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Usirons Covexants. Borrower and Lender covenant and agree as follouns:

1. PAYMEST oF Prixcrpar axo INTEResT. Borrower shall promptly pay when dve the principal ¢f and inirest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prindipal ¢f and interest <n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurasce. Subject to applicable Liw or to a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly installments of principal and intercst are payable under the Nate, uniil the Nete is paid in full, a sum
(herein “Funds™) oqual 10 onetwellth of the yearly taxes and acsessments which may auain prisrity over this Muongage, and ground
rents on the Propernty, if any, plus onetwelfth of yearly premium instllments for hazard insurance, plus coe-twellth of yeauly pre-

mium installients for mongage insurance, if any, all as ressonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds thall be held in an instituticn the depesits or accounts of which are insured or gurantead by a Federal or sute
agency (including Lender if Lender is such an institution). Lender shall apply the funds to piy said taxes, assessments, insuraxe
premiums and ground rents. Lender may not charge for 6 bolding and applying the Funds, analyzing said account, < verifving and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable hiw permits Lender o make
such a charge. Borrower and Jender may agree in writing at the time of execution of this Mcorngage that interest on the Furds shall be
paid 1o Bertower, and unless such agreement is made or applicable Jaw requires such interest o be paid, Lender shall not be reguired :
to pay Borruwer any interost or eamings on the Funds. Lender shall give to Borrower, withuut charge, an annual accounting of the :

Funds showing credits and debits t5 the Funds and the purpse for which each debit to the Funds was made. The Funds are pledged g

as additinal security for the sums secured by this Mostgige.

If the amcunt of the Funds held by Lender, tigether with the future menthly installments of Funds payable priot to the f :
due dites of taxes, assessments, imurance premiums and ground rens, chall exceed the amoum tequired to pay said vaxes, ascess- :
tments, insurance premiums znd ground ronts as they fall due, sach excess shall be, at Burrower's opticn, either promptly repaid to .
Borrower or aedited 1o Borrower en monthly installments of Funds. If the amount of the Funds held by Lender shali not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall dee, Borrewer shall pay to Lender any amcunt
necessary 1o make up the deficiency within 30 days frem the date natice is mailed by Lender to Borruwer requesting puyment thercod. . ;

Upen payment in full of all sums secured by this Mortgage, Lender shali prompily refund to Borrower any Fends beld by ’ i
Lender. If under paragraph 18 hereof the Property is eold or the Property is ctherwise acquired by Lender, Lender shall apply, :

no lazer than immediately prie ©> the sale of the Property or its acquisition by Lender, any Funds held by Lender a2t the time of ’
applicaticn as a credit against the sums sexured by this Mongage.

3. Arrricatiox of Pavsexts. Unless applicable law provides otherwise, all payments received by Lender under the Ncte
and paragraphs 1 and 2 kerecf shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2 : g
hered, then to interest payatle on the Nite, then to the principol of the Neze, arad then to interost and principal ¢n any Future Advances. )

1. Cearces; Lwess. Borrower shall pay all tanes, acesoments and cther charges, fines and impesitions attributable the
Property which may attsin a pricrity cver this Mertgage, 2nd eseh ld purvmments of ground rent, if any, in the manner provided
under paragraph 2 karecf cr, if nes poid in suck manner, by Boorower muking panent, when due, direitly 15 the pavee thereof.
Borrower shall promptly furnich 1o Lender all Notices of am-unts due urder this paragrarh, and in the event Borrewer shall make
payment directly, Borrower shall prompely furnish to Lender rexeipts evidencing such payments. Borrower shall premptly discharge
any lien which has priority over this Mortgage: provided, that Borrowar shall net be reguired to discharge any such lien so Jong as
Botrower shall agrce in writing 1 the payment of the cbligati-n woured by such licn in 2 maonea acceptable 1o Lender, o shall in
good Faith contest such Lien by, « defend enfurcement of such Len in, legal prcecdings which cperate 1o prevent ihe enforcement
of the lien or forfeiture of the Property ¢r any pant thezeck.

N

5. Hazasp Issurasce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against kss by fre, hazards included within the tam “extended civerage.” and such cther harards as Lender may require and in such
amxunts and for such periods as Leader may require, praided, thit Lender shall not require that the amcunt of such converage excead
thit ameunt of coveripe tequired to pay the sums secured by this Morgage.

The insurance carrier providing ihe incurance shall be c¢heen by Boarwer

subject 10 approval by Lender; prinided, tha such
apprnal shall net be unreasonably withheld. All premiums (n irsurance peolicies

shall te paid in the manner provided under pars-
graph 2 hereod or, if pia poid in such manner, by Borover making payment, when due, directly 15 the insurance carrier.

All insurance policies and renewals thereof <hall te in fom accepable to Lendar and shall incdude a standard mestgage
clause in favor of and in fam acceptable 1o Lender. Leander shall have the right 1o held the policies and zenewals therecf. ard
Boreower shall prompely furnish to Lender all renewal matices ard all receipts of paid premivins. In the event of Joss, Borroner dhll
gire prompt notice to the insurance camier ard Lender. Lendar may make prof of biss if nut made promptly by Bommower,

Unless Lender and Borrower otherwise agree in writing, icsurance proaceds <hall be applied 10 restoration or wepuic of the
Propeny damaged, provided such rest tation o repair is e neomically feaatle and the «ccurity of this Mortgage is net thereby
impaired. If such resteration ot repait is mt ec nomically feanuble or if the weurity of this Mortgage weuld e impaired. the inur-
ance preceeds shall be applied 1o the sums securad by this Moxgage. with the exces, i any, pail o Berrower. If the Properns
is atandoned by Borroner, o1 if Borrower fads t5 teperd 10 1erder within 30 diys frem the date potice is maikd by Lender to
Besrower that the insuramwe carier offcts to scttle 3 chim ¢ irsurance benefits, Lender is authorized 1o cotlect ard apply the insur-
ance proceeds at Lender's option either to restoration 1 tepuir of the Propaty or to the sums scvured by this Meoatgage.

[

Unless Lender and Bogrower oaherwise agree in writing, any such applicati o of procecds 1o principal shall not extend or
p sipne the due date of the monthly installments referted t) in pargraphs 1and 2 hae § or chinge the amunt of coch installments.
If under paragraph 18 bere £ the Property is acquired by Lendur. all right, ritle ard interest of Botrower in and to any insurance

ik
policies and in and ts the prcwds thered resulting fr.m damage s the Propaty prior ta the sale o1 acquisiti o thall pass 1o Tender
1o the catent of the sums sexured by this Mutgage immediatedy prior ooosuch sale oo coguisitin.
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- 6. Presirvarios anp Musitexasce of Proreery; [ecensios; Conposuxioms; Poaxaio Usit Dessrorsests. Borrona
shall Leep the Property in pod repair and shall ot ¢ mmit waste o0 permiit impairment or deaterk fatin of the Prgcity and <hall
cemply with the provisins of any Jease if this Mostgage is on 2 haswhald. 1 this M ortgage is en 2 unit in 2 © nd.minium cr 2
plainned unit deveb:pment, Borrower shall perferia all of Boaroaar’s obligation under the declanation of conenants cteating of g Aein-
ing the cond minium cr plinned unit develpment, the bylans and regulati ns of the condeminium ot plinmed unit deve) pment,

1
!
and constituent documents. M a condeminium o planned unit deselepment rider is caecuted by Borrower and recerded trgether g
with this M-rtgage, the covenants and agreements of such rider shall be incorperated ints and shall amend ard supplement the cov- i
cnants and agrecments of this Murigige as if the ridar were a pan herelf.
7. Protecrios of Lespir's Sccusinv. M Borrower fails 1o parform the oicnants and agrcaments o ntained in this Moatzage, &
l cr if any action 8 groveading is commenced which matcrially affccts Lended’s intirest in the Prparty, including. but ot Lmited t, . '
eminent domain, inschency, ode ofircerment, o1 attanguments o1 preceadings inv-hing a banbrugt 1 deccdent, then Lender 21 ' E
Lendar's opti n, upen notice o Boarower, may make such appesrances, disbune such ums and tike such actin as is necesany t ' (e
protest Lender's interest, including. but net limited to, dicdurement of reswnible att rnev’s fees and entry upen the Progany to : !
make reguire. If Lender roquited mtigige insurance 25 a conditi o of making the kan secured Ly this Morzawe, Borroaer shall 0
ray the piumiuras tequired to maintzin such incurance in effect until such time as the requirement fur wuch insurince taminates “C'.




