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Usxrrorss Covexasts. Borrwer and Lender coterant and agree as [l oas:

I. Pavsiext oF Prixarar ano Ixverest. Bommower shall promptly pay when dee the principal of and intrest on the in-
debtedrass evidenced by the Nute, prepayment and lite charpes s provided in the N e, and the i
Furure Advinces wvured by this Mortgzge.

cpal of and intcrer on oeny

2. Fu~ps ror Taxes axp INsurance. Subjxt 1o applicatle Liw «r 1 2 writien waiver by Lender, Borroner shall pay 13
Fender ¢n the day monthly inssllments of principal and interest are payable under the Nete, until the Nete is yuid in full, 2 sum
{kesein “Funds™) cqual to onetwellth of the yearly taxes and sscsirents which may zrain pricrity caer this M rigzpe. and ground
tents on the Property, if any, plus cnetwelfth of yearly premivm insallments for hizerd insurance, plus coetwelfth of veurly pre-
mium installments for mongage insurance, if any, all as reasonably estimated initally and from time o time by Londer oo the bass
of assessments and bills and reasonable estimates thereot.

The Funds shall be held in an inditution the deprsits ¢r aconunts of which are insured o guerarwed by a Federal cr st
agency (including Lender if Lender is such zn institution,. Lender <hsll apply the funds to pay seid tives sssessments, insurance
premiums and greund rents. Lender may not charge fur o holding snd apphing the Funds. analyzing «id account, o verifiing and
compiling said assessments and bills, unless Lender pays B rrower interet en the Funds and applicsble Liw permits Lender 1 make
such a chasge. Borrower and knder may 2zrce in wiiting ot the time of exarution of this M rgage that insret on the Furds shall be
paid to Bormwer. and unless such agreement is made o applicable law requires auch interast © be paid, Lender shall nor be required
to pay Borroer 2ny interest of camings on the Funds. Lerder shall give 1o Borrower. witheer chirge. an annual xcounting of the
Funds shewing credits and debits 15> the Funds and the purpuse for which each debit to the Funds was made. The Funds are pledged
x additnal scaerity for the sums secured by this Morrgage.

If the 2mrunt of the Funds held by Lender. tacther nith the furure menthly installments of Funds payable prix t> the
due dites of taves, assessments, incurasce premiums 2and ground rents. dhall excerd the smount reguired 1o poy said tane, assess:
ments. insurance premiurs and ground rents 2s they fall due. <uch excess shall bel 2t Borrawers opiion, either prompely repaid o
Botromar or credited 5 Borrmer on monthly indallmenss of Funds. I the 2mount of the Funds held by Lender il not te
sufcient 1o pay e, asssements, insurance premiums and goourd renss as they fall due. Borrower shall juy to Lender any amount
necessary to make up the deficiency within 30 days f2. m the dit¢ potice is maled by Lender o Borrower requesting peyrent theref.

Upin payroent in full of all cums secured by 1his Mourigage, Lender shall promptly refund to Borroser 2ny Funds held by
Lender. If under purigraph 18 hercof the Property is sold or the Propenty is ceherwise acquired by Lender. Lender shall apply.
ro harer than immediately pricr 2o the sale of the Property or its acquisiticn by Lender, any Funds held by Lender st the time of
applicaticn as a2 oyedit against the sums secured by this Mongege.

3. ArrLicamion oF Pavaenys. Unles applicable Liw prnides othernise, all payvments received by Lender under the Note
and paragraphs 1 and 2 hereof <hall be applied by Lender first in payment of ameunts payable 1o Lender by Borrower under pangraph 2
herek, 1ken 10 interest pavable ca the Nute. then to the principul of the Noce. ard then 15 inzerent and principal on any Futuze Advanees.

4. Cuarces; Liexs. Borrower shall poyv all taxes, 2vessmenss and oiber charges. fines and impesitions atmibonable w the
Property which may attain 2 priority over this Mortgage. and kacehold paymenss o ground renis, if zny. in the mainner provided
under paragraph 2 hereof or. if not pedd In such menner, by Borrower muking puament, whken due, ditecily to the pavee thereof.
Borrower shall promptly fumish to Lender all Notices of amuunts due under this paragraph, 2nd in the event Berrower thall make
pavment directly, Borzower shall promptly fumish to Lender veveins evideming such peyments. Barrower shall promptly discharge
zny lien which has priority cver this Morrzage: provided, that Borrewer <hall mot be required o discharge any such lien so long as
Borrower shall agree in writing to the payment of the obligation weured by such lien in 3 manner 2cceptable to Lender. of shall in
good faith eontess such lien by, or defend enforcement of such len in, legal provexdings which perate to prevemt the enforcement
of the Len or forfeiture of the Property ot any pan thereof.

5. Hazarp Ixsumaxce. Beorrower shall keep the improvements now existing or hereafrer erected cn the Property insured
against loss by 6re, hazards included within the term “extended o versge,” and such cther hazards a5 Lender may require and in such
amounts and for such pericds as Lender may require: provided. that Lender shall not 1equire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Morigige.

The insurance carsier providing the insurance hall be chesen by Bommower subject 1o approval by Lender; provided, thar cuch
approval shall not be unreasenably withheld. All premiums en insurance policies shall te paid in the manner provided under para-
graph 2 hereof o1, if not paid in such manner, by Borrewer maling pavment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall ke in fum acceprable 10 Lender and <hall indude s standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Boreower shall prompdy furmish 160 Lender all renewal potices end all receipts of paid premiums. In the event of biss, Borrower shall
give prompt notice to the insurance carricr and Lender. Lender miay make proof of kss if not made promptly by Bomower.

Unless Lender and Borrower othenwise agree in wiriting, irsurance preceeds <hall be applied 1o restoration or repair of the
Propeity damaged, provided such restoration or repair is economically feaible and the security of this Mottgage is not thereby
impaired. I such restoration or repair is not economically feasible oo if the security of this Morigage weuld be impaired, the insur-
2nce proceeds shall be applied to the sums sevured by this Mergage. with the exces, if any, piid 10 Bomower. I the Propeny
is atandoned by Borrower, or il Bortower {ails to tespord 1o Lender within 30 days frem the date notice is mailed by Leander 1o
Borrower that the insurance canier offers to scettle a chim fer insurance benehts, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lender's option either 10 restoration or repait of the Property o te the sums secured by this Morigage.

Unless Lender and Borrower otherwite agree in writing. any such application of proceeds 1o principal shall not extend or
postpone the due date of the monthly inuallments referred to in paragraphs 1 and 2 hereof or change the amount of such installmen:s.
If under paragraph 18 heteof the Property is acquired by Lender, all right, tide and interest of Borrower in and to any insurance
pelicics and in and © the proceeds thereof tesuling from darmage to the Property prior to the ke o acquisition shall pass o Tender
1 the extent of the sums secured by this Mortgage immediately privr 0 such sale o1 coquisition.

6. PrEsemrvaTion axp Muaxrexaxce ofF Prorerty; Leasenores; Coxpoanxiuns; Prasxep Uiy Deverorsmests. Borrower
shalt keep the Propeay in good repair and shall not commit waste er permit impairment or deterioration of the Property and  shall
comply with the provisions of any lease if this Morntgage is on a haschold. I this Morigage is ¢n a wnit in a condeminivm or a
planned unit development, Borrower shall perform a1l of Borrower’s obligation under the declaration or covenants creating or povern-
ing the condominium or planned unit develspment, the bylaws and regulations of the condominium or planned unit development,
and constituent decuments. If a condominium or planned unit development rider is exccuted by Borrower and recorded tegethier
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
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conants and agreements of this Mortgage as if the rider were a pant hereof. , '
7. ProtecTiox oF Lexper's Securiry. If Bosrower fails 1o perform the covenants and agreements contained in this Mortgage, I .

or if any action or procecding is commenced which materially affects Lender's interest in the Propenty, including, but not limited to, g E
¢minent domain, insolvency, code enforcement, or arrangements «r preceedings involving a benkrupt or decedent, then Lender at i :w
Lender’s eption, upen notice to Borrower, may make such appearances, disbune such sums and take such action as is necesary 1o | Y
protect Lender’s interest, including, but not limited to, disbursement of reasonable antorneys fees end entiv upon the Propeny to I | P
make repairs. If Lender requited mottgage insurance as a conditicn of making the loan secured by this Mestgage, Borrinver vhall 4ol
pay the premiums required to maintain such insurance in cffect until such time as the requirement for such insurance tuminates —
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