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Usirorst Covexaxts. Borrower and Lender covenant and agree as follows:

: 1. Pavyext oF Prixcipar axo Interest. Borrower shall promptly pay when due the principal of 2nd interest on the in-

\
deb!v:dness evidenced by the Note, prepayment and late charges as provided in the Ncte, and the principal of and interest en any ) '
Future Advances secured by this Mortgage.

. n -

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable law o1 to 2 writicn waiver by Lender, Borrower shall pay to ]
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum
{herein “Funds™) equal to cne-twelfth of the yearly taxes and assessments which may attain priority ¢ver this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus cnetwelfth of vearly pre-
mium installments for montgage incurance, if any, all as reasonably estimated initially and from time to time by Lender cn the basis
: of assessments and bills and reasonable estimates thereof, -
The Funds <hall be held in an institution the deposits of 2ccounts of which are insured or giaraniced by a Federal or state
agency (including Lender if Lender is such an institutien). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acowunt, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and applicable Liw permits Lender to make
such a charge. Borrewer and kender may agree in uviting 2t the time of execution of this Mornigsge that interest on the Fonds shall be
paid to Borrower, 2nd unless such agreement is made or applicable Law requites such intersst 1o be paid, Lender shall not te required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, 2an 2nnual zcccunting of the

Funds showing credits and debits to the Funds and the purpuse for which each debit 1o the Funds was made. Tke Funds are pledged
as additicna) sccunity for the sums secured by this Morntgage.
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If the amouni of the Funds held by Lender, together with the future monthly installments of Funds payable prisr to the Ve
due diates of raxes, assessments, insurance premiums and grourd rents, shall exceed the zmeunt required 1o pay said taxes, assess-
ments, insurance premiuvins and ground rents as they fall due. such excess shall be, 2t Borrower's opticn, either promptly repaid o 7
Borrower or credited 10 Borrower on monthly insallments of Furds. I the anwunt of the Funds held by Lender shall not be :
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrewer shall pay to Lender any amount i
necessary to make up the deficiency within 30 days from: the dite notice is maikd by Lender 1o Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund ts Borrower any Tunds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply

ro later than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mcrigage.
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3. Arrricamiox ofF Pavamexts. Unless applicable hiw provides othenwise, all payments received by Lender under the Note

and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
heroof, then to interest pivable un the Nete, then to the principal of the Note, ard then 10 interest and principal ¢n any Future Advances.

1. Cuarces; Liens. Borrewer shall pay all taves, assessments and other charges, fines and impositicns attributable 10 the
Propcrty which may attain a priority over this Morngage, and kacehold payments or greund rents, if any, in the manper provided
under paragraph 2 hereof or, if et pard in such manner, by Borroner making payment, when due, directly to the pavee therecf
Borrower shall promptly furnish o Lender all Notices <f amcunts due under this paragraph, and in the exvent Borrower shall make
payment directly, Borrower shall prompidy fumish to Lender reccipes evidincing such payments. Borrower shall promptly discharge
any Lien which has prionity over this Morigage; provided, that Boarcwer shall not be required to discharge any such lien 0 bong as
Bortower shall agree in writing to the payment of the obligaticn swcural by sk lien in 2 manner acceptable to Lender, o shall in
good faith contest such lien by, o defend enforcement of such lien in, legal procecdings which cperste to prevent the enforcement
of the Len or fotfeiture of the Property or any pant lhercof

5. Hazarp Ixsurasci. Borrower <hall keep 1he imprivements now existing or herealter crcﬂed on the Property insured
againit lss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in such
amcunts and for such pericds as Lender may require; provided, thzt Lendar shall not requirs that the ameunt of such coverage exceed
that amount of coverage required to pay the sums secured Ly this Mountgige.

The insurance carrier providing the insurance shall be cheen by Borrewer subjxt to appru\al by Lender; praaided, that such
approval thall not be unrcasenably withheld. All premiums on irsurance policics shall te paid in the manner provided under para-
graph 2 hereof or, if net paid in such manner, by Borroner ruking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereef shall be in fwm acceptable to Lender and shall indude a standard mortgage
clause in favor of and in form acceptable to Lendir. Lender shall have the nght 10 hold the polivies and renewals therecf, ard

Borrower shall promptly furnish 10 Lender 2ll renewal notices and ali receipts of paid premiums. In the evemt of Lss, Borrower shall
give prumpt notice to the insurance carrier and Lender. Londer may make proof of biss if not made prompily by Bommower
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Unless Lender and Borrower otherwise agree in writing. icsurance procceds chall te applied to resworation or repair of the
Property damaged, provided such restoration or repair s «oonomically feasible and the secunty of this Mortgage is not thereby
impaired. 1§ such restoration or repair is net economically feasible or if the security of this Martgage woeuld be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mearngage, with the excess, if any, paid to Borower. H the Propenty
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender t»
Borrower that the insurance camier offers 1o settle a clim for insurance benehits, Lender is authorized to colkct and apply the insur-
ance prececds at Lender’s cption either to testoration or repair ¢f the Property of to the sums sexuicd by this Margage.

Unless Lender and Borrowwer othenwise agree in writing, any such application of procecds to principal shall not eatend o
rosipone the due date of the monthly installments refersed to in paragraphs 1 and 2 hered or change the amvunt of such installments.
If under paragraph 18 hereuf the Property is acquited by Lender, all right, tide azd interest of Bearower in and to any insurance

policies and in and to the procceds therecf resuliing from damage to the Proputy prior to the sale o1 acquisition thall pass 1o Lender
to the extent of the sums <ecured by this Meostgage immediately prior to such sale or zoquisition.
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6. PreservatTion axp Munyexance or Prorrnry; Leaseniorps; Conporxniniuas; Praxseo Usir Deveropsiexts. Borronar
shali keep the Proeperty in good repair and shall not commit waste er pormit impairment «r detericration of the Properiy and  shall
comply with the provisiens of any leawe if this Moatgage is on 2 lcasehold. I this Mertgage is ¢n a2 unit in a cendominium 1 a i
rlanned unit development, Bottower shall petform all of Borrower’s obligation under the declaraticn or enenants creating of govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development. -
and constituent documents- I a condominium o planned unit development rider is cxecuted by Borrower and recorded tegether
with this Mertgage, the covenants and agreements of such rider shali e incorporated into and shall amend and cupplement the cov-
cnanis and agreements of this Mortgage as if the rider were a part hereof.

7. Provecmiony of Lexoer's Security. If Borrower fails 10 perform the covenants and agreements contained in this Morteage,

ot i any actin o preceeding is commenced which materially affects Lender's interest in the Preperty, including. but not Emited o, J
eminent domain, inschency, «de onlfercenxent, o armangaments or procecdings invohing a bankrupt o1 decedent, then Lender

Lender's epticn, upen natike to Borrower, may make such appearances, disburse such sums and take such actin as is
preteat Lender's interest, including. but net limited 1o, dishurement of reavpable attrrres’s fees and entiy upen the

at
neCesary

Preperty £
make repuirs. N Lender required menigige insurance as a conditi o of making the kan secured by this Mortgage, Boarawer hall
: r2v the premiums required o maintain such insurance in eflect unul such time as the requirement for such insurance torminates
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