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Usirorst Covixants. Bopaacr and Lender coaenznt ard sprce as £200 0

). Paysmist ofF Prixcpar axp Isveeest. Breroner shell prompdy pay when due the prndipsl of and inoceer oz the i
debtdness evidenced by the Noze, prepusment and Dxie chanes o proaidad in the Noteo and the prindpal of and intiret o noany
Future Advances secured by this Moctgage.

2. Fuxos ror Faxes axo Insuesance. Subkxt to applicable Lw o1 1o 2 written wehver by Lender, Boaononer shall pay ]
Lender cn the day moothly installments of principal and interest z1¢ pavable under the Neze. until the Note is poid in full. 2 sum
{berein “Funds™) equal 1o coctwelfth of the yearly taws 2nd s-sessments which may atiain privnity exer this Mortgege. and goound
rents on the Propenty, if any. plus onemelfth of vearly premivm insalliments for hizaad insunince, plus ine tacfth of yeardy pre
mium inst2llments for morgage insurance, if any, all s resomably ctimated initily and from tme 1o time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be beld in an inditution the depwits or wovunts of which are inamed or muzranicad by a Federal or snate
agency (including Lender if Lender is such an insitutin.. Fender <hall apply the funds 1o pay ©id teves, suessments. insurarce
premiums and ground rents. Lerder may nct charge fur so belding and apphing the Furds, analyring «id sount, o vailying and
ompiling <aid asssments and bill, vnlas Lender pays Booroser interest on the Funds and applicable b pormits Lender 1o make
such a charge. Borrower 2nd lender may agree in writing at the time of execution of this Morigage that interest on the Funds shall be
psid to Borrcwer, and unless such agreement is made or spplicable bw require such inwrest t be paid, Lender sha2ll not be required
to pay Bornaver eny interest of earnings on the Fueds. Lerder shall give to Porower, withaut cberge, 2n annual xounting of the
Funds shoaving cradits and debits o the Funds 2nd the parge<e fur which each debit s the Funds was made. The Funds are pledged
as 2ddits nal security for the sums socured by this Margige.

If the amunt of the Funds held by Lender. t gether with the futuze rynthly installmenss of Funds pavable prin o the
due dites of tavs, ssesmeni~ insurance premiums and grooerd renss shall evceed the covaunt rejuizad 0 pay 9id el asess-
ents, insurince premiums and ground rents as ther fall due. such excoss <hall Le. 2t B rowver's opti n, éither promptiy repeid 1o
Borrower o1 credited 1o Birrower on menthly invcallments of Funds. I the amoun: of the Funds held by Lender shull nut ke
wficient to pay LN, assessments, insurame preminms and g vrd renis as they fall duel Bornocr shail poy 1o Lender any amwount
reesciry 1o make up the defciency within 30 das from the dite ptie is maiked by Lender to Buseower reqeesting poyrent therenf.

Upon payrent in full of all sums secured by this Mustguze, Lender shall prompily refund to Boresver any Funds held by
Lender. If under peragraph 18 kerenf the Property is sold o the Propaty is otherwise acquired by Lender. Lender <hall 2pply,
o bizer than immediately prior 1 the sale of the Propenty o its acquisition by Lender, any Funds held by Lender at the time of
spplicatin as 2 cedit 2geinet the sums securad by this Mongige.

3. ArrLicarion of Fayvmixts. Unless applicable law provides otherwise, ail payments received by Lerder under the Note
and peragraphs | 2nd 2 hereof shall be applied by Lender first in payment of amcunts pivable to Lender by Borrower under paragraph 2
heronk, then to interest pavable on the Nute, then 1o the principal of the Note, and then to interest and principal on any Future Advances.

4. Crsrces; Liexs. Bernower shall puy all tanes. mwssments and other charges. hnes and impositions auributable to the
Property which may awain 2 priority cver this Motgage. and kesehold peyments or ground rents if any. in the manner provided
under paragraph 2 hereof or. if rot paid in swch msnna. by Burrewer making poment. when due, direcily o the payee therevf.
Borrower shall premptly fumish 1o Lender all Neticxs of 2meunts due under this paregraph. 2nd in the ovent Boruower shall make
pavment directly, Borrower shall prempdy fumish 1o Lender receipss evidenving such payments. Borrower shall prempily discharge
any Bien which has pricrity over this Monigage: peonided, thar Borrewer <hall net be requited to discharge 2ny such Len so Jong as
Borreawer <hzll agree in wiiting to the payment of the obligotion secured by <uch lien in 2 manner 2cceptable 1o Lender, o shall in
good faith contew such Fca by, o defend enfercement of such livn in, kegal procecdings which cperste 1o prevent the enforcement
of the lien or forfeirure of the Property or any pan thescol.

5. Hazarp Ixsuraxce. Borrower shall keep the improvements now existing or hereafter erected on the Propenty insured
against bss by fire, hazards included within the term “extended civerage,” and such viher hezards 25 Lender may require and in such
amounts and for such pericds as Lender may require: pronided. that Lender shall nut tequire that the amount of such coverage excend
that amount of coverage required to pay the sums socurad by this Mengage.

The insurance carrier providing the incurance shall be cheren by Borrower subject o approval by Lender: provided, that such
approval shall nct be unreascnably withheld. All premiums on insurance policies shall be paid in the mannez provided under pira-
svaph 2 hereof or, if nct peid in such manner. by Borower making payment. when due, directdy to the insurance carmier.

All insurance policies and renewals thereef shall be in Frm accepuble to Lender and shall incdude a standard meortgage T PREEERERY 8
chause in favor of and in form accepiable to Lender. Lender shall have the right to held the policies and renewals thereof. ard
Boriower shall prompely fumish to Lender all renenal motices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance camicr and Lender. Lender way make proof of luss if not made prompily by Borrower.

Unless Lender and Borrower othenwise agiee in writing. insurance pricecds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is cconemicaily feasible and the weurity of this Mortgage is not thereby
impeired. M such restoration or repair is not cenomically feasible or if the securiiy of this Mortgage would ke impaired, the insur-
ance preceeds shall be applied 1o the sums secured Ly this Morgage, with the exces, if any. paid to Brarower. If the Propenty
is atandoned by Borrower, or if Berrower fails 1o respord to Lender within 30 days from the date notice is mailed by Lender to
Berrower that the insurance carrier oflers to seule a claim fer insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds a1 Lender's option either to restoration or repair of the Property or 10 the sums secured by this Morigage.

Unless Lender and Borrewer otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpune the due date of the monthly installments referred o in paragraphs 1 3nd 2 hereof or change the amount of such installments.
If under paragraph 18 herof the Property is acquited by Lender. all right, title and interest of Borrower in and to any insurance
policics and in and to the proceeds thereof resuhing from damage 1o the Property prior to the sake ur acquisition shall pass to Lender
to the extent of the sums secured by this Montgage immediately prir o such sale ur eequisition.

6. Peestrvavion axp MatxTesaxnce of Prorerry; [easgwotos; Coxpayixiunss; Praxsen Usar Deverorsexts. Borrower
shall keep the Propesty in good repair and shall not commit waste o permit impairment o1 deterioration of the Property and shall .
comply with the provisions of any lease if this Mongage is on a lasehold. If this Motgage is on 2 unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or coverants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development.
and constituent documents. 1€ a condominium or planned unit development rider is exccuted by Borrower and recorded together
with this Mongage, the covenants and agrecments of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pert hereof.

S T

7. Provecmiox of Lexper's Security. If Bosrower fails to perform the covenants and agreements contained in this Mortgage.

or if any action of proceeding is commenced which materially affects Lender's interest in the Property, including. but not limited to, ;

cminent domain, insohency, code enforcement, or amangements o procecdings involving a bankrupt or decedent, then Lender at k

Leader's option, upon notice to Borrower, may make such appearances, disburse such ums and take such action as is necesary .

_ protect_Lender's interest, including, but not Jimited 1o, dishursement of reasonable atterney’s fees and entry upon the Propenty o
J make repoirs. 1f Lender required montgage insutance as a conditien of making the lean securad by this Morigage, Borrower whall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance taminates
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