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Uxirorst Covexants. Borrower and Lender covenant ard agree as follows:

1. Pavysext oF Prixcrpar asp Ixverest. Bomrower shall prompddy pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and in;crnt ¢n any
Future Advances secured by this Mortgage.

2. Fuxps For Taxes axp Insurance. Subject to applicable Liw or 0 a written waiver by Lender, Borrower shall pay o
Lender on the day mombly insallments of principal and interest are payable under the Note, until the Nete is pid in full, 2 sum
Chetein “Funds™) equal o coe-twelfth of the yearly taxes and assessrents which may anain prionity ¢ver this Mortgzge, and ground
tents on the Propenty, if 2ny, plus cnenvelfth of yearly premium installments for hazard insurance, plus onetwelfth of vearly pre-

mium installments for mongage insurance, if any, 2l as reasonably estimated initially and frem time 10 time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or 2ccounts of “luch are msured o1 gmramced by a Federal of sute
agerky {(including Lender if Lender is such an institwtion). Lender <hall apply the furds 1o pay said taxes, assessments, insurance
premiums 2nd ground rents. Lender may not charge for so helding and applying the Funds, analyzing said account, or verifying and
compiling said ascessments and bills, unless Lender pays Borrower interest on the Fonds and applicable Law permits Lender 1o make
soch a charge. Borrower and lender may agree in writing 21 the time of execution of this Mongage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made 1 applicable law requires such interest o be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual zecvunting of the

Funds showing aedits and debits to the Funds and the purmpose for which each debit to the Funds was made. The Funds are piedgt\l
as additicnal securnity, for the sums secured by this Marigage.

If the amount of the Funds held by Lender, together with the future monthly installments ¢f Funds payable pticr to tl‘e
due dates. of taxes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay said taxes, assess-
ments, insurznce premiums and. ground rents as they fall due, such excess shall be, at Borrower's option, either promptly 1epaid to
Borrower or credited 9 Borrower on monthly installments of Furds. IE the amwunt of ithe Funds held by Lender shall not be
sufficient to pay taves, assessments, insurance premiums and grourd rents as they fall due, Berrcwer shall pay to Lender 2ny amcunt
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting paywrent thereof.

Upen pavment in full of all sums secured by this Moargage, Lender shall prompily refund to Borrower 2ny Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no bater than immediately prior 1o the sale of the Propeny or its acquisiion by Lender, any Funds beld by Lender at the time of
applicaticn 25 a credit against the sums secured by this Munigage.

3. Arpricamiox ofF Pavymexts. Unless applicable Liw provides othenvise, all payments received by Lender under the Note
and paragraphs 1 and 2 herecf shall be applied by Lender first in payment f amncunts payable to Lender by Bottower under paragraph 2
herecd, then 1o interest pavable ¢n the Note, then to the principal of the Note, and then to interest and principal ¢n any Future Advances.

4. Cuarces; Liexs, Berrewer shall pay all taxes, assesurents and other charges, fines and impositions attributable to the

Property which may attain a pricrity over this Martgage, and keasehold payments cx ground rerts, if any, in the manner provided
under paragraph 2 hereof cor, if nct paid in such manner, by Borrower muking paament, when due, directly to the payee thereof.
Bcrrower <hall promptly furnish to Lender all Netices of amounts due under this paragraph, and in the event Botrower shall make
pavmment directly, Borrower shall prompaly furnish te Lender reccipts evidencing such puyments. Borrower shall promptly discharge
any Lien which has priotity over this Monigage; provided, that Botrower shall not be required to discharge any such lien so Jong as
Borrawer. shall agree in writing to the payment of the cbligaticn sccured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, ot defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Len or forfeiture of the Property or any pant thereck.

5. Hazarp Insupance. Borrower shall keep the improvemsnts now existing of hereafter erccted on the Propesty insured
against biss by fire, hazards included within the torm “extended coverage,” and such cther hazards as Lender may tequire and in such
amounts and for such pericds as Lender may require; previded, that Lender shall not require that the amount of such coverage exceed
thait amount of coverage required to pay the sums seaited Ly this Mortg:ge.

_ The insurance carrier rroviding the inwrance hall be chesen by Barroswer subject to approval by Lender; provided, that such
approval shall not be unreascnably withheld. All premiums on irsurance pelicies shall Le paid in the manner provided under para-
graph 2 kereof or, if not aid in such manner, by Borrower making payment, when due, directly to the insurance carrir.

All insurance policies and renewals thereof shall be in Form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lass, Borrower shall
give prompt pDotice to the insurance carricr and Lender. Lender may make proof of luss if not made prompaly by Borrower,

Unless Lender and Borrower othenwise agree in writing, insurance procceds shall be applied to restoration o repair of the
Property damaged, provided such restoration or repair is cconemically feasitle and the security of this Morigage is not thereby
impaired. If such restorstion or repair is net cconomically feasible or if the security of this Martgage would be impaired, the insur-
ance procceds shall e applicd. to the sums secured by this Meargage, with the excess, il any, paid 3 Borrower. If the Propens
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the dite notice is matled by Lender 1n
Bearower that the insurance carricr offers o xttle 2 chiim for insurance benefits, Lender is authorized ta collect and apply the insur-
ance proceeds at Lender’s option cither to restoration of repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applicaticn of proceeds to principal shall not extend o
postpone the due date of the menthly installments 1eferred 10 in paragraphs 1 and 2 hereof or change the ameunt of sich insullments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the procceds thereof resubing from damage to the Property priof to the sale or acquisition shalt pass to Lender
to the extent of the sums secured by this Montgige immediately pricr to such sale or aequisition.

6. PeEsiRvatioN AND Muxtexaxce oF Prorerry; Leacenotos; Coxvosnxiuns; Prasseo Uxir Devetorsients. Borrower
shall keep the Propenty in good repair and shall not commit waste o pamit impairment o deterioration of the Propeonty and shall
comply with the provisiens of any lea:e if this Mortgage is on 2 leasehold. If this Mcrtgage is ¢n 2 unit in a condominum o 2
plznned unit development, Bosrower shall paform all of Borrower's obligation under the declaration Of covenanls creating of govern-
ing the cond-minium ot planned unit devekpment, tbc by-laws 2nd regulations of the condominium or planned unit devek pment,
and constituent docum<nts. 1f a condominium ot phnncd unit development rider is executed by Borrower and reccrded tegether
with this Muctgage, the covenants and agreements of sch rider shull be incorporated into and shall 2mend and supplement the cov-
enants and agreements of this Mornigage as if the rider were a part herecf.

7. Protecmios of Linoir's Securime. If Brorower fails to perform the ernenants and agreements erntained in this Mactgage,
of if any action of prceeding is commenced which materally affets Lender’s interest in the Preperty, incheding, but not limited 1o,
aminent d -main, inschency, ode enforcement, of armangements 1 proceadings invohing 2 bankrupt o decedent, then Lender at
Lender’s (pti o, upon netice 0 Borrower, may make such appearamces, dishune cuch sums and tale such action 2s is nevesary o
pretect Lender's intcrest, incduding, but net fimited to, disbunement of resscnable attoney’s fees and entiy upun the Frpaty
make seuirs.  Lender requited mestgige insurance as a oonditie o of muking the kan secured by this

Moatgage, Borrower dhall
pay the pramiums required to maintain such insurarce in effect until such time as the rquirement for

such insuringe torminates

rar et o 4 e Y YA U i 1k A 1 1 e

P

b -

[

Carhe i T

——



