marper provided
under paragraph 2 hereof or, if net paid in such menner, by Boreower muling pavment, when due, directly 1o the pavee thereof.
Bercwer shall primptly furnich to Lender all Netioss of amearts due under this panagraph, and in the event Borrower thall make
payment directly, Borcower shali promptly furnish to Lender receipss ovidencing such payments. Borrower shall premptly discharge
any licn which has prictity over this Meortgage, provided, that Burrcwer shall not be requited 1o discharge any such lien so kong as
Botrower shall agree in writing 12 the payment of the cbligition weured Ly such lien in a manner acoeptable to Lender, o shall in
good faith contest such lien by, o Qefend enforcement of such Lien in, legal procecdings which «perate to prevent the enforcement
of the len or forfeiture of the Property o any part thereof.

5. Hazaep Ixsursawce. Birtower shail keep the improvements now existing cx hereafter crected en the Peoperty insured
agaimst kss by fire, hazards included within the rerm “¢atended cos€rge,” and such cther hazards as Lender may require and in such
ameunts 3nd for such periads as Lender may require; provided. thet Lendar shall not require that the amount of such covirage excead
that amcunt of coverage required to pay the sums woured by this Morgige.

The insurance carrier praiding the insurance shall be cho-en by Borrower subject 1o approval by Lender; provided, that such
appreval chall not be unreasnably withheld. All premivms en irsurance policies shall ke paid in the manner provided under pana-
graph 2 beteof or, if nt paid in such manner, by Boerower muking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in fom acceptable to Lender and <hsll incdude a standand mevigage
clause in favor of and in furm acceptable 10 Bender. Lendar shall have the right 10 hold the polkies and zenewals thereof, ard e s Fe
Borrower shall prempely furnish to Lender all rinewal notices and all reccipts of paid premiums. In the event of loss, Borrower shall o
give prompt potice to the inswrance carmier and Lender. Lender rray mike proof of bass if not made promptly by Bosrower.

Unless Lender and Borruwer othernisve agree in writing, irsurance proceads dhall te applied 10 resteration or repair of the
Propeity damaged, provided such restiration or repair is woremically feasitle and the sccurity of this Mortgage is not therely
impaired. ¥ such restoration or repair s pot eoonamically feasitle or if the security of this Muorgage weul be irpaired, the ineure ]
ance preceeds shall be applied 1o the sumis secured by this Mourgage, with the xces, if any, paid to Burower. I the Propern
is alandoned by Borrower, o if Botrower fails o resperd 19 Lender within 30 days from the date netice is mailed by Lender
Ectrower that the insutame catriee ofers to swetle a cbim For insurance benehts, Lender is authotized 1o collect and apply the insur-
ance prcecds at Lender’s cption either to resturation or repsir «f the Property or to the sums secured by this Mortgage.
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Unless Lender and Borrower cthemice 2gree in writing, any such applicati o of proceeds to prindpal shall not eatnnd or
1 v ne the due date ¢f the monthly installments teferred t in psragraphs 1 and 2 hareof or change the ameant of such insallments.
If under paragraph 18 Lererd the Property is acquired by Lender, all right, title ard interest of Bortover in and 10 any insursnce
pelicies and in and 0 the prccals thearef reubling from damage 1o the Propeaty pricg o the sale or acquisiti o shall puss to Lender
10 the extent of the sums secural b) this Maortzage immediatedy prir 1o such sale cr cojuisiti o

6.

o

PresErvaTiON AND Musntesasce oF Prorerry; Leasionos; Convostiziunis; Prassep Usir Deveropstents. Borrowar
shall keep the Propenty in gred repair and shall net commit waste «r permit impaitment o deteriation of the Projerty and shall
comply with the proavisong of any leace if this Mongage is on 2 laasehdd. If this M igage is on a unit in a ¢ ademinium g a
phinned unit development, Borrowear shall perform all of Borraer’s obligaticn under the declanation or covenants creating ot gran
ing the cond minium e plainned unit devebpment, the by-laws and regulati ns of the condominium or planned unit devel pment. !
and coenstituent decuments. 1 2 conduminium o planned unit develpment rider is exccuted by Borrower and ricorded teiether

with this Martgage, the covenants and agreements of such rider shall be incorporated inty and shall amend and supplement the eov
cnants and agreements of this Mantgage as if the rider were a gart horeof.

7. Promicaiony of Lisper's Securimy. If Botrower fails to peiform the covenants and agreements o ntained in this Mottgage.

or if any 3tk of prxeading is commenced which materially affects Lender's interest in the Poperty, including. but o g limited ¢, I
cminent & main, inwlveny, code enfofaemanl, of sfrangements or pre ceadings inw Iwng a l-mlm;t «r decedent, then Lendar

Tender's « Lpti 0, upen notike o Borrower, may make swch apperrances, didbune such sums and take such 2ction as is Recovary

proteat Lender's intarost, including. but not limited to, disbursament of reas- nable att tney’s fees and entty upon the Propon oo

make repuire. I Eender requirted m igige inswrance as 2 «onditi o of making the Fan secured b) this Mortgage, Bt wer shall
pay the pramiums requited £y maintain such inwrance in effect until such time as the requirement for such insurance taminascs
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