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Uxsirorss Covexants. Borrower and Lender covenant and agree as follows:

1. PA\')!.E.\'T‘ oF Praxcrear axp INteEresT. Borrower shall prompily pay when due the principal of and interest «n the in-
debtedness evidenced by the Nete, prepayment and late charges as provided in the Note, and the principal of amd interest on any
Future Advances secured by this Mortgage.

2. Fuxops ror Taxes axp INsurance. Subject to applicable law o 10 a written waiver by Lender, Bomower shall pay 1o
Lender on the day monthly installments of principal 2nd interest ate payable under the Ncte, until the Nete is id in full, 2 sum
(herein “Funds™) cqual o one-twellth of the yearly taxes and assessments which may anwain priority over this Morigege, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twelfth of vearly pre-

mium installments for mongage insurance, if any, all as reascnadbly estimated initially and from time 1o time by Lender on the basis
of assessments and bills and reascpable estimates thereof.

The Funds shall be held in an institution the deposits or accviints of which are insured or garaniced by a Federsl or sute
agency (incloding Lender if Lender is such an institutizn). Lender shall apply the funds w pay said tives, assessients, ifisurance
premiums and ground rents. Lender may not charge for so holing and applying the Funds, analyzing said account, or verifying and
cempiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Liw permits Lender to make
such a charge. Borrower and Jender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borcewer, and unless such agreement is made ¢r applicable law requires such inzerest 1y be puid, Lender shall not be requirad
to guy Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the

Funds showing credits and debits to the Funds and the purpose for which each debit w the Funds was made. The Funds are pledged
as additicnal sccurity for the sums secured by this Mongage.

If the amcunt of the Funds keld by Lender, togetker with the future monthly installments of Funds pavable prior w the
due dites of taxes, assesunents, insitance pemiiums and ground rents, shall exceed the amcunt required to pay said tanes, assess-
ments, insurance premiums ard ground rents as they fall due. such excess shall be, at Bogrower's option, either pramptly repaid
Borrower or aedited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufbcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficieney within 30 davs fr-m the dste notice is mailed by Lender to Borrower requesting payment thereof.

Upcn payment in full of all sums secured by this Monigage, Lender shall promptly refund to Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,

ro liter than immediately pricr to the sale of the Propenty or its acquisiticn by Lender, any Funds held by Lender at the time ol
spplication 2s 2 cradit against the sums sexured by this Mortgage.

3. Arpricamios of Pavumexts. Unless applicable liw provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 herccf <hall be applied by Lender first in payment of am-unts payvable 1o Lender by Borrower under paragraph 2
hereof, then 1o interest pavable cn the Nete, then to the principel of the X e, and then to interest 2nd principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all raves, assevments and cther charges, fines and impositions antributable to the
Property which may attain a priority caer this Meargage, and leacehold pavments or greund rents, if 2ny, in the manner provided
under paragraph 2 kereef cr, if not paid in such minner, by Borzower making payment, wken due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Neotices of am-.unts due under this piragraph, and in the event Berrower shall make
pavment directly, Borrower shall premptly furnish 1o Lender receipts evidencing such pavments. Borrcwer shall promptly discharge
any lien which has pricrity cver this Maorrgage;, provided, that Borrower shali nct be required to discharge any such lien so keng as
Borrewer shill agree in writing to the payment of the obligati-n wcured by such licn in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, «r deferd enforcement of such Lien in, legal pricecdings which cperate o prevent the enforcement
of the lien or forfeiture of the Property or any pant thereof.

5. Hazarp Ixsupance. Borrower shall keep the improvements now existing or hereafter erected ¢n the Property insured
against loss by Bre, hazards included within the term “extended < verage,” and such cthar hzzards as Lender may require and in such
ammcurts and for such pericds 25 Lender may require; provided, that Lender shall not requirs that the amcunt of coch corerage exceed
thiat amcunt of coverage required to pay the sums waured by this Mongige.

The insurance carrier preniding the insurance <hall Le choren by Borroner subject to approval by Lender; prinided, that sach
approval shall et be unreasonably withkeld. All premiums en irsurance prlicies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower raking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof hall be in fom acceptable 10 Lendar and thall include 2 sundard mrtgage
clauee in favor of and in form acceprable to Lendor. lendar shall have the right 1o hold the policies and renewals thereof, ard
Bortower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the esent of Jss, Brrrower shaii
give prompt notice o the insurance carrier and Lender. Lender way make priof of bas if oot mude prompily by Borrower,

‘ Unless Lender and Borrower otherwise agree in writing, irsurance procceds shatl be applied 10 restoration of repair of the
Property damaged, provided such resteration of repair is coonemically feadible and the security of this Mostgage is not thereby
impaired. I such restration o repair is not economically feasitle or i the security of this Mortgage weuld be impaired, the incur-
ance proceeds shall b2 applied to the sums scoured by this Motgage, with the excess, if any, paid 0 Burower. [F the Propeny
is atandcned by Borrower, of if Botrower fails ts resprrd to Lender within 30 days from the date notice is maiked by Lender 1o
Berrower that the incurance carrier ¢ffers to «citle 2 chim {1 irsurance benefis, Lender is autherized 1o collect and apply the insur-
ance proceads at Lender’s option eithear to resteration or repair of the Propeny of o 1he sums wecuted by this Monigage.

Unless Lender and Porrower otherwise agice in wiriting, any such applicatr n of priceeds ta principal shall et extend or
p st ne the due date of the monthly installments referred t) in parsiraphs 1 and 2 heref o1 change the ameunt of such invallments.
If under paragraph 18 hereuf the Propedy is acquired Ly Lender. all right, title and interest of Borrower in and 10 any inwrance

policies and i and to the proceads thered resulting frem damage 3 the Propaty prior o the sale or acquisiti -n chall pass 1o Lender
to the extent of the sums sexured by this Morigage immediazedy pri v to sinh qale or zoquisiti n.

6. PrEsgrvarion asp MaNTesance of Peroresty; Liassnorps; Conposingats; Poasseo Usit Devitorsienss, Borroaer
shalt keep the Priperty in gd tepair and shall not commit waste o pamit impainment o deteriotaten of the Progeniy and shall
ceanply with the provisions of any Jea:e if this Mantgage is ¢n 2 laasehedd. H this M rtgege is ¢n a2 unit in a condeminium cx 2
plinned unit development, Borrower thall perform all of Borrower's obligation under the declaration of covenants creating of g veorn-
ing the cond minium ot planned unit development, the by-Jaws and regulations of the condeminium or plinned unit devel pment.
and constituent documents. If a2 cendominium o planned unit development rider is exccuted by Borrower and recorded trpxiher

with this Morigage, the covenants and agreements of such rider shall be incorperated into and shall amend and supplement the o
enants and agreements of this Monigage as 3 the rider were a pant herad.

7. Prorxcmiox of Lespir’s Securny. I Borrower fails 1o porform the ovenants and agreements eontained in this Mortzage,
cr if any action ot preceeding is commenced which mataially affects Lender’s interest in the Property, incdduding, but not limited t,
cminent drmain, insohency, cde enfircement. «r armangements or proceedings invelhing a bankrept o decadent, then Lender
Lender’s optin, upon potice 1o Borrcwer, may make such appearances, disbune cuch tums and tale such actin as is nevesary b
protat Lender’s intarest, inchiding. but not limited o, distursement of rezonable attrney’s fees and entty upen the Propeny 10
make repairs. If Lender tequired mongage insurance 25 a conditi n of making the lan swecurad by this Meostcage, Borroawer hall
ps¥ the premiums requited o maintain such insurance in effect until such time as the requirement for such insurance tominates
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